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1. 


Agent ( SA) 
8, 1993: 


phe following inve stigation was conducted by Special 

on August 24, 1993, September 1 and 


SA 


contacted 


On August 24, 1993, 

Senior Attorney , Legal Aid Society, Cincinnati, 6nio, t.e±epnone 


bi[ 


\ and inquired whether she had ever been contacted 
^3 the Legislative Director for former Congressman 


DONALD E. "BUZ” LUKENS, or any other member of LUKENS' staff 
regarding the Le gal Aid lawsuit against Cambridge Technical 
T-n at.-itnt.ft_ (CTI) . I 1 stated that she had never been contacted 


by 


check with[ 


or anyone in LUKENS office but inrii gated she would 


Executive Director of Legal Aid. 


] another attorney and 


J 


the 


On September 8 . 1993. the writer re-contacted | | 

who adv ised that neither | 1 nor I I recalls speaking with 

] or anyone on LUKENS' staff regarding the CTI lawsuit. 

On September 1, 1993, SA l 1 contacted! 

Executive Director of the State Board of Proprietary Schools 
Registration, Col umbus. Ohio, a nd inquired whether she had ever 

been contacted bv I L the Legislative Director for 

former Congressman DONALD E. "BUZ" LUKENS regarding CTI. | 

stated she did not recall the name l I but would check her 

files and telephone log to see if it reflected any contact 
regarding CTI. 


On September 8, 1993, SA l 1 re-contacted I I who 

advised that she had no recollection of any contact with I I 

or any other member of LUKENS' staff and that her telephone log 
did not reflect anything to the contrary. I I stated a review 

of their file regarding CTI reflected the following: 


October 5, 1990 - CTI voluntarily closed their 
Middletown campus 

October 31, 1990 - her office revoked the licenses of 
CTI'S branches at Cincinnati and Cleveland 

November 21, 1990 - CTI voluntarily closed their Dayton 

campus 


be 

b7C 


be 

b7C 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


9/23/93 


I date of birth I I at 

Middletown, Ohio, Social Security Account Number (SSAN) I 

| Alexandria, Virginia, telephone I 
1 [ was interviewed at the United States Department of 

Justice (USDOJ) , 10th and Constituti on. Washington, D.C. Present 
at this interview was USDOJ attorney I 1 After 

being advised of the identities of the interviewing agents and 
the nature of the interview, | | therafter provided the 

following information: 

She i s currently employed as | | for Dr. 

at Sherwood Hall Medical Cen ter. 2616 Sherwo od 

Hall Lane, Alexandria, Virginia, telephone I I Prior 

to her current employment, she did temporary work and attended 
George Mason University where she is working on her Masters 
Degree . 

She met former Congressman DONALD LUKENS in the 1960's 
when she was a college student at Miami University of Ohio and 
involved in a group called the Young Republicans. She did some 
work on Congressman LUKENS' campaign and in 1966, after he was 
elected, she accepted a position in his district office in 
Middletown, Ohio for two years. She subsequently moved to 
Washington, D.C. to work in LUKENS' Capitol Hill office for one 
year before leaving to have a child. 

In June, 1989, at his request, she once again accepted 
employment with Congressman LUKENS in his Washington, D.C. 
office. She was originally hired to work part-time as a 
Scheduler and in September , 1989, resumed full- time employment 
and was given the title of I ~1 and eventually 

| | She remained in LUKENS' employ until he resigned 

from Congress in October, 1990 and stayed working under the Clerk 
of the House until she was terminated in January, 1991. 

As an I l she stated her job 

responsibilities included performing personal typing and 

answering telephone calls for the congressman. As the | | 


Investigation on^ 


>9/22/93 


at . Washington , D.C. 
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| she was involved with handling supplies for both the 

Washington and Ohio offices, paying and vouchering expenses for 
all offices and communicating between the Washington and Ohio 
district offices. b6 


:b7C 

| advised that concerning Congressman LUKENS ' 

House Bank account, she had no signature authority to sign checks 
on the Congressman's behalf and is unaware of anyone else who was 
authorized to do so. She believes LUKENS signed and endorsed all 
his own checks and deposit items. She made deposits for the 
congressman. He would generally provide her with an envelope 
which contained the deposit items as well as the completed 
deposit slip. Occasionally s he would fill out the deposit slip 
if the congressman was busy. I ~| was shown a deposit slip 

dated May 3, 1990, containing the name "D.E. LUKENS” and 
reflecting the following amounts being deposited: $7,500, $7,500 

and $4,857.56, for a total of $19,487.56. She advised that this 
deposit slip contained her handwriting, including the signature 
”D.E. LUKENS”. She was thereafter shown two checks, both dated 
May 1, 1990, in the amounts of $7,500, written to DONALD E. 

LUKENS : one check 
She 


was signed HENRY WHITESELL and the other [ 
did not rec all either of thes e checks and 


stated she has never heard 
WHITESELL. 


of 


or HENRY 


stated that she was responsible for answering 
the telephones in LUKENS' office until sometime in the Summer of 
1990, when the office hired a Staff Assistan t. She does not 
recall an individual named I ever calling or 

visiting their office. She has never heard of a school named 
Cambridge Technical Institute (CTI) . There was a guest book 
maintained by their office. She believes this would have been 
boxed up with the Congressman's personal items and either shipped 
to his mother's farm in Ohio or taken to his apartment in 
Washington, D.C. 


She was not involved in constituent services and 
advised that most constituent services such as Social Security or 
passport matters were handled in their district offices in Ohio. be 
If a constituent had a problem that requir ed handlincr in b7c 

Wash incrton . D.C . , she believed that either I I or 

the staff assistants, would have handled it. If 


it involved a legislative matter, the legislative staff would 
have handled it. 
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She stated there were a few areas during her employment 
with LUKENS ' office that she did not want any involvement with 
and expressed this to the appropriate personnel in LUKENS' 
office. These areas included the investigation by the Ethics 
Committee and interaction with LUKENS' Counsel. 


| a dvised that c ampaign finances were handled in b6 

Ohio, and believes [ the Chief of Staff in Ohio may b7 

have been responsible for same. She stated, although she had no 
specific knowledge of how much money was in the campaign account 
prior to the primary electio n in May, 1990, she believes the 
amount was minimal . I \ advised that any campaign checks 

which would have been received by their Washington, D.C. office, 
would have been forwarded to Middletown, Ohio. She is not aware 
of any large contributions being made to the campaign just prior 
to the election and has no knowledge of LUKENS loaning his 
campaign $20,000 prior to the primary. 


| | stated that she traveled to Ohio to visit her 

family in March, 1990 prior to the campaign and LUKENS' primary 
election. She did not travel to Ohio with some of the other 

staff members jus t prior to the primary. She belie ves that 

I I LUKENS' Admi ni atrati vp. Assi start , | 

the Legislative Director, and | traveled to Ohio to 

campaign before the primary as did LUKENS himself . She and 
I I remai ned in their Washin gton. D.C. office. She 

cannot recall whether I I traveled to Ohio or 

remained in Washington. 


She advised that she kept records of Congressman 
LUKENS' travel to and from the district and that these travel 
expenses would have been vouchered and submitted to the House 
Finance office for reimbursement. 


As regards constituent mail and any responses thereto, 

stated that she maintained some files which she referred 
to as personal correspondence, but that any requests regarding 
legislative matters were passed along to | the 

Legislative Director. If a constituent request came into their 
office that was deemed best handled in a district office, it was 
forwarded. 


| ladvised if they wanted to get a piece of mail to 

one of their district offices in Ohio by the next day, they used 
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the United States Postal Service's "overnight express" mail. She 
described this procedure as "pouching" in that the mail was 
placed in an orange pouch. 

When t hey -were closing down LUKENS' of f ice, she, 

boxed up the items in LUKENS' 


b6 

b7C 



1 anH l~ 


office and 


would have 


were either taken to LUKENS' apartment in Washington, D.C. or 
sent to his mother's farm in Ohio. The office files were picked 
up by the Architect of the Capitol and placed in storage (the 
archives) . This would have included the scheduling and 
appointm ents boo ks. Concerning the files in the district 

advised she believes l I would have the 


offices, 

overall responsibility for shutting down the district offices, 
but that the following district office personnel would have 
actually done the work: 






_ Hamilton, Ohio 
Middletown, Ohio 


- Greenville, Ohio 


I ~l stated that she has no knowledge of what 

happened to the computer that was in their office. Congressman 
LUKENS had a private telephone line in his office, however, she 

cannot recall the number. b6 

b7C 


On one or two occasions she discussed with LUKENS the 
incident in Ohio where he was involved in a sexual encounter with 
an underage girl. LUKENS alluded to the fact that the girl's 
mother was trying to blackmail him. He stated this incident was 
"an error in judgment" on his part and that "it had been blown 
out of proportion". 


stated that she has never heard the name I I 

or Hoik Development Company. 


She concluded the interview by advising that she has 
called LUKENS on one or two occasions since he left office, the 
last time being approximately one year ago. She stated that he 
seemed "depressed and down" and she felt very uncomfortable as 
they did not seem to have much to talk about. 
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SA Criminal Investigative Division 

(CID) , Internal Revenue service (IRS) , 302 Federal, nf-Fir . a Rnild- 
ing, 550 Main Street, Cincinnati, Ohio, telephone 


ad-vi-sed that -h-is- -off ice. is. closing its. investigation at money 
laundering by HENRY WHITESELL and others, and that he was in the 
process of returning evidence to contributors. He indicated that 
six boxes of Cambridge Technical Institute (CTI) and a small b6 

number of Bo heckers Bus iness College checks would be returned to b7c 
CTI Attorney | |in the near future. 


A review of the Cambridge Technical Institute checking 
account number 790-24370 at the FIFTH/THIRD BANK for the period 
April 16. 1990 - October 23 1990, was conducted but no sizeable 
checks to were located. 


A review of the Bohecker Business College checking 
account number 710-41870 at the FIFTH/THIRD BANK for the period 
May 23, 1990 - August 29, 1990, was conducted. The following 
original checks were located and obtained: 


Check # Date 


Payee 


Amount 


5586 

5587 

5588 
5803 
5883 


7/10/90 

7/10/90 

7/10/90 

8/7/90 

8/16/90 


$ 2 , 000.00 

$ 2 , 000.00 

$8,056.86 

$2,500.00 

$ 1 , 000.00 


b6 

b7C 
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PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 


TO : SAC, WMFO (46A-WF-179870) (Sub UU) (C-9) 

FROM : SAC, CINCINNATI (46A-WF-179870) (RUC) 

SUBJECT : BIG BOUNCE 

MAJOR CASE #55 
FAG 

(00: WMFO) 


Re Cincinnati airtel to WMFO, 7/1/93, WM FO teletyp e 
to Cin cinnati, 8/2/93, and Cincinnati telcall to SA I I 

I I WMFO, on 10/13/93. 

Enclosed for WMFO are f ive original Boheck ers 


Business College checks payable to 
original notes of witness interviews m tms ma tter 
enclosed i s original and copy of FD-3 02 with SA 


and 


Also 


b6 

b7C 


It should be noted that the enclos ed origina l 
checks were initially obtained from Attorney I lat the 

abandoned Cambr idge Technical Institute office bv SA I I 
I | . , on 12/28/90, and were then turned over to IRS 

by the FBI on 1/10/92. The documentation of this is contained 
on Green Sheet 1B6 in Cincinnati file 213A-CI-58003 . 

(£?- WMFO (Enc. - 8)S 
1 - Cincinnati 


JHL: jms 
(3) 


tU>Q-U)F- (7$V7<\ u. 
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U.S. Department of Justice 


Federal Bureau of Investigation 


In Reply, Please Refer to 
File No. 


7799 Leesburg Pike 

Falls Church, Virginia 22043 

October 27, 1993 


Franklin County Juvenile Court 
399 South Front Street 
Columbus, Ohio 43215 


Dear 


b6 

Our office is interested in obtaining copies of records b7c 
pertaining to the arrest of Donald E. Lukens during 1988 or 1989 on 
charges of contributing to the unruliness of a minor. Specifically, 
we need the dates of the arrest, conviction, and sentencing of LUKENS, 
the charges filed against LUKENS, and the sentence imposed upon him. 
LUKENS' date of birth (DOB) is February 11, 1931 and his Social 
Security Account Number (SSAN) is 286-28-8739. 


Please send the information as soon as possible via 
facsimile num ber f2021 324-6 426 to the attention of Special Agents 
(SAs) | | and |. Thank you for your 

cooperation m this matter. 



ROBERT 

Special Agent in Charge 


by: 


Supervisory Special Agent 



uiA-HF-nfWo 
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The f o1 1 rtwi rtcr i nv^s-hi gati on was conducted by Special 
Agent (SA) I I on November 1, 1993 regarding former 

congressman DONALD E. ''BUZ' 1 LUKENS of Ohio: 


A review of the Reports of Receipts 
for the years 1990-1993, provided by 


and 


Treasurer of the Lukens Campaign Co mmittee 
contributions during these years by 
WHITESELL. 


Disbur sements 
the 


reflect eg no 

or HENRY 


be 

b7C 


The Report of Receipts and Disbursements for the period 
April 19, 1990 through June 30, 1990 reflects an "itemized 
receipt" to the campaign by DONALD E. LUKENS on May 2, 1990 in 
the amount of $20,500. These funds are listed as "personal 
funds" on the report. 

This report also reflected numerous disbursements for 
postage and radio and newspaper advertising on May 3 and 4, 1990. 
These . expenses were incurred in connection with LUKENS' primary 
election in Ohio which took place on May 8, 1990. 

These reports will be placed in an FD-340 (1A envelope) 
and maintained in the 1A section of the file. 


uJF- /7<?po ULi- 
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Date of transcription 


10/27/93 


f 


was interviewed at the UNITED 


EPARTMENT OF JUSTICE (DOJ) , Washington, D.C. (WDC) . 


STATES _ 

is currently the Administrative Assistant for United 

States Congressman J.IM. SAXTON of New Jersey. Pa rticipating JLn 


the interview was DOJ Attorney 

advised of the identiti es of the interviewing agents and the 


]■ After being 


. ;i< r 

nature o the interview, |_ 
information: 


furnished the following 


b6 

b7C 


] advised that he graduated from PENN STATE 

UNIVERSITY with a degree in Communications. He then sought 
employment in WDC. | | worked for the NRCC which he 

described as the campaign division of the Republic Party. He 
then worked as a press aide for four to five mont hs for U.S. 
Congressman MICKEY EDWARDS. After that, I 1 went to 

Massachusetts to work on the ca mpaign of RICK GARROS. GARROS won 
the primary election. | | then worked for Senator STEVE 

SYMMS. He left SYMMS in 1987 and joined the staff of Congressman 
DONALD LUKENS. | ~~| then left LUMENS and Returned to work for 


SYMMS. Around the beginning of 1989 
LUKENS' staff in the position of J 
had an Administrative Assistant, 
returned to | 1 


came back to 

~1 LUKENS 

at the time l I 


stated that he requested to come back to 
LUKENS' staff. LUKENS was the su bject of c ontroversy because of 
his involvement in a sex scandal. I I thought his position 

with LUKENS would be interesting "from a communications 
standpoint." He would be able to exercise his communication 
skills t o attempt to handle LUKENS' undesirable situation. 

~1 commented that he intended to "cle an up" LUK ENS in a 
couple of months and then return to SYMMS . T I did not go 

back to SYMMS for a number of reasons, one of which was that he 
did not want to be a burden to SYMMS. 


b6 

b7C 


Investigation on 9/23/9 3^1 


SAs 


by 


IZE 


_at WASHINGTON. D.C. 
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Djirina >j 


the media 
to the Administrative 
recall when [ 


is second stint with L UKENS ,f 
left LUKENS ' staff and I 


Assistant (AA) position. 
]left.[ 


I dealt with 
I then "e volved 11 


could not 
] did not remember ever being 


formally named AA. However, he recalled being, in charge of 
LUKENS' other office staff , and he received a salary increase of 
about $2,000.00 per year. I ~l advised that his second term 

with LUKENS lasted from about January, 1989, through LUKENS' 
resignation from Congress in October, 1990. 


[ 


LUKENS' re-election 
advised that 


I was questioned con cerning 
campaign during the Spring of 1990. 
technically, there was no campaign until about four days before 
the primary election. LUKE NS did no t formally announce his 
candidacy until 


election, he and 
went to Ohio to work in 


it 


at time . f 


stated that prior to the 


another member of LUKENS' staff, 
LUKENS' district office. When LUKENS 
decided to run for re-election, they worked on his campaign. 

maintained that, until LUKENS announced his candidacy, he 

) was working as a Press Secretary for a U.S. Congressman 

and was not working on campaign matters. I ~1 maintained that 

there was no structural campaign until about 4 days prior to the 
election. 


house . 

in LUKENS' 


While in (j )hio. [ 


and 


stayed at LUKENS' 


LUKENS' District Chief of Staff, also lived 


house . 


advised that LUKENS' campaign had virtually no 
Near the end of the campaign, there was an influx of some 
claimed that he did not know where this money 


money . 
money . 

came from or anything about it. 


the money m LUKEN 


Jstated that he was not in charge of spending be 
IS' campaign f und. I h ad more b7c 

responsibility in that regard. I I adm itted that he would 


have had to have conversations w ith C 
the price of radio advertising. L 


_Jabout things such as 
] stated that he probably 


had conversations with I I about campaign finances, but he 
could not recall any specifics. 
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| l advised that the heart of LUKENS ' 1990 re- 

election campaign was a last minute media blitz that got him on 
the front pages of newspapers. | | recalled an article about 

LUKENS in the COLUMBUS DISPATCH ! lukens ' re-election bid was 
unsuccessful as he lost, in the primary. 


lef t LUKENS ' 


eft 

t. L 


After the 1990 re-election primary, 
staff and went to work on another candidate ' s campaign . 

returned to work for LUKENS ' during the Fal l of 199 0. [ 

stated that the ultim ate decis ion to rehire | | would have 

been made by LUKENS. 1 1 " ” J — 1 

about coming back to 
LUKENS ' staff, I 
work to do . " 


1 could not recall 

t r* -r-v n • 


jUKENS ' staff. Regarding 

] stated, "If he was hired, there had to be 


] 


return to 


ladvised that, during his second stint on 
LUKENS seldom spent time in his off ice. | 


LUKENS ' staff, 

stated that LUKENS "worked out of his apartment." I - 
advised that LUKENS was always in communication with his 
Congressional office. 


]was asked about LUKENS ' financial situation. 


He described LUKENS as always "pressed" financially. 


was quest ioned concern ing his knowledge of 


He identified 


cou 


rmnswai 


f 


as a friend of LUKEN, 


J=l 


not specifically recall how he was introduced to 
but he. hpl ievefl the introduction probably took place 


part of 
Capitol 


office. 

around 


stated that LUKENS would have taken 

, the office and introd uced him to ev eryone. 

stated that he clearly remembers^ |in the front 


LIKENS' rv; 


fice space, possibly getting tickets to the 
stated that he would probably recognize 


if he saw him again. 


occasion when| 
interview for 
having a twr) to t 
asked 




]on another 


|was in Washington. D.C.. to do an 
the CABLE NEWS NETWORK (CNN) . I I recalle d 


the CNN interview . 



te conversation with 


about what questions to expect during 

? rview. | stated that he has not talked with 

since he was in Washington to do the CNN interview. 


be 

b7C 


h6 

hlC 
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«d[ 


] working on a case invol ving 


operated some schools in Ohio, 
had the impression that the schools were beautiful liberal arts 
colleges i n Ohio. In actu ality, they wer e more like "trucking 


schools . " £ 


] thought [ 


] .problem mi gh t have 


involved something like his partner trying to take over the 


gr*.Vi<->n1 a L 


3 


did not recall talking to LUKENS about 


situation. 


bo 

b7C 


recalled 


]being a "pest". He 


remembered I I, another LUKE NS ' staffer, saving the y should 

stop working on the case invo lving I I thought 

they then stopped working for | | thought 

LUKENS' office might have sent a letter to the department of 
Education as part of their efforts on behalf of 


(LUKENS) money. 


, stated that LUKENS never told hi m that 

] was a contributor or that 


had loaned him 


, commen ted that when I — Ishnwed 

was everybody's buddy." I \ stated that 


up, "he 
would 


"come back, shake your hand, and start talking." 


LUKENS resigned during October, 1990. LUKENS' staff 
stayed on after LUKENS left. Right after LUKENS resigned, his 
staff boxed up files, books, trinkets, and other items. They 
took about 30 boxes to LUKENS' apartment. 


Around the beginniiKL_Qf_pecember , 1990, LUKENS' staff 
vacated his office space. \ explained that, by 

authorization of the Clerk of the House, outgoing staff gets a 
month off with pay at the end of the outgoing Congressman's term. 
There were numerous documents, re cords, and other items remaining 
from LUKENS' congressional terms. I stated that, in an b6 

effort to find a repository for the records, he called the b7c 
National Archives. He was told that they did not want LUKENS' 
files and tha t he shou ld check with LUKENS regarding disposal of 
the record s . I I then called LUKENS . LUKENS did not want 

the files. I [ proceeded to call OHIO STATE UNIVERSITY and 

MIAMI UN IVERSITY in Ohio. Neither place wanted LUKENS' records. 

I ~1 stated that some of LUKENS' records were thrown away. 
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Some files containing legislative information were provided to 
Congress man JOHN BOEHNER, who took LUKENS ' seat in Congress. 

^ advised that LUKENS ' staff may have left some items in 
the office spac e . su ch as books that no one wanted or thought 


for BOEHNER. 


1 


stated that the c om puters may have been left 


| | commented that he was "incredibly c oncerned" 

about the records from LUKENS' congressional tenure. I I 

stated that he has learned that LUKENS' staff did more than most 
in the w av of tryi ng to find repositories for LUKENS' files and 
records. I I informed that congressional files and records 

are considered the personal property of the particular member of 
Congress . 


| | stated that he has not spoken with LUKENS since 

his last meeting with the FBI during August, 1993. 



FD-302 (Rev. 3-10-82) 


- 1 

FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


11/3/93 


I | Alexandria, 

Virginia, telephone I 1 was contacted at her place of 

employment. Oak View Elementa ry School, 5004 Sideburn Road, be 

Fairfax, Virginia . telephone I l where she is a b 7 c 

teacher. I 1 was advised of the identity of the interviewing, 

agent and the nature of the interview and thereafter provided the 
following information: 


She has only been teaching at Oak View Elementary since 
September, 1993. Prior to that she was employed as the White 
House Liaison at the United States Department of Education 
(USDOE) from January, 1989 through January, 1993. Her job at the 
USDOE until the middle of 1991 involved the hiring of political 
appointees. From the middle of 1991 until she departed in 
January, 1993, she was involved in the USDOE ' s Chapter 1 Program, 
which involved the funding of elementary and secondary schools in 
the poorer areas of the United States. 


E. 


[ 


LUKENS 


I advised that she knows former Congr essman DO NALD 

and a former member of his (LUKENS 7 ) staff ,1 


She stated that her husband , \ 


is a political consultant and that 


did some work for him. 


] 


She stated that the names I 1 HENRY 

WHITESELL or Cambridge Technical Institute (CTI) are unfamiliar 
to her and she has no recollection of contacting I I 

when he was employed by Congressman LUKENS regarding same. 




contact^ 

if 


stated it is certainly possible that she did 


be 

b7C 


stated that she read newspaper clippings regarding matters 
involving the USDOE on a daily basis and that if CTI was 
mentioned in an article and she thought it should be brought to 
the at tention of LUKENS' office, she very well may have contacted 
I however, has no specific recollection of doing so. 


Investigation on 

11/3/93 

(Telephonic) 

at Falls Church , Virginia File # 

46A-WF-179870 

by SA I 


1 CSb Date dictated 

11/3/93 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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She advised that when she was employed at the USDOE she 
kept a telephone log of most of the calls she made, however, 
destroyed same when she left the USDOE's employ. She stated she 
never maintained a diary which might contain a notation as to any 
contact she had with LUKENS' office. 


I I conclu ded that if she recalls any information 

about | l HENRY WHITESELL or CTI, she would re- 

contact the interviewing agent. 
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1 . 


On November 5, 1993, 
Secretary, United States Air, 
Virginia, provided Special A gent 
frequent trave ler history of [ 


2345 Cr ystal Drive. 
(SA)f 


Legal 

Arlin gton. 

I with the 
number 


account 


A review of this history by SA l ~lon the same date 
reflected the following significant travel by | 1 as 

concerns his relationship with former Congressman DONALD E. "BUZ" 
LUKENS : 


August 18, 1990 - 


flies from Dayton, Ohio 


to Washington, D.C. aboard United States Air flight 1519. 


August 21, 1990 - 


flies from Washington, 


be 

b7C 


D.C. to Dayton, Ohio aboard United States Air flight 686. 


The above frequent traveler history will be placed in 
an FD-340 and maintained in the 1A section of the file. 
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DOMEST IC/JUVEN I LE COURT FAX - NO. 462^523 

WRANKL' COtfNTYW 


J /0W\ WRANKL’ COUNTYW 

C0URT of common pleas 

DIVISION OF DOMESTIC RELATIONS 
AND JUVENILE BRANCH 


JUDGES 

GEORGE IV. TWYFORD 
RONALD L. SOLQVE 
KATHERINE S. LIAS 
YVETTE M. McGEE 


November 2, 1993 
Special Agent 

Federal Bureau of investigation " be 

7799 Leesburg Pike j b7c 

Falls Church, Virginia 22043 

Re: Donald E. Lukens 

Dear Ms. | 

Here is the information you requested concerning State of Ohio v. Donald E. Lukens, our case 
number 89JU-03-1477: 


Date of arrest: 


March 1, 1989 


appeal. 


Charge; Contributing to the delinquency of a minor (first degree misdemeanor) 

Date of Conviction: May 26, 1989 
Date of Sentencing: June 30, 1989 
Sentence: 

180 days, Franklin County Correction Center 
150 days suspended 
$1000 fine 

$500 suspended 
One year probation 
Pay costs 

Sentence was enforced beginning June 12, 1990, following affirmance of conyiction on 


I hops this- is all the information you need. If you have questions, please fed free to 

Ronald L. Solove 
Judge 


contact me. 


373 SOUTH HIGH STREET « COLUMBUS. OHIO 43215 • (614) 462-4386 
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From : 


Subject: 


SA I ~l ar.fi 

l> (C-9) 


BIG BOUNCE; 
MAJOR CASE #55; 
(00:WMF0) 


be 

b7C 


a. 


The following is a summary/chronology of information 
pertaining to the investigation of former U.S. Congressman DONALD 
E. ”BUZ U LUKENS (Sub UU) , and is prepared for the purpose of 
assisting U.S. Department of Justice (USDOJ) attorneys in 
drafting a criminal indictment against LUKENS and Ohio 
businessman I I 


LUKENS was a U.S. Congressman from the 8th District of 
Ohio. He served two terms in congress from 1967 through 1971. 

He served in the Ohio State Senate from approximately 1971 until 
he was reelected to the U.S. House of Representatives in 1986. 
LUKENS served two terms as a U.S. Congressman from 1987 through 
1990. He was defeated in a reelection primary during May, 1990. 
LUKENS resigned his congressional seat in October, 1990. 


was President and Director of 

Education tor Cambridge Technical Institute (CTI) , a trade school 
with several branches throughout Ohio. The principal owner of 
CTI was HENRY WH ITESELL. CTI, under the direction of WHITESELL 
and | ~~~l engaged in illegal practices through which 

government monies were obtained. Specifically, CTI 
representatives would recruit individuals who were not capable 
students to apply for admission to CTI. Often, the results of 
admissions examinations would be altered so that unqualified 
individuals would be permitted to enroll at CTI. Once the 
students were enrolled, CTI officials would apply for financial 
aid for the individuals in the form of Pell Grants and Guaranteed 
Student Loans. Checks would be issued to the respective 
students, who were obligated to repay any borrowed funds. CTI 
would have the students endorse the checks over to CTI and 
collect the funds. In some cases, endorsements were forged to 
facilitate the negotiation of the checks and acquisition of funds 
by CTI. In many cases, the students recruited by CTI would drop 
out of school, often within a few days of enrolling. 


46A-WF-179870 (Sub UU) 


CWS : csb 

( 1 ) 


‘H.PrOlF'fVVd 




46A-WF-179870 Sub UU 


In those instances, CTI should have refunded the monies provided 
by the government via Pell Grants and Guaranteed Student Loans. 
However, CTI kept the funds and much o f the money ap parently 
ended up in the hands of WHITESELL and | 1 According to 

information from the U.S. Department of Education (USDOE) , CTI 's 
cohort default rates for approximately 1988 through 1990 ranged 
from 80.5 percent to 85 percent. 

The above-stated unscrupulous activities on the part of 
CTI resulted in several legal actions being brought against CTI. 

In 1988, a complaint was filed against CTI by the State of Ohio 1 
Attorney General ' s Office. In 1989, the Legal Aid Society in 1 

Cincinnati, Ohio, brought a lawsuit against CTI. During August, 
1990, USDOE instituted an audit of CTI's operations ♦ According 
to interviews with several former CTI employees and | \ 

himself, CTI personnel created numerous false documents to 
deceive USDOE auditors into believing that sufficient numbers of 
students had attended CTI for appropriate periods of time to 
justify the draws of government funds. 

During May, 1990, LUKENS was campaigning for reelection 
to the U.S. House of Representatives. Due to his arrest and 
conviction on criminal charges related to his sexual misconduct, 
LUKENS 7 campaign was receiving very little funding. At the same 
time . CTI was attempting to stop the Legal Aid Society action. 

consulted LUKENS for assistance. LUKENS indicated 
that if reelected, he would be able to stop the suit, however, 
LUKENS requested a sizable sum of money up front. On or about 
May 1, 1990, WHITES ELL and I each wrote $7,500 checks 

payable to LUKENS. I I provided the $15,000 to LUKENS, 

who deposited the funds into his House Bank account on 5/3/90. 
LUKENS then wrote a $20,000 check to his campaign committee. The 
$20,000 was used to make a last ditch campaign blitz in an effort 
for LUKENS to retain his congressional seat. The effort was 
unsuccessful and LUKENS lost the primary election to JOHN 
BOEHNER. 

subsequently made a $2,500 payment to 

LUKENS in June, 1990, and $5,000 payments to LUKENS during August 
and September, 1990. The $5,000 payment in August, 1990 occurred 
at approximately the same time as the initiation of the USDOE 
audit of CTI. 


The following is a chronological listing of significant 
events/transac tions involving or related to LUKENS and 


2 
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8/26/88 - Complaint filed by State of Ohio Attorney General's 
Office against CTI. 

3/1/89 - LUKENS is arrested in Ohio for "Contributing to the 
Delinquency of a Minor" (first degree misdemeanor) 
for his sexual relationship with an underage girl. 

5/26/89 - LUKENS is convicted of the above offense. 


6/5/89 - LUKENS deposits $1,920 of cash into his House Bank 
account (transaction date 6/6/89) . 

6/13/89 - LUKENS deposits $900 of cash into his House Bank 
account . 

6/30/89 - LUKENS is sentenced to 180 days (150 days suspended) 

in the Franklin County Correction Center, a $1,000 fine 
($500 suspended), one year probation and to pay court 
costs. This sentence was enforced beginning 6/12/90 
following affirmance of conviction on appeal. 

7/24/89 - LUKENS deposits $1,000 of cash into his House Bank 
account (transaction date 7/25/89) . 

7/89 - Legal Aid Society lawsuit instituted against CTI. 


11/7/89 


11/9/89 


|writes Check number 511 against her 

Sovran Bank account payable to BUZZ LUKENS for $2,000. 
Notations on the check state "To a friend-Good Luck" 
and "Loan". b6 

b7C 


Deposit of $2,000 check from 
LUKENS' House Bank account. 


is credited to 


1/5/90 - LUKENS flies from Washington, D.C. to Dayton, Ohio via 
U.S. Air flight 491. 

1/9/90 - LUKENS flies from Dayton, Ohio to Washington, D.C. via 
U.S. Air flight 1519. 

1/26/90 - LUKENS flies from Washington, D.C. to Dayton, Ohio. 
(Clerk of House Report) . 


1/29/90 - LUKENS flies from Dayton, Ohio to Washington, D.C. via 
U.S. Air flight 1512. 

2/2/90 - LUKENS flies from Washington, D.C. to Dayton, Ohio via 
U.S. Air flight 453. 
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2/5/90 - 
2/9/90 - 
2/17/90 - 
2/22/90 - 
2/23/90 - 
2/24/90 - 
2/27/90 - 
3/2/90 - 
3/9/90 - 
3/9/90 - 


3/9/90 - 

3/12/90 - 
3/15/90 - 
3/19/90 - 


LUKENS flies from Dayton, Ohio to Washington, D.C. via 
U.S. Air flight 453. 

LUKENS flies from Washington, D.C. to Dayton, Ohio via 
U.S. Air flight 453. 

LUKENS flies from Dayton, Ohio to Washington, D.C. via 
U.S. Air flight 1915. 

LUKENS flies from Washington, D.C. to Dayton, Ohio via 
U.S. Air flight 157. 

LUKENS flies from Dayton, Ohio to Washington, D.C. 
(Clerk of House Report) . 

LUKENS flies from Washington, D.C. to Dayton, Ohio. 
(Clerk of House Report) . 


LUKENS flies from Dayton, Ohio to Washington, D.C. 
(Clerk of House Report) . 


LUKENS flies from Washington, D.C. to Dayton, Ohio 
via U.S. Air flight 453. 


LUKENS flies from Washington, D.C. to Dayton, Ohio. 
(Clerk of House Report) . 


Check number 4684 is written against an account held 
by Bohecker ' s Business College (BBC) at Fifth Third 


Bank (FTB) , Cincinnati, Ohio, payable to 
for 57. 500. The check bears the signatures of 

and WHITESELL. A notation on the check 
states "Rent Expense". 


be 

b7C 


Check number 4689 is w ritten agains t the FTB account 
held by BBC payable to I I for $1, 219.09. The 

check bears the signatures of I l and 

WHITESELL. A notation on the check states "Exp. 

Reimb" . 


LUKENS flies from Dayton, Ohio to Washington, D.C. 
(Clerk of House Report) . 

LUKENS flies from Washington, D.C. to Dayton, Ohio 
via U.S. Air flight 453. 

LUKENS flies from Dayton, Ohio to Washington, D.C. 
via U.S. Air flight 1512. 


4 
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3/24/90 - 


3/30/90 - 


4/1/90 - 


4/6/90 - 


4/12/90 - 


4/13/90 - 


LUKENS flies from Dayton, Ohio to Washington, D.C. 

VIA U.S. Air flight 157. 

LUKENS flies from Washington, D.C. to Dayton, Ohio. 
(Clerk of House Report) . 

LUKENS flies from Dayton, Ohio to Washington, D.C. 
via U.S. Air flight 1921. 

LUKENS flies from Washington, D.C. to Dayton, Ohio. 
(Clerk of House Report) . 

LUKENS flies from Dayton, Ohio to Washington, D.C. 
(Clerk of House Report) . 

|writes check number 642 against her 

Sovran Bank account payable to BUZZ LUKENS for $1,000, 
Notation on the check states "Loan”. 


4/18/90 - Deposit of $1,000 check from 
LUKENS ' House Bank account. 


is credited to 


4/30/90 - 


4/90 - 


4/19/90 - LUKENS flies from Washington, D.C. to Dayton, Ohio. 
(Clerk of House Report) . 

4/27/90 - LUKENS flies from Washington, D.C. to Dayton, Ohio. 
(Clerk of House Report) . 

4/30/90 - LUKENS flies from Dayton, Ohio to Washington, D.C. 
(Clerk of House Report) . 

4/90 - (approximately three-four weeks before LUKENS' 5/8/90 
primary ele ction^ . 

LUKENS asks | | hi s Legislative Director, to 

look into a situation where l I and ct t are 

allegedly be ing hassled by the USDOE. | | contacts 

I who requests that LUKENS use his influence 
as a congressman to persuade the Legal Aid Society to 
drop their lawsuit acrains t CTI an d to get the USDOE to 

cease its investigation, r contacts USDOE 

officials on several occasions and learns that I I 

I 1 and CTI are under investigation for recruiting 

unqualified individuals to attend their schools, 
obtaining government monies for these students and 
failing to refund the funds when the students leave 
school. | "j talks with a woman at the Legal Aid 

Society (LAS) who informs him LAS has no intention of 
dropping the lawsuit against CTI. 


5 
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4/20/90 - 


| writes 

$1500 against her account at 
payable to DONALD LUKENS. 


check number 948 for 
First American Bank 


probably 
4/90 - 


I | CTI's Director of Admissions, is present 

during a conversation between WHITESELL and | 
in the lobby of ct t's corporate headquarters m 
Cincinnati, Ohio. I I and WHITESELL are 

extremely worried about the outcome of the Legal Aid 
Society lawsuit and USDOE investigatio n and are tryi ng 
to do anything they can to stop them. I I 

tells WHITESELL that, if reelected, LUKENS indicated 
he would be able to stop the lawsuit against CTI, 
however r LUKENS would need $10,000 to $20,000 up front. 

I l later got the impression that LUKENS had been 

paid. 


b6 

b7C 


4/23/90 - LUKENS flies from Dayton, Ohio to Washington, D.C. via 
U.S. Air flight 157. 


4/30/90 - At 3:04PM, a four-minute telephone call is made from 
LUKENS 1 Hamilton, Ohio office to CTI. 


4/30/90 - LUKENS flies from Dayton, Ohio to Washington, D.C. 
(Clerk of House Report) . 

5/90 - | | and one or two other individuals visit 

LUKENS at his office in Washington, D.C., immediately 
before or after LUKENS' May 8, 1990 primary election. 

5/1/90 - LUKENS flies from Washington, D.C., to Dayton, Ohio via 
U.S. Air flight 686. 


5/1/90 

5/1/90 

5/1/90 


At 1:32 PM, a six-minute telephone call is made from 
CTI to LUKENS' office in Hamilton, Ohio. be 

hlC 

At 3:45 PM, a four-minute telephone call is made from 
LUKENS' Hamilton, Ohio office to CTI. 


I writes a $7,500 check payable to DONALD E. 
LUKENS. WHITESELL also writes a $7,500 check payable 
to LUKENS. During an interview, LUKENS cl aimed that he 
received a telephone call from a man named 
J, whom he had never met before. 


to 


wanted 

LUKENS 

Ohio. During the meeting, 


h elp lukens with his reelection campaign, 
and I I met at a restaur ant in Lebanon, 


f 


wrote LUKENS a 


rhar-Tr fnr *> 15,000. LUKENS deposited the check from 
into his bank account and then wrote a check 
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5/2/90 - 

5/3/90 - 
5/3/90 - 

5/7/90 - 

5/8/90 - 
5/9/90 - 

5/9/90 - 

5/9/90 - 

5/9/90 - 

5/9/90 - 

5/11/90 


[ 


to loan th e money to hi s campaign committee. In an 
interview . 1 I des cribed his version of the 

transaction! | | said that he met with LUKENS 

in Lebanon, Ohio, because LUKENS had bee n bugging him 
for money for about three to four weeks. I I 

indicated th at he had known LUKENS for a long time. 


] stated that he finally relented and gave 
lukens a S7, Bon check as a loan for his campaign. 

claimed to have no knowledge of the $7,500 


check from WHITESELL and denied providing that check to 
LUKENS at the same time he gave LUKENS his $7,500 
check. 


b6 

hlC 


LUKENS writes check number 1855 against his House Bank 
account payable to the Lukens Campaign Comm ittee for 
$20,000. LUKENS represents to l 1 his 

District Chief of Staff and de facto campaign 
treasurer, that he is loaning his own money to the 
campaign. 


The two $7,500 checks from 


and WHITESELL, 


along with a U.S. Treasury check for $4,857.56, are 
deposited into LUKENS' House Bank account. 


LUKENS' Campaign Committee writes check number 2392 
against its account at First National Bank payable to 
LUKENS for $2,000. 

Deposit of $2,000 check from LUKENS' Campaign Committee 
is credited to LUKENS' House Bank account. 


LUKENS loses his primary election to JOHN BOEHNER. 


At 1:39 PM, a one-minute telephone call is made from 
CTI to LUKENS' office in Hamilton, Ohio. 


At 1:40PM, a one-minute telephone call is made from CTI 
to LUKENS' office in Washington, D.C. 


At 1:41PM, a one-minute telephone call is made from CTI 
to LUKENS' office in Middletown, Ohio. 


At 1:42PM, a one-minute telephone call is made from CTI 
to LUKENS' office in Washington, D.C. 


LUKENS flies from Dayton, Ohio to Washington, D.C. 
(Clerk of House Report) . 


LUKENS flies from Washington, D.C. to Dayton, Ohio via 
U.S. Air flight 686. 
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5/13/90 - 
5/14/90 - 
5/17/90 - 
5/18/90 - 
5/24/90 - 
5/24/90 - 

5/24/90 - 

5/29/90 - 
5/30/90 - 

5/31/90 - 

Probably 
5 or 6/90 



LUKENS flies from Dayton, Ohio to Washington, D.C. via 
U.S. Air flight 1921. 

At 11:44AM, a six-minute telephone call is made from 
CTI to LUKENS' office in Washington, D.C. 

At 12:18PM, a one-minute telephone call is made from 
CTI to LUKENS' office in Washington, D.C. 

At 11:42AM, a six-minute telephone call is made from 
CTI to LUKENS' office in Washington, D.C. 

At 1:17PM, a one-minute telephone call is made from 
CTI to LUKENS' office in Washington, D.C. 

Check number 5282 is w ritten agains t the FTB account 
held by BBC payable to l Ifor $1.500 . The 

check contains the signatures of I I and 

WHITESELL. A notation on the check reads "Balance 
March Rent". 

Check number 5283 is w ritten agains t the FTB account 
held by BBC payable to I Ifor $5.000 . The 

check contains the signatures of I I and 

WHITESELL. A notation on the check reads "Rent 5/1/90 
to 5/31/90". 

At ll:49AM, a one-minute telephone call is made from 
CTI to LUKENS' office in Washington, D.C. 

Two calls are made from CTI to LUKENS' Washington, D.C. 
office at 11:54AM and 3:33PM for two minutes and one 
minute respectively. 

Three calls are made from CTI to LUKENS' Washington, 
D.C. office at 10:07AM, 2:44PM and 3:55PM, for one, 
one and three minutes respectively. 


has a conversation with | | who is 

frustrated w ith the lack of results by LUKENS' office. 
I | tell s i I some thing to the effect of 

"we have alot invested in your boss". Also, on one 
occasion . I "I ntakes a threat to "take care of" 

a woman who was associated with either the USDOE or 

[ 


the Legal Aid Society. 

concernin g the implied t hreat to LUKENS' Administrative 


relays the information 


Assi stant. 
with I 


who tells him to stop dealing 


be 

b7C 
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6/1/90 - 

6/7/90 - 

6/12/90 

6/15/90 

6/18/90 

6/19/90 
6/22/90 
6/24/90 
6/27/90 
6/29/90 
7/5/90 - 

7/10/90 

7/10/90 


Four calls are made from CTI to LUKENS' Washington, 
D.C. office at ll:27AM, 11:55AM, ll:56AM and 2:10PM 
for one, one, six and one minutes respectively. 


At 2:11PM, a one-minute telephone call is made from 
CTI to LUKENS' office in Washington, D.C. 

- LUKENS begins serving his sentence on the Ohio charges 
following affirmance of conviction on appeal. 


- Two calls are made from CTI to LUKENS' Washington, 
D.C. office at 1:57PM and 1:59PM for two and four 
minutes respectively. 


[writes check number 106 against his Savings 
of America Liquid Asset Account payable to DONALD E. 
LUKENS for $2,500. 


- Deposit of the $2,500 check from 

credited to LUKENS' House Bank account . 


is 


- LUKENS' flies from Washington, D.C. to Dayton, Ohio via 
U.S. Air flight 475. 

- LUKENS flies from Dayton, Ohio to Washington, D.C. via 
U.S. Air flight 1921. 

- At 9:57AM, a one-minute telephone call is made from 
LUKENS' Hamilton, Ohio office to CTI. 

b6 

- At 10:36AM, a six-minute telephone call is made from b7c 
CTI to LUKENS' office in Washington, D.C. 


At 2:39 PM, a four-minute telephone call is made from 
CTI to LUKENS' office in Middletown, Ohio. Also, two 
telephone calls are made from CTI to LUKENS' 
Washington, D.C. office at 2:44PM and 2:51PM for 
three and two minutes respectively. 




leaves LU KENS ' emp loy. [ 


matter to£ 


T 


turns over 


Check number 5586 is w ritten agains t the FTB account 
held by BBC payable to I I for $2,00 0. The 

check contains the signature of [ 


and a 

stamp of WHITESELL's signature. A notation on the 
check reads "June Rent Expense". 
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7/10/90 • 

7/10/90 ■ 

7/17/90 

7/24/90 

7/30/90 

probably 
8/90 - 

8/1/90 - 

8/7/90 - 
8/9/90 - 


Check number 5587 is w ritten agains t the FTB account 
held by BBC payable to| I f or $2.000. 

The check contains the signature or I I and 

a stamp of WHITESELL' s signature. A notation on the 
check reads "June-500.00 July 1500.00". 


Check number 5588 is w ritten agains t the FTB account 


for 88.0Bfi.8fi . 


I 


held by BBC payable to, 

The check contains the signature of [ 
and a stamp of WHITESELL 1 s signature. A notation 
on the check reads "Expense Reimbursement-MIDD" . 


At 2:50PM, a one-minute telephone call is made from 
CTI to LUKENS' office in Washington, D.C. 


At l:42PM, a two-minute telephone call is made from 
CTI to LUKENS' office in Washington, D.C. 


At 4:22PM, a one-minute telephone call is made from 
CTI to LUKENS' office in Washington, D.C. 


who from July, 1990 through September, 

1990 is working in Hawaii on the Congressional 
Campaign of frank hiitcht nson, receives a telephone 
call from L J wants to know the status 


of the CTI/ 


situation and states that 


LUKENS wants to resurrect the matter. 


Final Judgment and Approval of Settlement Agreement 
filed pursuant to the Legal Aid Society lawsuit. 

CTI agrees to permanently close dow n its Cincinnat i 
campus by 10/5/90 and WHITESELL and | 
are given prohibitions regarding their ownership 1 
or operation of proprietary schools in the 
Cincinnati, Ohio area. 


Check number 5803 is w ritten agains t the FTB account 
held by BBC payable to I , Ifor $2,500 . The 


and 


check contains the signatures of [ 

WHITESELL. A notation on the check reads "Partial 
Rent Payment for July 1990". 


be 


| writes check number 755 against her 

Sovran Bank account payable to BUZZ LUKENS for $1,000 
A notation on the chec k reads, "As always-Hoping for 
your success , I I 
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8/13/90 - The 8/9/90 check from I ~ I for $1,000 is negotiated 

at the House Bank. It is endorsed D.E. LUKENS. 


8/16/90 - 


8/17/90 - 


8/18/90 - 


8/20/90 - 


8/20 or - 
8/21/90 

On or aboi 
8/21/90 -[ 


Check number 5883 is w ritten agains t the FTB account 
held by BBC payable to I for Si. 000 . The 

check contains the signatures of | and 

WHITESELL. A notation on the check reads "Rent 
Expense" . 

At 10:31AM, a one-minute telephone call is made from 
CTI to LUKENS' office in Washington, D.C. 

I flies from Dayton, Ohio to Washington, 
D.C. via U.S. Air flight 1519. 

I writes check number 116 against his Savings 
of America Liquid Asset Account payable to DONALD E. 
LUKENS for $5,000. 

USDOE audit instituted at CTI's campuses in Cincinnati 
and Dayton. 


| who is in Washington, D.C., calls CTI's 

headquarters in Cincinnati, Ohio. WHITESELL tells 

I that an inspection team from USDOE i s on 
CTI ' S premises . WHITES ELL commands | | to 

"Get your ass in here". I I f lies from 

Washington, n.r?. tn navtnn, Ohio aboard U.S. Air 

FLIGHT 686. return s to Cincinnat i . 

arriving about 7:00PM that day. | | meets 

privately wi th WHITESELL who is "extremely agitated". 
According to | \ WHITESELL admits that he has 

drawn down on Pell Grant funds in excess of what ™as 
entitled to CTI. The excess may amount to hundi^ r r of 
thousands nf dollars. WHITESELL allegedly directs 

| to assemble a team to fabricate records to 

support the Pell Grant draws. WHITESELL suppo sedly 
makes various threats to secur e 1 

cooperation. 


8/21/90 - Deposit of 8/20/90 check from| 

credited to LUKENS' House Bank account. 


for $5,000 is 


8/21/90 - (transaction date 8/22/90) 

LUKENS writes a $1,300 check against his House Bank 
account payable to "cash". The check is negotiated at 
the House Bank, being stamped by teller number three. 


11 
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Approximately 

8/20 or - LUKENS contacts the USDOE Office o f Legislation and 

8/21/90 Congressio nal Affairs on behalf of LUKENS 

talks with and describes! l as a 

"close personal friend" and "supporter" who is being 
treated u nfairly by USDOE. LUKENS' approach is "hard 
sell" and | [ gets the impression from LUKENS that 

in a perf ect wo rld USDOE would stop its investigation 
of CTI. I |refers the information to his assistant, 

for further investigation. 

Approxima tely 

8/20 to - I 1 contacts | |who vehemently complains 

8/22/90 about the USDOE conducting unan nounced simult aneous 

audits at several CTI campuses. indicates 

that he and LUKENS are "close friends" . 


Approxima te! 
8/21 or - I 
8/22/90 Bo 


I Section Chief, Institutional Review 
Board, USDOE, receives a telephone call from I I of 

the USDOE' s Office of Legislation and Congressional 
Affairs, advising her of LUKENS' contact with their 
office. informs | ~| of the serious nature 

of the a llegation s against*- ctt, i [and 


possibly | 


superior, 


iecide that 


the Office of Legislation and Congressional Affairs 
will not inv olve itself or inter ced e in the USDOE audit 
on behalf of I 1 or I I calls 

LUKENS' office and advises one of his staffers of the 
decision not to interfere with the USDOE audit. 


8/22/90 - According to | WHITESELL directly instructs 

CTI employees to fabricate four student files. These 
files were from a sample of 106 files selected by USDOE 
examiners for review. 

8/22/90 - Two one-minute telephone calls are made from CTI to 

LUKENS' office in Washington, D.C. at 3:46PM and ) 

5:14PM. ) 


8/25/90 - writes check number 117 agains t his Savi ngs 

of Americ a Liquid Asset Account payable to | | 

I I for $2,000. A notation on the checic reaas 

"Legal Counsel" . 

8/26/90 - LUKENS flies from Dayton, Ohio to Washington, D.C. via 
U.S. Air flight 1921. 
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8/27/90 
8/27/90 
8/29/90 
9/4/90 ■ 
9/5/90 • 
9/19/90 


At 9:44AM, a one-minute telephone call is made from 
CTI to LUKENS ' office in Washington, D.C. 

LUKENS flies from Washington, D.C. to Dayton, Ohio. 
(Clerk of House Report) . 

LUKENS flies from Dayton, Ohio to Washington, D.C. 
(Clerk of House Report) . 

At 1:09PM, a one minute telephone call is made from 
CTI to LUKENS' office in Washington, D.C. 

At 2:50PM, a one-minute telephone call is made from 
CTI to LUKENS' office in Washington, D.C. 


as a confidential source, is interviewed 
in Waterloo, Iowa, by USDOE investigators regarding 
potentia l criminal ac tivity perpetrated by WHITESELL 
at CTI. I His accom panied by his attorney, 

I I essentially blames all 

of CTI's problems on WHITESELL. 


writes check number 119 against his 
savings of Amer ica Liquid Asset Account payable to 
for $5,000. 


9/19/90 
9/23/90 -[ 

9/25/90 - LUKENS writes a letter to 


I writes check number 120 against his Savings 
of America Liquid Asset Account payable to LUKENS for 
$5,000. 


in which he 
”To whom 


he 

hlC 


encloses a document that reads as follows: 
it may concern: I, the u ndersigned, do acknow ledge 


as a 


receipt of $4,000.00 from 
personal loan. Payment in run is due ana payable on 
or about October 1, 1991. (signed) D.E. LUKENS”. 


9/26/90 - Deposit of 9/23/90 check from 


for $5,000 


10/10/90- 

Late 

10/90 


is credited to LUKENS' House Bank account. 

] rejoins LUKENS staff in Washington, D.C. 


LUKENS resigns his Congressional seat rather than face 
an impending inquiry by the House Ethics Committee. 


10/28/90- HENRY WHITESELL is murdered in the Cincinnati, Ohio 
area. 


13 
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10/29/90- 


tella 


11 1 didn / t do it”, referring to 


WHITESELL's murder^ | | statement is not 

provoked by any type of accusation by | | 


Sometime between 
11/90 - I ~~l asks l ~ 

1/91 anything to help CTI with respect to the usdoe 


] if LUKENS was able to do 


audit or the Legal Aid Society lawsuit, 
responds that LUKENS was unsuccessful. 


12/17/90 - Cable News Network (CNN) airs feature on government 
fraud perpet rated through trade schools for which 
was interviewed. Sometime earlier, 

I travelled to Washington, D.C. to do 

the intervie w for CNN. While in Washington, 

I visited LUKENS ' o ffice. D uring the 
visit. I I spoke with I ~| for a few 

minutes about questions to expect from the CNN 
interviewer. 


b6 

b7C 


Miscellaneous Information: 


Cambridge Technical Institute, Inc. (CTI) is a 
corporation for profit licensed in the State of Ohio under 
Charter number 645684. CTI was known to have offices at 
the following addresses: 

Corporate Headquarters - 
30 Garfield Place 
Suite 840 

Cincinnati, Ohio 45402 

704 Race Street 
Cincinnati, Ohio 45202 

37 West Seventh Street 
Cincinnati , Ohio 

207 East 8th Street 
Cincinnati , Ohio 

39-45 South Main Street 
Dayton, Ohio 45402 

1350 West Third Street 
Cleveland, Ohio 

3629 Winchell Road 
Shaker Heights, Ohio 44122 


14 




46A-WF-179870 Sub UU 


Legal Aid Society (LAS) is an organization chartered by 
the Legal Services Corporation of Washington and located in 
Cincinnati, Ohio. The LAS serves the legal interests of 
qualified low-income individuals who fall below the Federal 
poverty level. The LAS receives Federal funding for its 
operations . 


Unite d States Department of Education (USDOE) - 

Section Chief, Institutional Review Board, USDOE, 


Chicago, Illinois, advised that Title 34 of the Code of Federal 
Regulations (CFR) governs Federal student loan programs. It 
states that the Secretary of Education has the right to inspect 
any records regarding the eligibility of students who are 
receiving Federal aid. Schools have a fiduciary responsibility 
to administer programs in accordance with Federal regulations. 
Schools sign a participation agreement to this effect. USDOE 's 
authority to enter a school to conduct an audit is contained in 
Section 668.23 of Title 34 CFR. 


L. HENRY WHITESELL - Principal owner and officer of 
Cambridge Technical Institute (CTI) . WHITESELL was murdered on 
10/28/90. 



DONALD EDGAR "BUZ" LUKENS - former U.S. Congressman 
from the 8th District of Ohio. LUKENS served four terms in 
Congress from approximately 1967 through 1971 and 1987 through 
1990. LUKENS ran unsuccessfully for Governor of Ohio around 
1971. He served in the Ohio State Senate between his two tenures 
as a U.S. Congressman. LUKENS is currently doin g some management 
consul ting work. He is allegedly a partner with l 1 

|of World Financial Monitor. LUKENS is a white male, DOB 
2/ xi/31, SSAN 286-28-8739. LUKENS presently resides at 1000 6th 
Street, S.W., Washington, D.C. 

LUKENS held account number 4725 at the House Bank. 

From around July, 1988, through December, 1990, LUKENS wrote 
approximately 142 to 148 overdraft checks against his House 
Bank account, according to different calculations of such checks. 


h6 

b7C 


15 




46A-WF-179870 Sub UU 
CSB: csb 


1 . 


On November 8, 1993, Special Agent | | 

received from RONALD L. SOLOVE, Judge, Franklin County, Ohio 
Court of Common Pleas, Division of Domestic Relations and 
Juvenile Branch , 373 South High Street, Columbus, Ohio, telephone 
I \ information concerning the arrest and disposition 

of DONALD E. LUKENS. This information is as follows: 

Date of Arrest: March 1, 1989 

Charge: Contributing to the delinquency of a minor 

( first , degree misdemeanor) 

Date of Conviction: May 26, 1989 

Date of Sentencing: June 30, 1989 

Sentence: 180 days, Franklin County Correction Center 

150 days suspended 

$1,000 fine 
$500 suspended 

One year probation 

Pay costs 

The sentence was enforced beginnning June 12, 1990, 
following affirmance of conviction on appeal. 

Attached hereto is a copy of Judge SOLOVE' S letter to 
SA | I The original will be placed in an FD-340 and 

maintained in the 1A section of the file. 
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U*S. Department of Justice 



Federal Bureau of Investigation 


1900 Half Street 

In Reply, Please Refer to Washington D. C. 20535 

File No. 46 A—WF— 179870 SUB UU November 16, 1993 


Investigations Specialist 

Higher Education Assistance Foundation 

Suite 500 

85 East Seventh Place 
St. Paul, Minnesota 55101 


Dear 


Our office is currently conducting an investigation, 
one aspect of which involves improprieties at Cambridge Technical 
Institute (CTI) . During our exami nation of record s, we came 
across a letter, dated 5/16/90,' to V 

I C x.1 TT J 1 


of CTI, from 

of the Higher Education Assistance Foundation 


(HEAF) . The. letter advises Roberson that CTI's application for 
recertification has been denied because of late refunds, high 
HEAF and cohort default rates, and low graduation rates. We are 
interested in reviewing whatever files HEAF maintains concerning 
CTI and any evaluations HEAF has made of CTI's programs. We are 
also interested in identifying any HEAF personnel who worked on 
the review of CTI and possibly discussing their findings with 
them. Additionally, we would like to know if HEAF was contacted 
by any CTI officials or outside entities to inquire about or 
attempt to influence HEAF's evaluation of CTI. Any information 
you can provide will be greatly appreciated. Please direct your 
correspondence to Special Agent | [ , telephone 

number 


b6 
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Thank you for your help. 


Very truly yours, 




Anthony E./ Daniels 
Assistant Director In Charge 


By: 


supervisory Special Agent 



* ..,w« . , . 



FD-36 (Rev. 11-17-88) 


1 

i 




FBI 




TRANSMIT VIA: 
□ Teletype 
EH Facsimile 
El AIRTEL 


PRECEDENCE: 
EH Immediate 
EH Priority 
EH Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T O 

□ UNCLAS 


Date 11/1/93 



Approved: 


Transmitted 


Per 




(Number) (Time) 


'WMFO 46A—WF— 179870 Sub UU 
®WS : kch 

^ The following Investiga tion was conducted by Special 

Agent (SA) | ~| . at Falls Church, Virginia, on 

the dates indicated: 


On October 14 . 


a review was conducted of 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


3/7/94 


was telephonically contacted at her place of 
employment, HIGHER EDUCATION ASSISTANCE FOUNDATION (HEAF) , Suite 
500, 85 East Seve nth Place, Saint Paul, Minnesota 55101-2173, 
telephone number | [was an Investigations 

Specialist for HEAF. After being advised of the id entity o f the 
interviewing agent and the nature of the interview, 
furnished the following information: 


I I advised that HEAF was a multistate private non- 

profit organization established for the purpose of gua ranteeing- 
student loans under the Federal Financial Aid Program. I \ 

stated that 99 percent of students receive some form of Title IV 
financial aid. Financial aid can be provided in the form of 
guaranteed student loans, now called the Stafford Student Loan 
Program. Aid can also be provided via Pell Grants, which furnish 
funds that students are not obligated to repay. 


| | explained how HEAF was involved in the process of 

providing financial aid to students. She advised that students 
would borrow money from a bank or savings and loan. HEAF would 
guarantee t'he repayment of the funds to the financial 
institution. Thus, the lending institution could make student 
loans at virtually no risk. The school that the student was 
attending would certify to HEAF that the student was eligible to 
receive financial aid and specify how much. An application would 
be prepared and sent to HEAF. HEAF would review the application 
to determine whether the criteria for it to guarantee the loan 
had been met. As part of its review process, HEAF would check to 
make sure the borrowing student had a legitimate Social Security 
Account Number (SSAN) , whether the student had any previous 
defaults, whether the application was for the right amount of 
money, and other considerations. 



This document contains neither recommendations nobronclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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After HEAF guaranteed a student loan, it did not have 
any involvement with the loan until the loan was in the repayment 
mode. HEAF would try to keep th e student loans it guaranteed 
from going into default. I I advised that the loans HEAF 

guaranteed were reinsured by the Federal Government up to 80 
percent. The Federal Government would reduce its reinsurance of 
loans as the number of defaults increased. 

I I informed that HEAF charged guarantee premiums on 

the loans it insured. The premiums were paid by the students 
receiving the loans. HEAF also received an administrative cost 
allowance from the Federal Government pursuant to the loans it 
insured. 


I I advised that schools desiring to participate in 

the guaranteed student loan program were required to seek 
eligibility through the UNITED STATES DEPARTMENT OF EDUCATION 
(DOE) . Guarantee agencies such as HEAF would receive information 
from the eligibility branch of DOE concerning qualified schools. 
It was then the decision of the individual guarantee agencies and 
lending financial institutions whether to work with a particular 
school. 


confirmed that HEAF had guaranteed loans for 
students at CAMBRIDGE TECHNICAL INSTITUTE (CTI) , which operated 
trade schools throughout Ohio. CTI started using HEAF to 
guarantee its students 7 loans during the 1980 7 s and continued to 
use HEAF through 1988, when HEAF stopped providing guarantee 
services for Ohio schools. When CTI began working with HEAF, it 
furnished HEAF with a DOE eligibility letter. CTI 7 s DOE 
eligibility number was 023015. HEAF checked the eligibility list 
from DOE to make sure CTI was an eligible school. HEAF 
ultimately provided guarantees on several million dollars worth 
of loans to CTI students. b6 

b7C 


advised that, by 1988, HEAF was experiencing 
increasing aerault rates on loans it guaranteed for students at 
proprietary schools, including CTI. HEAF decided to stop 
guaranteeing loans for proprietary school students in Ohio. 

Thus, HEAF ceased guaranteeing loans for CTI students. HEAF did 
not do any business with CTI for about a one year period 
beginning around 1988. 
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When HEAF decided to start guaranteeing loans for 
students at Ohio proprietary schools again, it required all 
schools that wanted to u se its s ervice to go through a 
recertification process. I I commented that, prior to 1988, 

HEAF did not conduct any initial review of schools, that wished to. 
have their students' loans guaranteed by HEAF. The b6 

recertification procedures came about as the result of problems b 7 c 
with schools, such as high default rates, which caused HEAF to 
cut back its operations around 1988. 


| advised that, in early 1990, CTI reapplied to use 

HEAF as a guarantor of its students' loans. HEAF began the 
process to check out CTI, including making a determination as to 
whether CTI had the administrative capability to handle a student 
loan program. As part of the review process, HEAF requested 
financial information from CTI and had CTI complete a HEAF School 
Participatio n Questionnaire. H EAF received financial statements 
for CTI from | a Certified Public Accountant 

(CPA) . HEAF also received a participation questionnaire from CTI 
which was dated March 6, 1990 and signed by L. HENRY WHITESELL, 
the Chairman of CTI. One copy of this questionnaire is attached 
for incorporation herein. I I summarized some of the pertinent 

information contained on CTI's participation questionnaire. 
WHITESELL was listed as the owner of CTI since 1984. CTI 
employed one fulltime financial aid officer. CTI was accredited 
by the Accrediting Council for Continuing Education and Training 
(ACCET) . The most recent accreditation review by ACCET occurred 
during December, 1988. CTI's accreditation was reviewed every b6 
three years and an accreditation review was scheduled for b7c 

December, 1991. 


| | provided some of the student information 

contained on CTI's March 6, 1990 participation questionnaire. 

CTI represented that 6423 students had enrolled in CTI during the 
past two academic years. Of the students enrolled at CTI, 43% 
were admitted under the "ability to benefit" program meaning they 
had neither a high school diploma or a graduate equivalency 
degree (GED) . CTI admitted students under the "ability to 
benefit" criteria if they could successfully complete a test 
given to them by CTI. CTI represented that it had a 64% 
graduation rate for students admitted under the "ability to 
benefit" program. On the participation questionnaire, CTI stated 
that 3.2% of its students enrolled but never attended classes, 8% 
withdrew within the first two weeks of study, and 29% withdrew 
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before completion of the program they were in. CTI represented 
that 68.4% of its students completed the program in which they 
were enrolled (the other 2.6% of students were still enrolled at 
CTI) . CTI listed that 73% of its graduating students had 
obtained employment in the field in which they were educated and 
trained. CTI stated that 99% of its students received some type 
of Titl e IV fi nancial aid in the form of Pell Grants or Stafford 
Loans. | stated that there was no way for HEAF to verify the 


above-stated statistical data furnished by CTI. Thus, HEAF had 
to rely on the integrity of CTI and its officials for the 
accuracy of the information. 


b6 


EDUCATION 


(DOE) 


I advised that the UNITED STATES DEPARTMENT OF b7c 
or the State of Ohio would have conducted a 
review of CTI's financial aid office's ability to administer the 
financial aid program. The DOE or other reviewing agency's 
program review report should have been included with t he other 
information furnished by CTI to HE AF. Ho wever. I ~~l could not 

locate the program review report. I I informed that CTI 

provided an eligibility letter from the DOE. 


] stated that HEAF ultimately de nied CT I's 1990 

application to use HEAF as a guaranty agency. | l advised that 

HEAF considered CTI to be a "high risk." HEAF cited CTI's high 
default rates, high student dropout rates, low student graduation 
rates, and late refunds of loans granted to students that left 
school among other factors. With respect to the late refunds, 

I l exolained that students who withdraw within the first half 

of the program are usually entitled to refunds. HEAF notified 
CTI of its denial of CTI's application for recertification via a 
letter dated May 16, 1990. One copy of the letter is attached b6 
for incorporation h prp.in . 1 ctt had 15 days to appeal the denial b7c 


of its application. | | stated that CTI did not respond. She 

advised that there was no correspondence in HEAF's file on CTI 
reflecting any objection to HEAF's denial of CTI's application 
for recertification. 


c 


ladvised that the CTI representatives who dealt 


primarily with HEAF on the recertification issue were apparently 
WHITESEL L. CTI Presiden t 
Director 


and CTI Financial Aid 
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I I stated that HEAF did not conduct a program review 

of CTI. HEAF was aware of a couple of complaints involving CTI 
from borrowers who had later defaulted on their student loans. 

The complainants attended CTI for a few days and then dropped :] 
out.. However , they were held liable for the full .amounts of i 
their students loans. In both cases, CTI apparently made 
appropriate refunds. In the sec ond cas e, CTI was late in getting 
the refund check to the lender. I ladvise d that the two cases 

took place in March and July of 1989. I I indicated that HEAF 

had dealt with I I in at least one instance. 


| | informed that CTI used other guarantee agencies 

besides HEAF. GREAT LAKES HIGHER EDUCATION CORPORATION (GLHEC) , 
of Madison, Wisconsin, provider! mi grantees on Rnme of -hhe i oanp 

obtained by students at CTI. | l advised that I 

I l of GLHEC, telephone number | [ could provide 

more information on the relationship between GLHEC and CTI. The 
OHIO STUDENT LOAN COMMISSION (OSLO in Col umbus, Ohio, also 
guarantee d loans for CTI students. | | informed that | | 

[ of t he OSLC Investigations Department, telephone number 
I I , could furnish more information about the OSLC's 

involvement with CTI. | | speculated that CTI probably had a 

couple of part icular banks that it used to negotiate loans for 
its students . I I was asked why CTI would need HEAF when it 

was already using GLHEC and the OSLC to guarantee its students' 
loans. She suggested that CTI might have received quicker 
service from the lending banks when HEAF served as the guarantor 
of the loans. 


advised that 


l an official of HEAF, 
J of the OSLC, around April 2, 


had spoken with 

1990. Notes in HEAF's file on CTI indicated that CTI had an 
"incredible volume" of loans guaranteed by the OSLC. How ever . 
CTI's default rate was very low at that time. I I 

mentioned that the OSLC would be conducting a review of CTI in 
the futur e, and that the OSLC wanted CTI "off their system." 

J also informed that a few lenders had "cut off" CTI, 


which might explain CTI's application to HEAF. 


be 

b7C 
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Notes in the HEAF file also indicated that 


had 


talked with an official at GLHEC around April 3, 1990. As of May 
31, 1989, CTI students had $3.4 million of loans guaranteed by 
GLHEC and about $2.6 million from June 1, 1989 throug h the dat$ 
of the. call-. At the date of the conversation between[_ 


and the GLHEC represent ative, only approximately $3,900 of the 
loans were in default. | ^explained that it takes about two 
years for student loans ro go into default and for loan guarantee 
agencies to recognize they have problems with the loans. That 
may account for the deceptively low default rates calculated by 
the OSLC and GLHEC around April, 1990. 


be 
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ever 


] advised that it does not appear that HEAF was 
contacted by a pu blic official or such official's staff on 
behalf of CTI. I 1 stated that there were no notes in HEAF's 

file indicating any contact by anyone outside of CTI. She 
informed that there were no telephone messages from anyone trying 
to intercede on CTI's behalf. HEAF traditionally filed telephone 


messages it received. 


]asked other HEAF employees, 


including HEAF's Senior Corporate Counsel, if they recalled 
receiving calls from a public official or his office r egardi ng 
CTI. No pne rememb ered any such call. Additionally, I I 


contacted 
entity on 
unusual 


f 


who did not re call calls from any outside 


behalf of 
about CTI's 


CTI. 
situation. 


did not remember anything 


informed that Q 


guarantee organization, NOR THSTAR GUARANTY. 
reached at telephone number 


went to a different 

I 


] can be b6 

b7C 


stated that HEAF would provide copies of all 


records pertaining to its relationship with CTI upon receipt of a 
written request by the FBI. HEAF's records include a 
certification file on CTI and a file containing other 
information. 


| | advised that HEAF got into some type of legal 

trouble around July, 1990. HEAF is currently in the process of 
going out of business. After December 31, 1993, HEAF will cease 
to exist. Its records will be maintained by the Deputy Assistant 
Secretary for Student Financial Assistance, UNITED STATES 
DEPARTMENT OF EDUCATION, 400 Maryland Avenue, S.W., Washington, 
D.C. 
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MAR 81990 


Background information: 

1. School Name: Cambridge Technical Instit ute ED GSL Code: 023-015 

[ x ] Main Campus [ ] Branch Campus 


2 . Type of Institution 

[ ] Public or Private/Non-Profit Trade or Technical School 
[ ] Proprietary Business School or Junior College 
[ ] Proprietary Cosmetology School 
[ X] Proprietary Trade or Technical School 
[ ] Correspondence School 
[ 3 Foreign School 


3 . Address : 39-4.5 Smirh Main St-rppl- 

city, state, zip: Davton . Ohio 45402 


4. School Contact: Financial Aid Director L , 1 

(name, title St telephone number, including area code) 


5. 


6 . 


If main campus, please attach a list of the names and addresses of all 
branches. If branch campus, please identify the name and address of 

the main campus F,y hi Hr a _ 

If main campus and school was formerly a branch campus, please identify 

former main campus affiliation. n/a 

b6 
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Financial Aid Director: J I 


7. 


Owner’s Name: 


Henry Whitesell 


Telephone Number: (513 ) 771-7773 


Owner's Home Address: 2 Garfield Place #1607 Home Number: (513 ) 241-5208 

Cincinnati, OH 45202 


How long has the current owner had possession of the school: 


1984 


9. a. Name of previous owner Nnnp 

b. is the previous owner affiliated with the school-YES NO 

c. If yes, in what capacity 


1 



Is the current owner affiliated with any other schools: Yes 


If so, attach a list of the names, addresses and GSL vendor codes of 
all affiliated, main and branch campuses. Exhibit (B) 


Has the owner or any employee ever been convicted of or pled "nolo 
contendere" to financial aid fraud: No 


How long has the school been in operation: Since 1984 

Accredited by: ahp.rt ; 

How long: Six Years If less than two years, give name of the previous 

accrediting agency and reasons for change: 


Date of last accreditation review: December, 1988 

Date of next accreditation review: December. 1991 

Include any stipulations or any current provisions for continued 
accreditation: None 


Has the institution ever been or is it now the subject of any type of 
review or consequential action (e.g. Pell reimbursement, Limitation, 
Suspension or Termination) by state or private non-profit guaranty 
agency or the Department of Education or an accreditation agency: 

No 


If yes, explain: 


Attach a copy of the school's audited financial statements (i.e. balance 
sheets, income statements and any notes to the financial statements) 
for the past two fiscal years and any interim statements. 

Exhibit (C) 

Attach a copy of the school's most recent two-year SFA audit. 

Exhibit (D) 

Attach a copy of the school's most recent DOE and/or guaranty agency 
program review report. 

Exhibit (E) 

- 2 


• • 

20. Attach a copy of your most recent DOE Letter of Eligibility and Program 
Participation Agreement . 

Exhibit (F) 

21. Attach a copy of your most recent letter of accreditation. 

Exhibit (G) 

22. Attach a copy of your state license. 

Exhibit (H) 

Student information: 

23. During the last two academic years, how many students have enrolled at 

your school (those signing enrollment agreements,).: .6,423 


24. During the last two academic years, what percentage of those students 
identified above enrolled under the ability to benefit provisions: 

43% 


25. During the last two academic years, what percentage of those students 

were high school graduates or had GEDs? 57% 

26. During the last two academic years, what percentage of the ability to 

benefit students graduated: 64% 


27. During the last two academic years, what percentage and how many of 

your students : 

a. . signed an enrollment agreement (were officially enrolled) but 

never attended: • 3.2' % 205 # 

b. Withdrew within two weeks of study; 8 % 497' # 

c. Withdrew within 'the first quarter- of the loan period: 

12 • % 746 # 

d. Withdrew within the first half of the loan period: 

18 % 1.243 # 

e. Withdrew before completion of the program: 29 % 1,803 # 

f. Are still enrolled: 2.6 % 161 # 

g. Completed the program for which they enrolled: 

68.4 % . 4,253 # 

* (e + f + g = 100%) 

28. If available, during the last two academic years, how many of your 

graduating students have gone on for further education: 808 


.29. During the last two academic years, what percentage and how many of 

your graduating students have been placed in a position of employment 
relative to the education they received at your school: 

73 % 3.105 # 
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30. Please attach a copy of the school's most recent Appendix 'A' - Track 
Record Disclosure. 

Exhibit I 

24 

31. Please define your academic year in clock hours or credit hours: credit h our 

32. What procedure must a student follow to officially withdraw from 
school? 

Exhibit J 


33. How does the school determine the withdrawal date for students who do 
not formally withdraw? The physical last day of recorded attendance 


34. What is the average length of time for these determinations to be made? 

14 davs 

35. What is the procedure for notifying lenders of student withdrawals. 

Lender Notifications and Student Status Confirmation Reports. 


36. Please include a copy of the . institution ' s satisfactory academic 
progress policy. Pages 11 and 12 of school catalog . 

37. Please include a copy of the school's catalog. 

Exhibit (K) 

Academic Program Tuformatioh: 

38. ' Please list any correspondence courses that are provided as a part of 

your curriculum: None . 


39. List any programs offered at the school which are ineligible for 
student aid: None 
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40. List all programs offered, the percentage of students in each, the 

length of each program, whether a degree or non-degree certificate is 
offered, and the tuition for each program (attach additional sheets if 
necessary) . 


Degree or 

# of Students Program Non-Degree 
Program Enrolled Length* Certificate Tuition 


uaza tntrv l 

Word Processing 208 

n mo.,. 
6 mn 

?4 credits Certificate- 

Private Security 104 

6 mo 

Cprti fi ... .... ..._ 

Custodial Maintenance 144 

6 mo 

Certifirratp, , 


Nursing Assistant 152 6 mo Certificate 

Program Length*.: Give lengths in days/months but also provide infor- 

mation on the number of clock or credit hours in program. 


41. What is the average starting salary for each of the programs offered at 
your institution: $5.00 to $9.00 per hour ' 


Administrative Information: 


42. 


Check the appropriate response pertaining to your financial aid 
personnel : 

Experience 


[ ] None 

[ ] Consultant 

[ ] Part-time FAO 

[ 1 ] Full-Time FAO 

[1] Other 10 full-time FAO’s 


Years Months 

Years Months 

Years 9 Months 2, 

Years Months 


at four schools average 3 years 

Indicate the name and address of your consultant: 


N/A 


43. Do you administer Ability to Benefit tests: YES x. NO ‘ 

If yes, please attach the following: 1) copy of test 2) policy 

■ f v r u administering test 3) passing score. (7th grad minimuin but varies with 
x lbit (L&M) • difficulty of program. ) 

44. Do you conduct loan entrance interviews: YES NO • 

If yes, please attach an outline. 

Exhibit N 

45. Do you conduct loan exit interviews: YES x no 

If yes. Please attach an outline. 

Exhibit 0 


46. Do you have debt management counseling: YES X NO _ 

If yes, please attach a description of materials usedT 

Exhibit P See Item #1 


5 ' 
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47. Do you have a default management program: YES x NO 

If yes, please describe the program and attach a copy of any 
material given to students. 

Exhibit Q 

48. Other than the loan application, do you use supplemental documents 

describing borrower rights and responsibilities: YES x NO 

If yes, please attach a copy of the documents. 

Exhibit R 

49. Do you employ commissioned salespersons to distribute loan 

applications to students during recruitment: YES NO _x_ 

50. Provide a comprehensive description of recruiting practices, 
commission structure, etc. 

Exhibit S 

51. Do you have a Drug Abuse Program available to students and employees: 
YES X NO 


Loan/Grant Information: 

52. In which Title IV programs do you currently participate: 

Pell Grant and Stafford Laon Program 


53. On an average, what percentage of your students receive some type of 
Title IV benefit: 99% _ 


54. Please indicate the percentage of students who received Stafford, PLUS, 
or SLS loans during the past twelve months or last two academic years: 

99% 


55. During the last twelve months or two academic years, indicate what 
percentage of students received both Stafford and SLS loans: 

15% 


56. Explain your check disbursement procedures. Include how your school 

handles and releases proceeds, verifies enrollment, how proper identi- 
fication of students is made, procedures for delayed disbursement if 
required because of default rate, etc. : 

Disbursements are made in the F.A. office after verification is rnmpletoH 

and standards of progress have been met. Enrollment is verified by attendance 

records. Identification is made by student’s ID card and drivers license. 

Funds are not disbursed to students until 30 days after the quarter 
has begun . 
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57 . 


58 . 


59 . 


60 . 


61 . 


62 . 


Indicate your Stafford, PLUS and SLS volume for the current year and 
your projections for the next three years: 


STAFFORD: 

# Loans $ Amount 

PLUS 
# Loans 

• 

• 

$ Amount 

SLS: 
# Loans $ 

Amount 

1,350 

3,543,750 

N/A 

N/A 

N/A 

N/A 

Current Yr 

1,300 

3.412.500 

Current Yr 

N/A 

N/A 

Current Yr 
_N/A _ 

N/A 

a?o Yr 

3,281,250 

1st Yr 

.N/A 

N/A 

1st Yr 

N/A 

N/A 

2nd Yr 
1,200 

3,150,000 

2nd Yr 

N/A 

N/A 

2nd Yr 

N/A 

N/A 

3rd Yr 


3rd Yr 


3rd Yr 



Name of agencies presently guaranteeing your student's loans: 


agency 

agency 

agency 


Ohio Student Loan Commissio n 
Great Lakes Higher Education 


% of loans 66 

% of loans • i>k 

% of loans 


What is your school ' s calculated default rate : 8 

Calculated by: [x] DOE [ ] School Calculation 

[ ] Another Guaranty Agency — Name of Agency 

Combined 1986 & 1987 

If your cohort default rate is over 20% has Appendix 'D* been fully 

implemented? yoq If not, please provide justification 

for any component not implemented. 


What percentage of your student loans are: 

a. Full cancellations: ' 

b. Subsequent disbursement cancellations: 21% 


.Within the last twelve months or two academic years: 

a. Number of student withdrawals: 1,803 • • ■ 

b. Number of refunds due to students in (a) : 1.264 

c. Number of refunds actually paid for students in (b) : 1.264 

d. Percent of refunds paid within the required time period: 56 

* 41% more refunds made within 10 days - see audit. 

Please provide an explanation for any. refunds which were not paid on 
time. 

In prior years the institution has not used a determination dat.P in dropping t-hp . 
student, but worked directly with the last recorded day of attendance. Due to our 
make-up policy, however, the institution has implemented a deterarina i-ion point- at 
which time the student would be dropped. Calculations for refund purposes would be 
based on the physical last day of attendance. Refunds will hi* made* w-ii-h-in 30 Hay g 
of the date of determination. 
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63 . 


Please attach a copy of the institution's Refund Policy. 

Exhibit T 

64. Please attach a detailed description of the school's refund procedures. 

Sfte exhibit T above. 

65. What is the average student loan debt level of your students: 

$ 1 , 745.00 


I, the undersigned, certify under penalty of perjury, that the information 
contained in this questionnaire is true, complete and accurate to the best of 
my knowledge and belief and is made in good faith. I understand that the 
information contained in this questionnaire may be audited or reviewed for 
accuracy. I also acknowledge that any false information may lead to 
termination of my institution's eligibility by HEAF. 


I authorize HEAF to contact any of the school's prior or present accrediting 
agencies, guaranty agencies or any other organization which could provide any 
needed information. 



J. y- r Mf fl-' : STry- 

Authorized/ Signature and Title 





Return the completed packet to : 

School Certification Unit 
HEAF 

Suite 500 

85 East Seventh Place 
Saint Paul, Minnesota 55101 


F1146 2/90 
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HEAF 


Higher i* cation Aatanca E o un daflo n A member of me HEAP groufi 

Suite 900 

06 EM Smrertn Ptee 

Saint Paul. MinnetOCt 56101-2173 

6124277651 


May 16, 1990 


Ca mbrldoo Technical Institute 
Ms J 


Financial Aid Director 
39-46 South Moll) Stroot 
Dayton, OH 45402 


Doar Ms. 
Your app 


1 cation for recartlfkatlon with tha Higher Education Assistance 


Foundation (HEAF) has bean received. 


After careful consideration of the satarlals submitted, your application for 
recertification has been denied. The following Is a listing of the major 
factors upon which the decision was based: 


(1) Late refunds. 

(2) High HEAF and cohort default rates. 

(3) Low graduation rate for ability to benefit students. 


You are entitled to a hearing on this setter. A request for a hearing must be 
submitted In writing and received by the School Certification Unit within IS 
days from the date of this letter. A copy of HEAF's Rules for Recertifica- 
tion, Limitation, Suspension, and Tenilnatlon is enclosed. If you request a 
hearing, you will be notified of the date scheduled for your institution to 
appear in St. Paul, Minnesota. If a hearing request Is not received within 15 
days, HEAF will consider your application withdrawn and you way reapply in 12 
months. 


r j - ..,,i 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


11/17/93 


|was interviewed at the U.S. DEPARTMENT 

OF JUSTICE (DOT) , Washingt on. D.C. Also pre sent during the 


interview was DOJ Attorney 


After being advised 


of the ide ntity o f the interviewing agents and t he nature of the 


interview. 


furnished the following information: 


met C 


stated th at hp. now -reeaTlRd meeting a man named 
saw on two occasions. He 


] for the first time over a cup of coffee with 


DONALD ‘'BUZ" LU KENS, who was then a U.S. Congressman. [ 

remembered that, I , h ad a young woman with him at t he 

first meeting. 


had the Impres sion that 


trying to impress the woman 


was 


recalle d that the meeting 
Jtook place sometime 


involving himself, LUKENS, and| 

not too long aft er crim inal sex offense charges were filed 
against LUKENS . I I described the tone of the meeting as 

"conciliatory", with I I telling LUK ENS how much his 

mother was a supporter of his. | | and LUKENS also 

talked about THE ACTION FUND, a non-profit organization 
established by LUKENS which acquires medical suppl ies and o ther 
goods for donation to countries such as Nica ragua. I ~1 

commented that the meet ing wit h l I and LUKENS was a 


"typical BUZ meeting" . | explained that LUKENS never turned 

down a request of anyone who wanted t o meet him unless he could 
not fit it into his schedule. I Istated that no cash or 


checks changed hands between^ 
aforementioned meeting. 


] and LUKENS at the 


After the meeting betweenf 




and t he woman with | | LUKENS 

\ stated that LUKENS was happy to hav e mp.fe- w ith someone who 

still supported him. LUKENS mentioned to that 

was part owner of some business schools in Ohio. 


J LUKENS, 

was in good spirits. 


c 


] advised that he met 


when he picked up some goods that 
ACTION FUND. He believed that meeting tOOk place during the b6 


b7C 


!b6 

b7C 


' |a second time 
was donating to THE 


Investigation on 10/28/93 


at Washington. D.C. 


by 


SA 

_£A_ 
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summertime, po ssibly in 198 9. LUKENS directed 


the items fr om \ 
meeting with |_ 


to pick up 


\ but L UKENS did no t ao along to the 
] advised that I I 


contributed t wo comp uters and two facsimil e machines to T HE 

picke d up the goods, at [ 


] house in 


ACTION FUND... | 

Middletown, Ohio- I I nl ti-mately got the boxes of items to 

LUKENS' apartment in Washington, D.C. He could not recal l if he 
drove the goods to Washington or if he had them shipped. | | 

mentioned that I ~| a contributor to LUKENS' political 

campaigns, ran a trucking business and could hav e hauled the 

' Istated 

donation, 


computers and facsimile machines to Washi ngton. 
that, although LUKENS was not present f ori 
LUKENS was aware of the contribution by I 
receipt of the equipment in Washington. 


I 


J and of the 


only two ti mes he metf 


] state d that the above-sta ted occasions were the 


spoken with [_ 


claimed that he has not 

since the se cond mee ting, during which he 

picked up goods for THE ACTI ON FUND. I I commented that he 


probably would not recognize I I if he saw him again. 

| 1 advised that l I was not a contributor to LUKENS' 


J stated that, in his position as 


political campaigns. 

LUKENS' campaign treasurer, he would have known if 
was a contributor. 


was questioned concerning a $20,000 loan that 
made to his re-election campaign around May, 1990. r 


LUKENS ' 

commented that, pri or to th e loan from LUKENS, the campaign had 
virtually no money, 
radio advertising. 


] 


l 


recalled that LUKENS asked about doing 

:old him it would cost around $20,000. 

LUKENS then brought in a check for $20,000. I l did not ask 

LUKENS where the $20,000 came from. He comm ented that "BUZ will 
tell you what he wants you to know." I I indicated that 

LUKENS' reticence about the source of $20,000 meant that he did 
not intend t o tell anyone where he obtained the mo ney. LUKENS 
did not tell 


[ 


] th at he had bor rowed money from [ 

] reiterated that [ 


was 


not a campaign contributor. 

b6 

was asked about a $2000 check written b y the b7c 


LUKENS CAMPAIGN COMMITTEE payable to LUKENS on 5/3/ 90. 


, I/ 

verified his signature on the $2000 check. ptated that 

right after LUKENS made the $20,000 payment to ms campaign fund, 
he I I realized that the campaign would not need all of the 
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and always needed money. Thus, 
LUKENS ' money right away. 


decided to pay back some of 


| | advised that LUKENS came out to Ohio about a week 

or two before the election primary in May,. 19.9.0-.. LUKENS stayed 
in Ohio and did not return to Washington until after the 
election. 


together 

1/19/89. 


against LUKENS just a few week 


informed that he and LUKENS bought a house 
iletown, Ohio. The approximate purchase date was 
advised that the sex offense charges were filed 


together . 


informed that 



y p urchased the hous e 
andl 1 


represented LUKENS at his criminal trial. 


I I advised that he spoke with LUKENS the day before 

yesterday. He also talked to LUKENS around April, 1993. LUKEN S 
called then to say his mother had moved to Xenia, Ohio. I I 

said he spoke with LUKENS one more time between the foregoing 
calls when LUKENS called him with tax questions about the sale of 
the house. 


I informed that he prepared LUKENS ' tax returns on 

several occasions. 

concluded by stating that he was never present at 


any meeting where 


gave money or a check to LUKENS. 
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TO CLEVELAND DIVISION TERRITORY TO CONDUCT INVESTIGATION. SA 


IS NOT EXPECTING TO NEED ASSISTANCE FROM THE CLEVELAND 


DIVISION. SA 


WILL RETURN TO WMFO AROUND 12/3/93. SAC 


IN CINCINNATI, CLEVELAND, AND WMFO CONCUR WITH SA 


TRAVEL TO COVER LEADS... 
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Rapids, Michigan , SSAN : Q 


DOB: I | , POB: Grand 

I was interviewed at the U.S. 

DEPARTMENT OF _ JUSTICE (DOJ), Washington, D.C. I I is currently 

employed with the Commi ttee on Educati on and Labor, Washington, 
D.C., telephone number I L Also present during the 

interview was DOJ a-n-r^oy | , , 1 After being advised 


of the purpose of the interview,! 
information: 


provided the following 


be 

b7C 


_ advised that he had graduated from KALAMAZO 

COLLEGE in Michiga n. He did an internship with Congressman MARK 
SILJANDER. I I had also previously worked for the REPUBLICAN 

NATI ONAL COM MITTEE and for Congressman FRED UPTON. In early 
1989 | I went to w ork for the DEPAR TMENT OF EDUCATION (DOE) . 

worTHrirr for nfYR I I gp-rra»d as | | 


Whi 

and 


served as | 

J for Congressional Affairs. 


While employed with DOE 


Recalled ta king a 


telephone call from Congressman DONALD '•BUZ” LUKENS.[ 


] could 


not remember the date of the call, but it apparently took place 
around the time DOE was auditi ng a te chnical school owned by a 
friend of LUKENS. LUKENS told I I that the DOE was coming down 

really hard on his friend and his friend's school. LUKENS wanted 


| | to look into the situation immediately and do something to 

get DOE "off the back" of his friend. LUKENS said something to 
the ef fect of, "I need you to stop this thing if possible." 

] recalled LUKENS saying that his friend's business was going 


to be raided the next day or that something important was going 
to happen the following day. 


described LUKENS' demeanor during the call as 
very excited and somewhat agitated. LUKENS was very insistent on 
getting an answer to his inquiry right away. I I was under the 

impress ioi ) that LUKENS had just found out about his friend's 

though t LUKENS may have been calling him from a 

informed that the duration of the call from 


rt 


problem 
pay telephone. 
LUKENS was only' 


around three to four minutes. 


b6 

b7C 


Investigation on 11/23/93 


at Washington. D.C. 


by SA 
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| | stated that LUKENS specifically identified the 

individual on whose behalf he was calling as a friend of his. 

LUKENS also mentioned that the person was a supporter of his. 

^ further recalled LUKENS saying something to the effect that 
the individual had been with him for a long time. 

I | stated that he remembered the call from LUKENS , 
because it was the only time during his employment with DOE that 
he received a call from a congressman where the congressman was 
so demanding. 

advised that he jotted down some brief notes 

during his telephone conversation with LUKENS . He cave the piece 
of patp e-r oor |taining the notes to his assistant| 

as ked I to look into the situation aescrioea oy 

LUKENS. | |made several telephone calls, including a call to 
the DOE regional office handling the audit of LUKENS' friend's 
technical school. | ~| found out that the situation involved 

allegations of serious improprieties at the school being audited. 
One of the issues concerned high default rates o n governme nt 
guaranteed loans made to students at the school. | learned 

that there were multiple ongoing investigations of the LUKENS' 
friend ' s school . 

| decided that his office should not interf ere in 

any way with the proceedings at LUKENS' friend's school. I I 

then called LUKENS' congressional office in Washington, D.C., to 
notify LUKENS of his findings and his deci sion no t to intervene. 

I 1 spoke with one of LUKENS' staffers. | | was sure the b7( 

person was LUKENS' adminis trative assista nt. KLATT felt the 
individual could have been f~ I but he could not be 

certain of the name. I I stated that he would not have talked 

with anyone but the Congressman or his administrative assis tant 
about a matter as sensitive as the above-stated situation. I I 

advised LUKENS' staffer that his office was not going to do 
anything to interfere with the audit. He also mentioned that it 
might behoove LUKENS to stay away from the situation. The 
staffe r informed that he would pass the information on to LUKENS. 

| told th e staffer that LUKENS could call him back if he had 
any qu estions. ! I never received a callback from LUKENS. 

precalled that he made the aforementioned call to LUKENS' 
office within two days of receiving the original call from 
LUKENS . 


tr tr 
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| | advised that he en ded up taking t he above-stated 

call from LUKENS be cause his boss. I l was not there. 

Otherwis e,! | would have handled a c all from a co ngressman. 

I ~l is now employed with UNITED WAY. | | would also 

have been a candidate to take such -a call from a congressman. 

| remembered knowing that LUKENS was a "lame duck" 
at the time he took the telephone call from him. 

U nformed that his office at DOE made weekly 
reports to the Secretary of Education. He stated that the call 
from LUKENS may or may not have been mentioned in the weekly 
report to the Secretary. 1 | advised that the Secretary's 

Office maintai ns copies of the w eekly reports and places them in 
the archives . I I telephone number | ~| 

should be able to locate the weekly reports for a particular 
period of time. 

| | recalled that a person associ ated wi th LUKENS' 

friend's technical school had been murdered. I I did not 

remember how he heard about the murder. He believed that 
may have told him about it. 
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1 1 |was contacted at her r esidence. 

Middletown, Ohio , telephone number 

[was advised of the identity of the I 

interviewing Agents and the nature of the in terview. She then 
provided the following information: 


DONALD "BUZ" LUKENS 
worked on LUKENS ' cj 
and LUKENS' sister |_ 
Ohio, at that time. 


_| advised that she had known Congressman 
sack in the 19 60s. She state d that she 
npaicm in 1966. | l advised that she 

| were neighbors in Middletown, 

Thei r kids re gularly played together. 


| | informed that| | moved to Alex andria. V irginia , 

after LUKENS was el ected to Cong ress, in 1966. I l se rved as 

LUKENS' secretary. | has not heard from | | since 

she moved aw av except for possi bly an oc casional Christmas card. 

I does not know where is currently living. 

I I was asked about her motivation to work on 

LUKENS' campaign in 1966. She explained that she knew I 
(phonetic), LUKENS' campaign manage r at the time. She was also 
tired of the incumbent congressman. I l advised that she 

worked a few times in LUKENS' campaign office when they needed 
help. She answered telephones and handed out political 
information such as flyers and bumper sti ckers. She also possibly 
hosted a coffee for LUKENS. I I stated that she may have 

made small (under $50) financial contributions to LUKENS' 
campaign. \ H advised that all of her work for LUKENS 

took place prior to his election in 1966. She did not do any 
work for LUKENS after he was elected to Congress. 

I I stated that she did not work on any other 

of LUKENS' political campaigns. She did not work on his campaign 
for Governor of the Stat e of Ohio, no r did she help on any of his 
State Senate campaigns. | did not work on LUKENS' 

campaigns for elec tion to the U .S. House of Representatives 
during the 1980s. I I commented that she always voted 

for LUKENS. She and her husband may have made small financial 
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contributions to LUKENS ' other election campaigns. However, they 
never made a contribution ov er 950 . These donations were made to 
LUKENS ' campaign committee. I I stated that she did not 

provide any other support to any of LUKENS' campaigns after the 
19 66 election ., 


| |advised that she has not had any dealings 

with LUKENS since the 1966 election campaign. She has not spoken 
with LUKENS since that time. She may have observed LUKENS since 
1966 in a setting such as a restaurant, but she d id not recall 
speaking with LUKENS on any occasion since 1966. I 
mentioned that her only communications from LUKENS since the 
first election campaign were through the receipt of his 
newsletter in the mail. 


| Istated that LUKENS never helped her in any 

way. Sh e mentioned that sh e wrote a letter to LUKENS on behalf of 

her son | Her son was in the military and 

wanted to stay in and fight in the Vietnam War. | 

had a football injury, and the mi 1 its tv was trying to dismiss him 
because of his disability. I T did not recall 

LUKENS taking any action on behalf of her son. Her son was 
eventually dismissed by the military. 


b6 

blC 


| | informed that she wrote another letter to 

LUKENS during the 1960s. The letter concerned an open housing 
deal related to integration. She stated th at LUKENS pos sibly 
responded through a letter from his office. Istated 

that she did not solicit or receive help from LUKENS on any other 
occasions. 


] and 


1960s. 
whereabouts of 


ini 


LUKENS fairly well, s 
LUKENS ' election campaigns 
supported T.TTKENS finap 


stated that, 
e did not think he 
She stated 


: her other son. 1 1 


1 Ison.l 


s good friends, j 

1 

i with his mother during the 
not know the present 

while 

J knew 


providing financial support to LUKENS. 


got involved with 
that if her son had 

cially, she would n ot have known about: it. 
had no knowledge of 


r 


be 

b7C 
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was specifically asked whether 
LUKENS ever contacted her to solicit a political co ntribution 


from herself or anyone in her family. [ 


she was never contacted bv LUKENS regarding a political 


responded that 


contribution . 
persuade her son, 

LUKENS ' election campa igns 


1 stated that she never tried to 


to donate money to any of 

She did not even discuss such 

~l had no knowledge of 

her son making any political contributions to LUKENS. b6 


matters with her son. L 


-b7C 


recalled LUKENS' reelection campaign in 


1990 and LUKENS' tainted image due to his conviction on sex 
offense charges. | | stated that she had no involvement 

whatsoever with LUKENS' 1990 reelection bid. She was not 
contacted by LUKENS regarding -h-iq ioon f-anmainn or to solicit 
funds for his ree J_ection effort. I did not try to 

persuade her son, to maxe a donation to LUKENS' 

1990 campaign. 



stated that she was not contacted 

by| 

concerning campaign contributions for LUKENS. 

She naa no Jtnowieo 

Ige of| ] 


I I is a white female. She was born on 

I I in Wayland, Kentucky. She currently teaches 

I at MIDDLETOWN HIGH SCHOOL. 
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1 | | was contacted at his residence. I I 

Dayton, Ohio, telephone number | 

was formerly a student at CAMBRIDGE TECHNICAL INSTITUTE (CTI) and 
also used to. work, for CTI. After being, advised of the identity 
of the i nterviewing agent and the nature of the interview, 

\ provided the following information: 

advised that, at one time, he worked at 

SOUTHERN OHIO COLLEGE (SOC) Ha stated that he exposed officials 

at SOC for im proprieti es . ] | later became a student at CTI . 

While at CTI, f | also got a job recruiting prospective 

students to CTI. 

During his time at CTI, became aware of 

numerous improper practices in CTI's operation. He learned that 
CTI commonly recruited students who could not read or write. CTI 
would sign these individuals up for one of CTI's programs. CTI 
would then apply for financial aid for the students. When 
financial aid checks were received, CTI would have the students 
endorse them over to the school. In many instances, the students 
would drop out shortly after enrolling in CTI. CTI would keep 
the financial aid monies rather than refunding them to the 
lenders. In situations where the students dropped out before the 
financial aid checks were received, CTI personnel would often 
forge the students' names on the checks and keep the proceeds. 

I decided to report the improprieties at CTI to 
authorities who could take action against the school . I 
reported his alleg ations to the LEGAL AID SOCIETY (LAS') m 
Cincinnat i , Ohio. I I specif ically dq alt with | | 

|at LAS. | | provided l with the n ames of C TI 

personnel involved in illegal recruiting practices. | | b7 ' 

testified during a d i spos i t i on wit h LAS concerning his Knowledge 
of improprieties at CTI. I l also got other CTI students to 

go to LAS and file complaints against CTI. 


Investigation on 11/30/93 


at Cincinnati , Ohio 
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| ladvised that he filed a complaint against CTI 

with Senator HOWARD METZENBAUM 7 S office in Cincinnati, Ohio. 
Senator METZENBAUM 7 S office referred the matter to the STATE 
BOARD OF PROPRIETARY SCHOOL REGISTRATION ( SBP SR) in C olumbus , 
_Qh_m^__RepresentatLves of the. SB PSR contac ted I 1. and 

n was interviewed by them. | ~ I recal led that he wrote 

letters back and forth with the SBPSR. I I did not maintain 

copies of the letters or any other records pertaining to his 
complaints against CTI. 

I I sta ted that HENRY WHITESELL, the owner of CTI, 

and | | WHI TESELL 7 S right-hand man, were upset 

abour the ch arges made bvl ~1 against CTI. WHITESEL L and 

I wanted I I to take back the allegations. I 

recalled WHITESELL standing on the steps of CTI and saying 
something to the effect of, "If you don't stop filing these 
complaints, you're going to get killed". A few davs later, while 
crossing the street to ao to the IAS office, | was 

confront ed bv I I and I I t wo CTI employees . 

I l and I prnr-ftftrip-ri to beat up I using a metal pipe 

to do s o. They indicated that WHITESELL wanted them to kill him. 
was beaten so badly that he had to go to the h ospital . 

| fil ed a poli ce report concerning the incident. I I 

stated that I I and| | had criminal backgrounds and were 

stealing from CTI. 

After he was beaten up by I I andl I 

had no m ore dealings with WHITESELL, I I, or CTI . 

1 had lost his job with CTI and dropped out of school. 

relate d an instance where he went to .get a 

financial aid check from | h ad | 

sig n the bac k of the checkl I I kept the check and never 

let I I see th e amount of money for w hich the chec k was 

payable . I [ got into a dispu te with J about his 

financial aid money. | |tried to tell him that he was 

not entitled to anv nf th p proceeds of the student loan. b 

I I told I I tha t , since he h ad exposed CTI, he was b 

not goin g to get his money. I I indicated that, if 

| dropped his charges against CTI, he could get his job 

back. 


H stated that CTI was regularly keeping financial 
aid checks for individuals who had dropped out of school. 
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also believes CTI employees were forging signatures to 
facilitate the negotiation of financial aid chec ks for persons 
who bad al-r<*«dy dropped out of school . I ~l indicated that 

was responsible for the foregoing practices at CTI. 


Although 


violence against^ 


Hid not mak e explici t threats of 


told 


"better keep his mouth shut". 


that he had 


beating, £ 


I 


advised that, sometime after the above-stated be 
^contacted him a nd wanted him to meet him at a :b7c 
HARDEES restaurant at 8:00 p.m. I I did not meet | | 

~ 1 _• t i • ... 1 1 


believes 


may have wanted to kill him. 


] informed that he was born on 


in Cincinnati. Ohi o. His Social Security Account Number is 

I currently resides in the Trntwonii Suburb atf 
J Dayton, Ohio, telephone number L 


1 


is goi ng 


is presently recovering from a gunshot wound | 

to be m arried in the near future. His fiance is f I 

I I works at SINGING WOODS t piDlCAL CLINIC on Main Street in 

Dayton, Ohio, telephone number 


? 



FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 
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was contacted at her reside nce .1 I 


Alexandria, Kentucky, telephone number ( 

[was formerly employed with CAMBRIDGE TECHNICAL 
and worked under HENRY WHITESELL. and 1 1 


INSTITUTE Y-C TI-Y 

I I After being advised of the identity o f the 


interviewing agent and the nature of the interview, 
furnished the following information: 


1 advised that WHITESEL L had an a ssociation with 
Tiescribed l ~| a ^ a middl e-aged 


black woman who worked for an accre diting bo ard . 


come to CTI'S offices at which time |_ 


J observed her. 


had 


, stated th at WHITESELL had so me type of financial 

relationship with | | recalled typing up a 

promisso ry note documenting a loan made by WHITESELL to j 
I I thouaht the promissory note was probably maintained on a 

computer disk at CTI'S offices. 


b6 

b7C 


[ 


bell" . She recalled that P 
for a regulatory agency. 
correspondence tn i 1 


was a sked about her knowledg e of a man named 
I res ponded that I ~l r 


| name "rings a 


[was an older gentleman who worked 
\ was sure that she typed some 

had no knowledge of any 

payments made by WHITESELL or any other CTI official to I I 

nor wa s she aware of any other financial relationship between 
'and CTI. 


commented that WHITESELL paid well and treated 
his employees well. However, he did not want his employees to 
ask too many questions. be 


b7C 


stated that, while at CTI, she worked on a 

project whereby paperwork related to Pell Grants, and Guaranteed 
Student Loans was hurriedly prepared for submission to DEPARTMENT 
OF EDUCATION (DOE) auditors. WHITES ELL gave most of the 


instructions, but she s uspected t 
significantly involved. 


Jwas also 


tiat 

knd the other CTI employees were 
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told something to the effect that they were just catching up 
records related to students who had attended CTI. In hindsight, 
she realized that they were actually falsifying paperwork 
pertaining to the Pell Grants and student loans. 

I 1 i 1 bf; 

|advised that WHITESELL and|_j ““ire b - 

very close. However, after WHITESELL * S death] ^/ould 

•'talk bad" about WHITESELL. I I thought I I may have 

taken CTI records to law enforcement authorities and attempted to 
implicate WHITESELL. 


I sta ted thai j I 1 scares 11 her. She 

| had something to do with WHITESELL 'S murder, 
although she has no specific evidence to base her susp icions on. 

Halso thought it was unusual that | pad both a 

wire and a girlfriend at the same time. 



* .» 
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was contacted at his place of 


employment, STATE BOARD OF PROPRIETARY SCHOOL REGISTRATION 
(SBPSR) . 35 East Gay St reet . Columbus . Ohio, teleph one number 


Ti-s an] 


3 for the- 


^>BPSR. After being advised of the ide ntity o f the interviewing 
agent and the nature of the interview, | | provided the 

following information: 



b6 

b7C 


I explained that a technical school must be 
certified by the SBPSR before it can operate in the State of 
Ohio. A school must al so have all of the programs it offers 
approved by the SBPSR. | | advised that, as an Educational 

Consultant for the SBPSR, he conducts an in-house review of every 
school or prog ram that is submitted to the SBPSR for 
certification. I I briefly explained the process followed by 

technical schools in Ohio. First, the school submits an 
application concerning itself or a program or programs it wants 
to offer. A SBPSR consultant will review the application and 
whatever other supporting items that are provided. After the 
application is processed, the SBPSR will send a consultant on- 
site to physically observe the school. The SBPSR uses several 
consultants who are responsible for different areas of Ohio. be 
After the on-site visit, the school or program goes before the b7c 
SBPSR for approval. The Board rules on whether to authorize the 
school or program. If approved, the SBPSR issues a certificate 
of registration which authorizes the programs the particular 
school can offer to the public. The registration certificates 
need to be renewed every two years. The SBPSR passes judgement 
on various programs offered by technical schools including 
certificate programs, diploma programs, and associate degree 
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programs. advised that all new programs offered by 

technical sdhdbls in Ohio must always undergo the application and 
review process of the SBPSR. 

| was questioned concerning ,h.ys knowledge of b ^ 

CAMBRIDGE TECHNICAL INSTITUTE (CTI) . 1 I recalled that CTI b7 

operated several schools in Ohio, including campuses in 
Cincinnati, Dayton, Middletown, and Cleveland. CTI offered 
certificate programs of six to nine months duration in such areas 
as cle rk/tvoist . computer operations, and custodial maintenance. 

| advised that CTI's schools were accredited by national 
organizations like the ASSOCIATION OF INDEPENDENT AND COLLEGE 
SCHOOLS (AICS) and the ACCREDITI NG COUN CIL FOR CONTINUING 
EDUCATION AND TRAINING (ACCET) . | | believed at least some of 

the CTI schools were accredited by ACCET, because he remembered 
accompanying ACCET officials in the capacity as an observer on 
some type of on-site visit to CTI's Dayton campus. I I 

explained that a technical school must have a national 
accredit ation i n order to qualify to receive Federal Title IV 
monies . I I informed that for ACCET to even look at a school , 

the school must be licensed in its State of operation and must 
have operated for at least two years. 

| advised that he reviewed applications submitted 

by CTI on many occasions and made several visits_JiQ_CTI ' s 

campuses. During his dealings involving CTT. I Italked on 

numero us occasions to HENRY WHITESELL and I 

I explained that he is a curriculum expert. When CTI would 
experience nrnhl phis such as how to_da_new programs, WHITESELL 
and/or would contact I for advice. 


| stated that he did not recall anything 
particularly good or bad about CTI's schools. I recalled 

there being complaints about CTI's s chool i n Cleveland during the 
period when it was getting started. I recalled that the 

Cleveland school's program looked fine on paper, but that there 
were questions related to t he quali ty of the school's equipment 
and other similar concerns. I I felt CTI's Dayton school was 

much better that its Cleveland school. | | stated that CTI's 

Dayton campus had a good building, good equipment, good 

instructors, and appeared to be operating "quite well.” I 

advised t hat he only went to CTI's Middletown school once: | | 

went with I H. the consultant for the SBPSR who 

handled that territory. | recalled that a student had made a 
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complain t again st one of the instructors at CTI's Middletown 
school . | | remembered that the co mplaint was not nearly as 

serious as it had originally sounded . \ I suggested to CTI 

officials that they refund the complaining student's money and 
let her finish, the. course for. free.. be 

I 1 b7C 

| Irecalled that CTI had one small school in 

Cincinnati. CTI's corporate headquarters was also located in 
Cincinnati. | |went to CTI's corporate offices on two or 

three occasions to consult with CTI o fficial s regarding CTI's 
programs and possible new offerings. I l also stated that he 

once went to CT I's corp orate headquarters in conjunction with a 
visit by ACCET. I I stated that he was not aware of any large- 

scale complaints concerning CTI's school in Cincinnati. 



stated that WHITESELL and/or 


never 


offered him or ot. her gratu ities in an attempt to influence 

J described^ 


his judgement. | | described! ] who handled the region 

includi ng CTI's campuses in sout hwest Ohio, as a "straight 
arrow." I I said that l I would lecture WHITESELL and 

I I not to offer money or gratuities to regulatory b 6 

officials. b7c 


WHITESELL J 


advised that he did not do any outside work f or 
or CTI for which he was paid. 


informed that h e did perform some program revision work tor mem . 
Howeve r , | | stated that he did not receive any compensation . 


stated that, although he was technically a regulator, he 


also provided advice to the schools he reviewed. 


[ 


maintained that he never received an 


y payments or 

compe nsation of any sort from WHITESELL, | \ or CTI. 

I I reiter ated that he was never offered anything by WHITESELL, 

I I or any other person associated with CTI. 



FD-302a (Rev. 11-15-83) 


46A-WF-179870 SUB UU 


Continuation of FD-302 of 


. On 12/1/93 


I I was qu estioned concerning an indivi dual named 

Hadvised that he knev j l and st ated 

that she wor ked for "S CCET the accrediting body for CTI. I I 

advised that l I was representing ACCET at CTI's Dayton 

campus, at the same time he was serving as an observ er for t he 
SBPSR during a visit to the Dayton location of CTI. I I stated 

that h e thoug ht the review of CTI's Dayton campus went reasonably 

well . I- . J stated that he did not observe anything improper on 

the part of I l or anyone else. I I advised that he was be 

only present for the morning portion of a full da y visit at the b7c 
Dayton campus of CTI. WHITESELL and ~| were also 

present during the review at the Dayton campus. 

stated that he was not aware of I I having 


| | stated that he was not aware of| | having 

any financial relationship or oth er connection witn CTI, 
WHITESELL, or I I advised that he received a 

letter from the U.S. DEPARTMENT OF EDUCATION (DOE) about 18 
months to two years ago concerning ! I The letter wanted to 

know if he had any knowledge of any 11 o vertures 11 being made to the 
review team by representatives of CTI. I I reiterated that he 

did not observe anything improper during the review of CTI ' s 
Dayton campus. 
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was interviewed at her place of 
employment, STATE BOARD OF PROPRIETARY SCHOOL REGISTRATION 
(SBPSR) . 35 East Gav Street. gui1;e 403. Columbus. Ohio, telephgne 


number 

SBPSR. 


iuit£ 

is L 


r 


After being advised of the iderdii±iz_pf the interviewing 


agent and the nature of the interview J_ 
following information: 


furnished the 


recalled that a few years ago the SBPSR received 
a complaint concerning operations at CAMBRIDGE TECHNICAL 
INSTITUT E (CTI) in Cincinnati, Ohio. The complainant was | 

I I who had attended school, at the CTI and also worked for 

CTI. I 1 initially contacted the office of Senator HOWARD 

METZENBAUM with his allegations. Senator M ETZENBAUM's office 
referred the matter to the SBPSR. I ~1 told the SBPSR that 

CTI regularly engaged in illegal student recruitment practices 
among other improprieties. 


b6 

b7C 


The SBPSR decided to open an investigation into the 
operations of CTI. The SBPSR 7 s investigation focused 
significantly on the alleged illegal recruitment of students by 
CTI. CTI regularly recruited students from welfare lines and 
other such locations. CTI also apparently used recruiters who 
were convicted felons. Both of these practices were in violation 
of laws of the state of Ohio. 


The SBPSR notified CTI of its pending investigation of 
CTI. SBPSR investigators also went on-site to inspect CTI's 
schools. As a result, S BPSR representativ es had several meetings 
with HENRY WHITESELL and I lof CTI. | [stated 


that she pe rsonall y met with WHITESELL and [ 


j on several 


] stated that WHITESELL appeared to have the 


b6 

b7C 


occasions. 

money and to be providing the financial backing for CTI. 


appeare d to be handling the day-to-day operations of 
I advised that she talked fairly regularly with 
~ 1 I She told them that the SBPSR felt CTI 


the school . 

WHITESELL and' 

was not operating within standards set by the state of Ohio. 
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described 


as "arrogant. 


seemed miffed that CTI was b eing accused of not operating 


properly. [ 


] stated that 


was cooperative to some 

extent with the SBPSR's investigation . However, CTI did not 
change its practices and continued to. illegally solicit students 
to enroll at the school. 


was asked whether she ever received a call from 
U.S. Congressman DONALD "B UZ” LUKE NS or a member of LUKENS ' staff 
concerning the CTI ma tter .1 I did not recall receiving a call 

from LUKENS himself. I I vagnei y remembered receiving a call 

or calls from someone on LUKE NS 7 staff regarding the SBPSR's 
investigation of CTI. I I did not recall any specifics about 

the call(s) from LUKENS' staffer. She stated that it is not 
uncommon for the SBPSR to receive inquir ies from congressional 


offices regarding pending cases. | | indicated that the SBPSR 

would answer such inquiries by advising the congressman or 
staffer of the status of the case. They generally request that 
any com plaints be sent to them in writing by the congressional 
office. | | had no recollectipn_of_ receiving a written 

complaint from LUKENS' office. I I reviewed her telephone log 

for any notations of calls from LUKENS' office. She did not find 
_aJisz_JEeferences to such calls in her telephone log. However, 

I I stated that she does not make a notation of every telephone 

call she receives. She mentioned that, if she took a call at a 


location other than her des k, the call probably would not be 
recorded in her phone log. I I reiterated that she had a vague 


les k . the c 

r. I l i 

recollection of receiving a call or calls from LUKENS' 
concerning the SBPSR's investigation of CTI. 


office 


advised that, during the course of the SBPSR's 
investigation of CTI, she talked to several television stations 
about the CTI matter. She recalle d doing an 


be 

hlC 


and reporters 
interview concerning CTI for Channel 
a "big issue" with the media, 
talk ed wit h Senator METZENBAUM 
that I 
case. 


12 , 


described CTI as 


] informed rnat she also 


s office about the CTI matter, 
]was calling all the time about the status of the 


and 


[ 


] stated that wpiESELL was killed while the SBPSR 
| | believed that, when his body 


was still investigating CTI 

was found, WHITESELL had in his hand papers from the U.S, 
DEPARTMENT OF EDUCATION (DOE) relating to a DOE review of CTI. 
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| | believed that the SBPSR ultimately revoked the 

licenses of some of CTI's schools . Some of CTI's campuses may 
have closed on their own. | [explained that the SBPSR is the 

licensing agency for proprietary schools for the state of Ohio. 

In order to operate in the state of Ohio., a school must be 
licensed by the SBPSR. A license is also required of a school to 
participate in the s tudent financial aid program operated by the 
Federal Government. | |advised that revocation of its license 

by the SBPSR was a very serious concern for CTI, because it meant 
that CTI would not have had access to Federal student financial 
aid monies. 


| | reiterated that she talked to| | on 

numerous occasions during the SBPSR ' s review of CTI. Before 

WHITESE LL' s de ath. T l spoke with about twice a 

month. I I recalled that she probab ly talked with I | 

weekly after WHITESELL's death. While f ~T attitude 

could be characterized as arrogant before WHITESELL's murder, his 
attitude changed and bec ame more respectful towa rd the SBPSR 
after WHITESELL's death. I I could not recall | | ever 

mentioning LUKENS during any of their conversations. 


| stated that she began working fo r the SB PSR in 

1988. Prior to the SBPSR' s investigation of CTI. I I knew 

WHITES ELL and I I only as the owners/ operators of CTI. 

I stated that she had no real de alings with WHITESELL and 

I until the investigation. I I stated that she was 

never offe red nor did s he accept any money or gratuitie s from 
WHITESELL , I I or anyone associated w ith CTI. I I 

stated that neither WHITESELL nor I I ever did anything 

which could be construed as an improper att empt to influence her 
professional judgement with regard to CTI. I I advised that 

she never entered into any business, financial, or other such 

arrangement with WHITESELL, | 1 or CTI. | 

maintained that she nev er received any payments of any sort from 
WHITESELL, | or CTI. 



FD-302 (Rev. 3-10-82) 


- 1 - 

FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


1/10/94 


|was contacted at her place of 
flAS) . 901 Elm Street , Cincinnati , 
H facsimile number 

_ "|is an attorney for the LAS, After being. 

advised of the identify of the interviewing Agent and the nature 
of the interview, I ^provided the following information: 


employment; LEGAL AID SOCIETY 
Ohio 45202. telephone number! 


| |explained that the LAS provides free legal 

services to income-eligible recipients. LAS receives over 50 
percent of its funding from the LEGAL SERVICES CORPORATION (LSC) 
in Washington, D.C. LSC is a privately-chartered corporation 
created by Congress and the President of the United States. LSC 
funds fields offices throughout the United States, of which LAS 
in Cincinnati is one. 


!b6 

b7C 


advised that LAS has a shortage of attorneys, 

so it is not able to handle all of the complaints it receives. 

stated that LAS generally does not take action when it 
receives complaints about trade schools. A few years ago, LAS 
started a file in which it kept complaints regarding trade 
schools in its area. An analysis if the complaints received by 
LAS determined that about nine out of ten trade school complaints 
involved CAMBRIDGE TECHNICAL INSTITUTE (CTI) . 


LAS decided it needed to take action against CTI due to 
the volume of complaints about the school. LAS put together a 
team of attorneys to investigate and possibly ta ke legal action 
against CT I. The three lawyers on the team were I 1 

land I I was the Supervising Attorney. 


During the investigation of CTI, LAS interviewed 13 - 
hundreds of complainants against the school. They selected the 
three most sympathetic victims and brought a class-action lawsuit 
against CTI's Cincinnati School. LAS included a number of 
issues in its complaint against CTI. LAS charged that CTI 
engaged in improper recruiting practices, and that CTI made 
misrepresentations to prospective students to get them to sign up 
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with CTI. LAS alleged that CTI recruiters made false 
representations concerning amounts of money the students would 
receive and be a llowed to keep from government grants and student 
loans. | | commented that promises of money by CTI 

recruiters were tempting enticements to persuade the prospecti ve 
students, who were generally poor, to enroll at CTI. f k lso 

mentioned that CTI regularly falsified entrance test scores to 
admit appli cants who otherwise would not have qualified for 
admission. | \ further stat ed that t he quality of education 

provided by CTI was substandard. | advised that LAS modeled 

its complaint against CTI's Cincinnati campus after a civil be 
lawsuit previously filed against__CIils_Cleveland scho ol by b 7c 

Attorney General ADRIAN SILAS. I \ informed that | | 

WHITESELL was the owner of both CTI's Cincinnati and Cleveland 
schools. 

I stated that WHITESELL and CTI were shocked and 

dismayed by the LAS lawsuit against CTI's Cincinnati campus. CTI 
fought the LAS lawsuit for approximately two years. CTI denied 
all of the all egations mad e in the LAS complaint. CTI was 
represented by | of the law firm of BENESCH, 

FRIELANDER, COPLAN, & ARONOFF (BFCA) in Cincinnati, Ohio. BFCA 
had previously represented CTI's Cleveland school in the lawsuit 
brought by Attorney General SILAS. The senior partner of BFCA's 
Cleveland office was WHITESELL' s lawyer. 

advised that CTI's Cincinnati school filed 
numerous motions challenging the LAS class-action lawsuit as 
being improper. CTI aliened that LAS made improper solicitations 
of victims of CTI. explained that poverty lawyers (such 

as the LAS) are allowed to solicit cases. I "U nformed that 

the LAS won every motion filed against it by CTI. At the 
conclusion of the case, CTI was ordered to pay all legal fees of 
LAS. 


During the course of the l egal action against CTI, LAS 
had several -m££±±ngs with WHITESELL, I 1 and CTI's 

Attorneys . | | advised that WHITESELL did practi cally all of 

the talking on behalf of CTI during these meetings. I 
basically di d not communicate except through CTI's attorneys. 

I attended all of the meetings and sat an d made be 

"menacing glances" toward the LAS representatives. | | b7 

described | I as a "threateni ng kind of person" . 

However, she stated that I I did not make any direct 
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threats towa rd IAS pe rsonnel aside from the inti midating facial 
expressions. I 1 also said that I ~| did not make any 

reference to the U.S. Congressman DONALD "BUZ" LUKENS, nor did he 
indicate that CTI might seek help from LUKENS. b6 

1 advised that CTI agreed to and signed several 
court orders saying the school would cease its improper 
activities. However, CTI would always ultimately violate the 
agreements. Finally, LAS arranged for an investigator to 
videotape some of CTI's illegal recruiting practices. The 
investigator stationed himself outside a welfare office in 
Cincinnati. He caught CTI personnel recruiting students from the 
welfare line. The investigator videotaped the recruiting efforts 
of the CTI recruiters. The CTI recruiters transported the 
prospective students to CTI ' s location. The investigator 
followed them back to the CTI offices and filmed the recruiters 
and the prospective students going into CTI's location. The 
investigator got about 9 to 10 hours of video documenting CTI's 
illegal recruiting practices. 


LAS brought a motion for contempt against CTI and 
produced the above-stated video tapes as evidence of CTI's 
violation of the court orders. | 1 stated that the videotape 

evidence brought the lawsuit to a close and forced CTI into a 
settlement. CTI had two choices. It had to choose whether to 
clean up its operation and run a legitimate program or whether to 
close. CTI decided to close its school in Cincinnati. I I 

summarized the terms of the settlement between CTI and LAS. She 
advised that CTI had to close its Cincinnati campus, although the 
CTI schools in Dayton, Ohio, and Middletown, Ohio, were allowed 
to continue to operate. CTI and its principals were prohibited 
from operating trade schools within a spec ific rad ius of 
Cincinnati for a certain number of years. I I was not sure 

what decision was made with regard t o the BOHECKERS BUSINESS 
COLLEGE (BBC) in Kentucky. | | informed that provisions were 

made for the maintenance of records pertaining to students that 
had attended CTI. CTI was ordered to pay all atto rney's f ees 
generated by LAS in its pursuance of the lawsuit. \ advised 

that CTI was ordered to make payments to the victims identified 
in the lawsuit. CTI was supposed to pay off the numerous 
outstanding student loans created by CTI's application for 
financial aid on behalf of practically all the students it 
recruited. However, the student loans were not paid off by CTI, 
because WHITESELL was murdered before the payments were made. 


bo 

b7C 



At 
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[ 


] stated that 


for the money owed by CTI. [ 


I 


is still considered accountable 
]has refused to pay. 


informed that a law firm in Cincinnati is pursuing 


I l in an effort to obtain the payments owed. 

stated that n o fines could be levied against CTi, WHIT.: 

I b ecause of the private nature of the lawsuit. 



or 


advised that [ 


principal complainants against CTI . I 

1 1 _ • 1 . _ _ *1 *1 _ * • 7 


during which he made allegations against C TI. 


1 was one of the 

gave a deposition 
WHITESELL and 


stated that 

during the deposition 


I were in atte ndance atp | deposition. I ~| 

I I sat silently and ma de "menac ing glances' 


b6 

b7C 


:iv and ma de "menac ing glances" 
"After he testified. ! I was beaten up 


bv two ptt qvpps . The beating frightened and intimidated 


T 


then moved out of Cincinnati. 


related some implicit threats made to her and 

by WHITESELL. I H advised that a deposition on the 

case had run into the evening. After the deposition concl uded , 
everyone was walking out together. WHITESELL mentioned to | 
something to the effect of, "I hear you have family in Akron." 

I I basically ignored WHITESELL' s comment which was, in fact, 

inaccurate. WHITESELL then said some thing to|~ i like, "I 

hear you work really late at night." I I took WHITESELL' s 

remarks to be implied th reats against she and I I 

stated that I I was present and gave them threatening 

looks but di d not say anything . | | could not recall 

I l ever speaking to her, although he was present at all 

of the meetings and appearances related to LAS's case against 
CTI. 


stated that the LAS did not receive any calls or 
attempted interference from LU KENS or h is congressional office 
pertaining to the CTI lawsuit. I "I stated that she and the 

LAS staff definitely would have remembered any contact from 
LUKENS or his office due to LUKEN's notoriety for being arrested 
for having sex with and underage girl. Any call by LUKENS or 
member of LUKEN'S staff would have provided the ba sis for al l be 
kinds of jokes and laughter ar ound the LAS office. I I b7c 

advised that she had contacted I I regarding whether she 

I b had taken any calls from LUKENS or his office. I ~l 

was the most junior attorney on the CTI case, and she fielded 
most of the numerous calls LAS received about the lawsuit. 

I did not recall getting any calls from LUKENS or his staff. 



r ' ^ 
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also contacted 


not receive a r>v calls from LUKE 
Additionally, I 1 contacted f 


the supervising attorney, 
from LUK ENS or LUKEN' S office. 

J the Executive 


did 


Director of LAS in Cincinnati and LAS's liaison with Washington, 
D.C. If an inquiry w as made to LSC in Washington, D.C. , it would 


have been referred to 


had no recollection of 

□ 


taking a call from LUKENS or a member of his staff. [ 
stated that, to the best of her recollection, L UKENS' na me never 
came up in regard to LAS's lawsuit against CTI . I I mentioned 

that conceivably LUKENS or a member of his staff could have 
called LAS, not identified himself, and inquired about the CTI 
lawsuit. The caller in that circumstance would have been given 
the stan dard response released by LAS to the general pub lic. 

_|advised that LAS did not receive any letters from I I 


which contained references to LUKENS. 


be 

b7C 


| | thought that the LEGAL AID SOCIETY (LAS) office 

in Dayton, Ohio, may have br ought a lawsu it against CTI's school 
in Dayton. She advised that I, of the Dayton LAS 

office, would have information about any possible legal action 
taken against CTI's Dayton location. 


| | advised that the Cincinnati LAS office retained 

records pertaining to its lawsuit against CTI's Cincinnati 
School. T he recor ds are currently being maintained in LAS's 
archives. | |stated that the records could be made available 

to the FBI if necessary. 


b6 

b7C 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


1/14/94 


was interviewed at his place of 


employment, STATE BOARD OF PROPRIETARY SCHOOL REGISTRATION 
(SBPSR) , 35 East Gay St reet. Suite 403. Columbus. Ohio 


0591. telephone numbe r 


] SBPSR and has heen with the' SBPSR since 


is 


theL 


1989. After being advised of the ide ntity of th e interviewing 


agent and the nature of the interview, 
following information: 


provided the 


b6 

b7C 


explained that the SBPSR is the licensing body 
for technical schools in the State of Ohio. In order to operate 
in Ohio, a school must be licensed by the SBPSR. To qualify for 
its students to receive federal funding from the U.S. DEPARTMENT 
OF EDUCATION (DOE) , a school must also be accredited by a 
national organization y i aa be licensed by the State in 


which it is operating. 


advised that obviously a 


technical school operating in Ohio must adhere to the laws of the 
State of Ohio. 


| | advised that during 1989 the law enforcement 

powers of the SBPSR were significantly increased. A new law made 
it illegal for technical schools to solicit students on 
sidewalks, in welfare lines, or other such places. Additionally, 
schools were prohi bited from using recruiters who were convicted 
felons. I explained that, to legally recruit in Ohio, a 

recruiter must possess an agents permit. In order to obtain such 
a permit, a prospective recruiter must complete an application 
which includes a question regarding whether the individual has 
ever been convicted of a felony. s. 


b7C 


Around March 16, 1990, the SBPSR received a referral 
from the office of Senator HO WARD METZENBAUM. The re ferral 
concerned a complaint made bv l I was a former 

student and employee of CAMBRIDGE TECHNICAL INSTITUTE fC TI) , an 


entity that operated several technical schools in Ohio. 

alleged that CTI provided inadequat e instruction at its schools 
and issued bogus degrees . I ~1 also asserted that CTI engaged 

in improper recruiting practices, such as recruiting potential 


Investigation on 12/1/93 


_at Columbus , Ohio 
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students from sidewalks and welfare lines. 


himself was a 


"flyer passer" for CTI. CTI officials told their recruiters not 
to worry about the Ohio laws prohibiting specific recruiting 
practices . Addit 

convicted, felons.. 

ACCREDITING COUNC 


.CTI used several recruiters who were 
also filed hi_s complaints with the 
L FOR CONTINUING EDUCATION AND TRAINING 
(ACCET) , with the U.S. DEPARTMENT OF EDUCATION (DOE) , in Chicago, 
Illinois, and with the LEGAL AID SOCIETY (LAS) in Cincinnati, 
Ohio. 


be 

b7C 


advised that the SBPSR focused its 
investigation primarily on recruiting improprieties practiced by 


CTI . However , [_ 


]was aware that CTI had one of the highest 

default rates in the country on go vernment gu aranteed student 
loans granted to students at CTI. I [ recalled that CTI's 

default rate was somewhere around 89 percent on hundreds of 
thousands of dollars of loans. The SBPSR worked with the OHIO 
STUDENT LOAN COMMISSION (OSLC) which was looking into CTI's high 
default rates. 


| | stated that, during the period of the SBPSR 's 

investigation of CTI, clear evidence was developed that CTI 
recruiters were soliciting prospective students on sidewalks and 
outside welfare offices. The LEGAL AID SOCIETY (LAS) hired a 
private investigator to surveil some of CTI's recruiters. The 
private investigator videotaped CTI's recruiters illegally 
recruiting students on sidewalks. The private investigator 
followed the CTI recruiters as they led the prospectiv e students 
to CTI's satellite offices to sign them up. | | informed 

that it was also verified that many of CTI's recruiters or agents ^ 
were convicted felons. fc 


After receiving^ 


complaint against CTI from 


Senator METZENBAUM's office, the SBPSR sent a letter t o HENRY 


WHITESELL, the owner of CTI, notifying him of 
and offering him the opportunity to respond 
dated March 23, 1990 and referenced I ‘ 

received a response from WHITESELL via a let ter dated March 


■me 
] by name. 


1990 in which WHITESELL discounted 
questioned his credibility. The S QPSR also 
l the President of CTI. 


and 


complaint 
± enter was 

The SBPSR 
30, 


] allegations and 
jiad contact with[ 


advised that 

secured BENESCH, FRIEDLANDER, COPLAN 


WHITESEL L _ 

1 one of the biggest law firms in Ohio, to represent CTI 


in its dealings with the SBPSR. 
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with WHITESELL and [ 


advised that the SBPSR had several meetings 
” J The SBPSR made unannounced 


visits to CT I's campuses. They met with W HITESELL and 
| " |on those occasions. I I stated th at WHITESE LL 7 s 

attitude was that CTI had not done anything wr on g . I I 

described | las "arrogan t 11 and characterized the 

relationship between I \ and the SBPSR as "strained." 

I I thought the SBPSR investigation was a "farce" and 

felt that the SBPSR had no authority to do anything to CTI. 


be 

b7C 


[ 


to 


stated that I 
two of the SBPSR' s investigators 
l who are African Americans. 


Iwas ver y d isrespe ctful 
and I I 


J related an instance 


where SBPSR investigators had shown up unannounced on CTI's 
Cincinnati campus, possibly during May or June of 1990. The 
primary purpose for showing up unannoun ced was to sc reen 
recruite rs working for CTI. [ 

I l anded up meeting with[ 


need was to sep 
1 who is white , I 


and 
J was very 


belligerent a nd sat dur ing the mee ting wit h his feet propped up 


on his 
to 


desk. [ 


would look 


] stated that 

] Ins tead of res ponding to 
^way from | | andT 


continually referred to I 


land 


asked several questi ons 


respond to 


resp 
[and L 


1 


] 


as "boys . " 

At one point during the interview, | (insinuated that some 

of CTI ' s emp loyees did not exhibit good moral character. 

| | responded by saying something to the effect o f. "What 

do you boys think is good moral ch aracter ?" E ventually, I I 

and I l became very offended bv l ~) s continued 

referrals to them as "boys." Finally. I v erbally confronted 


telling him that they were men, not boys. 


advised that, during August, 1990, the SBPSR 
participated in an unannounced audit of CTI. The audit was 
spearheaded by the U.S. DEPARTMENT OF EDUCATION (DOE). The OHIO 
STUDENT LOAN COMMISSION (OSLC) also participated in the audit. be 
The SBPSR decided that it wou ld show up at CTI's Dayton campus on b7c 
the second day of the audit. I I said that WHITESELL was 

very unhappy about th e audit an d referred to the investigators as 
the "Gestapo." While T ~l was participating in the August , 

1990, a udit of CTI, he had an opportunity to tal k to | | 

I ~| was also present du ring the c onv ersatior 

tried to "make peace" with l l andL 


3 ' 


Isaid 


he did not m ean to offend the m during their previous meeting. 


told[ 


and 


that he was suffering from 
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cancer. | |said he was very sick and was undergoing 

chemotherapy treatments. Also during the conversation, 

I mentioned the name of U.S. Congressman DONALD "BUZ” 
LUKENS. I _ | spoke of LUKENS as if he were a family 

friend. felt. that. | probably dropped LUKENS ' 

name in an attempt to pos sibly intimid ate the SBPSR, although he 
I did not recall I I specificallv saying that he 

would get LUKENS to intercede on CTI's behalf. 


I I i nformed that, around May 15, 1990, the SBPSR 

interviewed ! H at th e offices of t.tc^at. aid SOCIETY (LAS) 

in Cincinnati^ I I recalled that| had been beaten up 

by some CTI employees prio r to his interview with the SBPSR. 
Following the interview of I I gave a brief 

statement to the press in which he did not even mention CTI. 
WHITESELL was ir ate about Ita Iking to th e press. 

WHITESELL called f I boss7~ and yelled and 

complained. 

| advised that h e talked t o 

who works for Senator METZENBAUM. | | told l I that a 

high ranking public official had contacted her and inquired about 
the situation at CTI. The caller wanted to know why Senator 
METZENBAUM' s office was looking into CTI. The public official 
told l I that CTI was a good school, and that Senator 

METZENBAU M' s officer should leave CTI and its people alone. 

I could not recall the name of t he public o fficial who 
attempted to intercede on CTI's behalf. | [ mentioned that, 

during the 1980 's WHITESELL had a gathering at his house during 
which a political c andidate announced his candidacy for a public 
office. | ^ sugges ted that that politician may have been 

the perso n who c ontacted ! I about backing off of CTI. 

I thought l | may have received t he call fro m the b 6 

public official around May, 1990. stated that I b 7c 

was somewhat taken aback by the call she received from the public 
official . 


| | informed that there were lengthy negotiations 

between the SBPSR and CTI. During September, 1990, WHITESELL, 

I I and their attorney ! I came to the offices 

of the SBPSR to discuss a consent agreement. Around the end of 
September or early October of 1990, the law firm of BENESCH, 
FRIEDLANDER, COPLAN & ARONOFF (BFCA) stopped representing CTI. A 
new lawyer named (First Name Unknown) I I (phonetic) began 
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representing CTI. The SBPSR informed ! I that . if a resolution 

could not be worked out between CTI and the SBPSR, they would 
proceed with formal revocation action against CTI. 

I I stated that the SBPS R was su pp osed to have a 

meetin g with WHITESELL and | ~| duri ng late O ctober. 1990. 

I called to cancel the meeting. | I said that| 

was being investigated by the FEDERAL BUREAU OF INVESTIGATION 
(FBI) , and WHITESELL was going to be interviewed pursuant to the 
case. 

Around October, 1990, the SBPSR issued a notice of 
opportunity for hearing concerning CTI I * * * * * 7 s situation. CTI did not 
respond to the notice. The SBPSR then went through the process 
of revoking the licenses of some of CTI 7 s schools in Ohio, 
including its campuses in Cincinnati and Cleveland. CTI was 

assessed a fine of $10,500 which was never collected. 

advised that the SBPSR did not revoke the licenses of CTI 7 s 
schools in Dayton and Middletown. 

During late Oct ober, 1990, W HITESELL was murdered. The 
SBPSR tried to prove that ! I was a part owner of CTI, so 

that they could colle ct the $10.50 0 fine from him. The SBPSR was 
not able to show that ! I was an owner of CTI. As a 

result, the $10,500 fine has not been collected. 

-t-ha-h hp Tmpj- with ! I shortly 

after W HITESELL 7 s de ath. | | came to the offices of the 

SBPSR. | | informed the SBPSR repr esentatives that he 

did not own any stock in CTI. I Icl aimed that he knew 

nothing abou t the finances of CTI . | stated that 

| | did not seem to be aggrieved hy WHITESELL 7 s death. 

I advised that, when CTI closed its schools, the 
SBPSR was concerned about the retention of r ecords pertaining to 
students who had attended CTI. I I had taken the student 

records and was trying to negotiate a deal with federal law b 

enforcement authorities. During a meeting with the SBPSR, b 

I said that he almost had an agreement set up whereby 
he would have received immunity from prosecution in return for 

furnishing the CTI records. When the agreement was about to be 

finalized, FBI Special Agent (SA)|^__^_| burst into the room 
and stopped the pr oposal deal . | | stated the 

interference by SA | | "pissed him off", and he decided not to 
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cooperate. He told the law enforcement autho rities that, "If you 
want the records, you 7 11 have to find them." | | boasted 
about being "one step ahead of everybody." 


[ 


1992, he and L 


^Informed that, around October or November of 
_] travel 1 ed to Ravenna . Oh io . to obtain the CTI 


student records from 


[ 


Ohio, 
~ ] had 


had called 


] who told him the records were “l ocated in a storage 


facility in the Ravenna area. [ 


boxes of CTI student records to 


]pr ovided 200 to 300 

and | | 

advised that the records are curre ntly being ma intained by the 
SBPSR. I I stated that, when | | turned over the 

records , he was gl oa t i ncr about how he had kept one step ahead of 


SA[ 

up 

to 


I 


]and the F BI. 


said that finally SA 


gave 


also said that he had tried to give the records 


but they did not want them. 


Purina th e above-stated meeting in Ravenna, , 

also told | | that WHITESELL had paid people with t he 

accrediting body ACCET to write speeches. | implied 

that, while WHITESELL represented that the payments were for 
speeches, the payments were actually made to ensure that the 
accrediting board would give favorable ratings to CTI. 


[ 


also alleged that WHITESELL had paid representatives 


of the SBPSR to influence their judgement with respect to CTI. 


told[ 


] that WHITESELL may hav e made payment s 
to "some of the people you work with everyday." I I 

further alleged that WHITESELL would pay for SBPSR 
representatives to come to Cincinnati for weekends, attend 
Cincinnat i Reds games, and be wined and dined at CTI 7 s expense. 

I I stated that the only SBPSR representative he suspected 

that might have accepted mo ney or gratuities from WHITESELL was 

] served as a consultant to the SBPSR. 


I stated that the SBPSR r ecently was granted more 
oversight over its consultants. I I did not want his 

contract renewed when the SBPSR began to exercise its more 
extensive oversight authority. I I advised that[ 


be 

b7C 


be 

b7C 


] 


had some i nvolvement with CTI, but he had no evidence that 
I I received impr oper payme nts or gratui ties from WHITES ELL 


or anyone else at CTI. 


the Regio nal Consultant for the SBPSR handling CTI 7 s territory, 
^did not suspect | 


informed that [ 
BPSR handling » 
of any wrongdoing. 


] was 


advised that 


always accompanied 
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WHITESELL to meetings with the SBPSR. The SBPSR would contact 
WHITE SELL about se tting up a meeting. WHITESELL would always 
brinc n I along. Often, a SBPSR repres entative would 

direct questions to WHITESELL, but I 1 would respond and 

answer the questions, instead of WHITESELL. I I advised 

that, after WHITESELL ' s death, r | tried to act as if he 

did not know anything about the operation or finances of CTI. 
However, | I di d not believe I when he claimed 

ignorance due to his r s) previous demonstrations of 

knowledge about CTI . | | also went to great lengths to 

try to convince the SBPSR that WHITESELL' s wife did not like him, 
and that she was trying to pin all of the improprieties at CTI on 
him. 


I I stated that he never received a call from 

anyone outside of CTI inquiring abo ut the SBP SR' s investi gation 
of CTI or urging them to back off. I I advised that ! 

recalled someone calling her about the CTI investigation. 


I I provided some background information about CTI 

and WHITESELL. He informed that WHITESELL owned all of the CTI 
schools, includi ng the one in Cleveland. WHITESELL purchased the 
CTI schools wi th I I and I I WHITESELL later 

bought out the ! I andwas the sole prop rietor of C TI at the 

time of his death . I I mentioned that l 1 had a heart 

attack and died. WHITESELL ran the entire CTI operation out of 
CTI's headquarters in Cincinnati. WHITESELL boug ht BOHECKERS 
BUSINESS COLLEGE (BBC) jointly with | 

advised that WHITESELL' s school's campuses 

were always i nnatoH within a block or two of the unemployment or 

welfare offices. | Istated that the SBPSR heard "horror 

stories" about CTI. When CTI was prohibited from recruiting on 
the sidewalks, their recruiters started standing in foyers of k 
buildings a nd handlin g out flyers from those locations to k 

passersby. I I advised that the SBPSR was able to prove 

that at least two of CTI's recruiters were convicted felons who 
had falsified their applications to acquire agents permits. One 
CTI recruiter even had a lock-box attached to his leg. During 
one of their meetings, WHITESELL and | | represented that 

they did not have any convicted felons working as recruiters for 
CTI. When confronted with evidence to the contrary, they claimed 
that the particular CTI employees were "flyer passers", not 
recruiters . 
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advised that l ~ 
against C^l with the SBPSR. After I 


filed a written complaint 
] complained, he was 


Jwasthen beaten up by some 


threatened by CTI personnel. 

CTI employees. A poiice report was fried concerning the 
incident. The SBPSR asked WHITE SELL about the beat ing of 


WHITESELL tried to H play it down." 


I I informed that I I the Financial 

Consultant for the SBPSR, rev iewed some of the financial records 
maintained by CTI. I I noted that CTI held substantial 

amounts of money. CTI had a plush co rporate of fice and its 
personnel drove fancy cars. However, ! | stated that, 

whenever they visited CTI's campuses, there were very few 
students in the classrooms . I I stated that there seemed to 

be a major discrepancy between the amounts of money CTI had in 
its bank accounts and .the numbers of students actually attending 

the schools. | | also mentioned that the teachers at CTI's 

schools appeared to be providing little or no instruction to the 
students . 


campus in Novpmhar. 
still there, 
to Dayton. 


advised that he went back to CTI's Dayton 
iQqn. to if any CT I student r ecords were 
accompanied | ~l on the trip 


search of records 


also went to CTI's Cleveland location in 


I discussed the effects tha t revocati on of its 
license by the SBPSR would have had on CTI. I I stated 

that, by revoking CTI's license, the SBPSR could have cut off 
CTI's ability to obtain financial assistance for its students 
through the DOE. In order to qualify for federal financial aid, 
a school must be licensed in its state of operation and be 
accredited by a national accrediting organization. By revoking 
its license, the SBPSR would have forced CTI to move to another 
State (had CTI continued to exist) and become lice nsed there in 
order to have a chance to obtain Federal funding. I I b€ 

commented that CTI was very dependent on Federal Financial aid. b7 
Thus, the SBPSR' s revocation of CTI's license would have been a 
severe financial blow had CTI wanted to continue its operation in 
Ohio. I l also mentioned that the SBPSR has the ability to 

assess fines of $1000 to $3500 per violation up to a maximum of 
$35,000. 


advised that 


CTI's attorney for a 
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period of ti me, did not like| | thought 

I was trying to blame all of CTI's problems on 

WHITESELL. 


inf<o.rmed tha t I I was appo int ed the 

executor of WHITESELL ' s estate. \ |was uncooperative and got 

to the point where he would not even return telephone calls. 

I _ stated that the SBPSR is still hoping to show 

that | [ had an owners hip interest in CTI. The SBPSR 

could then pursue | | and BBC for the payment of fines 

assessed against CTI. 
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residenceTl 


telephone number [! 


I was contacted at his 
Worthington, Ohio 43085, 

] After being advised of the 


identity o f the inter view i n g agent and the nature of the 
interview,! provided the following information: 


| advised that he is currently retired. He 
formerly worked as an independent contracto r for the ST ATE BOARD 
OF PROPRIETARY SCHOOL REGISTR ATION fSBPSin . | | worked out 

of his home in that capacity. I I conducted o n-site 

reviews for the SBPSR of technical schools in Ohio. | | 

territo ry included schools in the Columbus and Toledo, Ohio 


b6 

b7C 


areas. | | advised that he used to make over 150 visits 

per year to schools in carrying out his responsibilities for the 
SBPSR. 


was questioned c oncerning hi s knowledge of 

CAMBRIDGE TECHNICAL INSTITUTE (CTI) . I I advised that CTI 

would have been in the region covered bv I I 

I I had a vague recollection of CTI. He reca lled tha t. 

about 4 to 5 year s ago, he may have gone along with I l anri 


] to conduct a review of a school in downtown 

Cincinnati, Ohio. He thought they were e valuating an associate 


[ 


degree program at the school 
owner of the school, henrv WHITESELL, died, 
recalled I L 


remembered that the 
I I also 


another official of the school , and 
supposedly had cancer. I I 


remembered that 

informed that the SBPSR should have a report of its files 
concerning the aforementioned review of CTI. 


[ 


] stated that he was n ot offered mo ney or any 

] or any 


other sort of gratuities from WHITESELL, 

other representatives of CTI. | | stated that he did not 

think the S BPSR consul tants even went to lunch with CTI 
officials. I I r.nfflTnpni-A(i that, if CTI representatives 

wanted to influence the judgement of the SBPS R, they woul d have 


had to buy off three people, himself, 


an 




] 


b6 

b7C 
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I stated that he never received any payments of any kind 

from WHITESELL, | | or CTI. 


Account Number is 


His Social Security 
— I is a white mala.. 



V' 
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was telephonically contacted at her 
place of employment, the Office of U.S. Senato r HOWARD 


^.UM, Cincinnati, Ohio, telephone number 

is a Congressional Caseworker for Senator METZENBAUM's 
Office and has been so employed for 13 years. After being 
advised of the i dentity of the interviewing agent and the nature 


of the interview. 


furnished the following information: 


b6 

b7C 


, , advised that, arou nd January, 1990, Senator 

METZENBAUM's Office was contacted by l 1 was 

a former student and employee of CAMBRIDGE TECHNICAL INS TITUTE 
(CTI) . CTI operated several technical schools in Ohio. """" 


made allegations of numerous impr oprieties at CTI and_cla_m£d 
that he had been wronged by CTI . I ~l forwarded [ 


complaint to other government agencies, including the STATE BOARD 
OF PROPRIETARY SCHOOL REGISTRATION (SBPSR) in Columbus, Ohio. 


stated that she later received a telephone call 
from a public official or a staff person of a public official 
concerning the situation involving I l and CTI. The caller 

said he knew the head of CTI and that he (the CTI official) was a 
good person. The caller indicated that he could give credence to 
CTI's side of the issue. He claimed that the SBPSR was 
attempting to de stroy CTI. The caller also tried to discredit 


recalled the call er saving so mething to the 


word? Why don ' t 


effect of, "How can th ey take h isE 

they just let it go?" | ~| assured the caller that Senator 

METZENBAUM's Office was not attempting harm CTI. 


[ 


^described the above-stated call as "unusual." 


be 

b7C 


She said that, in 13 years at Senator METZENBAUM's Office, that 
was the only time she w as ever a sked to "back off" of a complaint 
made by a constituent. I ~1 thought the circumstances of the 

called seemed "almost like a bribe-type situation." 


advised that she discussed the call with C 


the Chief of Senator METZENBAUM's Legislative Office in 


] 


Investigation on 12/1/94 
SA 


by 


(telephonically) 
_ at Columbus , Ohio 
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Washington, D.C. 


inf ormed tha t 


Senator METZENBAUM' s Office. 


|is no longer with 

is currently working as a 

lobbyist and may still be in the Washington area. Senator 
METZENBAUM ' s staff in Washington may know how to get in touch 


with. him... [ 


] .is. in. .his. early 4Q.S... 


[ 


I recalled documenting the above-stated call in 
She advis ed that sh e maintai ned a fil e regarding ^6 


and CTI . [ 


] stated that 


some manner, 
the situation involving 
she would review her file and contact the writer with more 
specific information. 
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Qn December 2, 1993, | I 

I I . STATE BOARD OF PROPRIETARY SCHOOL REGISTRATION 

(S BPSR) , 35 East Gay Stre et, Suite 403, Columbus, Ohio, provided 
SA | I with, two videotapes . The videotapes 

contain footage of CAMBRIDGE TECHNICAL INSTITUTE (CTI) recruiters 
committin g potential illegal acts on April 5,6,9,11,12, 1990. b6 
I I provided detailed information concerning the SBPSR' s b ° c 

investigation of CTI during an interview on December l, 1993. 


Investigation on 12/2/93 at Columbus , Ohio 
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1/25/94 


was contacted at his place of 


employment, STATE BOARD OF PROPRIETARY SCHOOL REGISTRATION 
(SBPSR) . 35 East Gav Stree t. Columbus, Ohio, telephone number 

is a Financial Analyst for the SBPSR. 


After being advised of the i dentity of the interviewing agent and 


the nature of the interview, 
information: 


furnished the following 


] advised that, during August, 1990, he 


participated with the SBPSR in an audit of CAMBRIDGE TECHNICAL 


INSTITUTE (CTI) 


went to CTI's campus in Dayton, Ohio, 


be 

b7C 


\ / * I I 1 f 

J reviewed CTI's books and records that were available at 


the Dayton campus. 


] stated that the books and records he 
was able to examine were not complete. He did not get the 
impression that the ct t offioia 


of records to review. 


.s wanted him to have the full set 
stated that he was not able to 
examine the records that he really wante d to see. He was told 
they were not at CTI's Dayton location. 


s t 


] advised that he 


was never provided with the complete set of CTI's books and 
records. 


characterized CTI's record-keeping process as 
an "abomination. " He state d that CTI 's student financial records 
were "totally screwed up." | I commented that CTI's 

bookkeeper had no training and was not properly maintaining 
appropriate books and records. 


In spite of the chaotic condition of CTI's books and 
records, ! | noticed a major discrepancy between the amount 


of money CTI had flowing through it s accounts and the numbers of 
students it had in its classrooms. | explained that he 

observed very few students in CTI's classrooms. However, from 
balance sheets, ledger cards, and other records, 
that CTI was bringing in large amounts of money, 
that, unless CTI was charging $10,000 to $12,000 per student, 
there was no way the volume of students in CTI's classes could 
have supported the substantial amounts of funds flowing through 


noted be 
He commented b7c 


Investigation on 12/2/93 at Columbus , Ohio 
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CTI's accounts. E 


from an outside source. 


] felt that CTI had to be getting money 


[ 


] advised that CTI's student records were 


incomplete... He also stated that the available student records 
looked like the figures had been "backed in." In other words, 
the records appeared to have been created after the fact. 


be 

b7C 


informed that he observed a computer class at 

CTI while he was participating in the audit. He felt that the 
class was filled with people who had been recruited off the 
street for the purpose of populating the classroom. The alleged 
stndemt a did not appear to know what they were doing in the 
class. noted that the supposed students w ere general ly 

poorly dressed and many of them smelled of alcohol, 
felt that the class was set up by CTI officials to make CTI look 
legitimate to the auditors. 


[ 


noted that CTI's building wa s run down and a 


suggested that 


number of repairs needed to be made. 

there was no reason CTI could not have better maintained its 
facilities and made needed repairs with the money CTI apparently 
had available according to its books and records. 


I 


wa 


s questioned concerning anv dealin gs he had 
] the President of CTI. I I advised 


with 

that he previously worked as the Financial Aid Director at 
FRANKLIN TTNTVRR.qTTV CFITU Tn that capacity he had the 

opportunity to meet contact with 

I I was usuall y at functions such as workshops. 


described Q 


]as "oily" and as a "gladhander. 


[ 


During t he August, 1990, audit with t he SBPSR, [ 
dealt briefly with l I askedr 

questions about the finances of CT I. I | seemed 

cooperat ive but effecti vely dodqed[ 


some 


commented th at[ 
not the whole truth." I 
making a statement to the 
places." I I did not recall [ 


] questions . 

1 seemed to " tell the trut h but 
]also remembered I I 

effect that CTI "had friends in high 


b6 

b7C 


Congressman DONALD "BUZ" LUKENS as one of 


] alluding to U.S. 
such "friends." 


1 bel ieved he may have talked on th e phone with 
_| and may have seen 


August, 1990, audit. 


at a workshop since the 
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in Gal ion, Ohio, 



_| informed that he was born on| , 

His social security account number is 


Upper Arlington, Ohio 43221, telephone 
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I J Special Agent (SA) , U.S. DEPARTMENT OF 

EDUCATION (DOE) , was interviewed at his place of employmnt, Mary 
Switzer Building. 330 C Street. S .W. . Washington, D.C.. (WDC) , 
telephone number I I After being, advised of t h e 

identity o f the interviewing agent and the nature of the 
interview, | | furnished the following information: 


L I advised that he had handled an investigation in to b6 

possible improper activities of | 1 : b 7c 

was an employee of the Accrediting Council for Continuing 
Education & Training (ACCET) . She was hired by ACCET during 
January, 1988. ACCET was the body that provided national 
accreditation for a technical school in Ohio named CAMBRIDGE 
TECHNICAL INSTITUTE (CTI) . | | explained that CTI needed to be 

nationally accredited for its students to qualify for Federal 
financial aid. 


CTI . 
1988. 
( BBC1 


explained that the DOE received allegations that 

had rec eived payments from HENRY WHITESELL, the owner of 
[coordinated an accreditation review of CTI during 
J was on the payroll of BOHECKER'S BUSINESS COLLEGE 
another school owned by WHITESELL, as a consultant to BBC. 
also received payments of $5,000 and $14,000 from 


WHITESELL. 


The DOE investigation determined that C 


^received 


numerous payments from BBC at a rate of $1,250 per month ($15,000 
per year) from 1988 through 1990. The payme nts were compensation 


to BBC. BBC 


for consulting services provided by 

supposedly wante.d to rel ooate and needed technical management 
advice from I l al so receiv ed a $5,000 payment from 

WHITESELL for a consulting work. I I apparently had a b6 

contractual a greement with BBC for the $5,000 payment. b 7 C 

Additionally , f I received a $14.000 payment from WHITESELL 

pursuan t to a Ma y, 1990 contract between I l and WHITESELL 

whereby | I would research and write four speeches for BBC. 


Investigation on 12/7 /9 3 
by SA 


at Washington. D.C. 
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advised thati 


handled a review of CTI 


during the Fall of 1988 for the purpose of de termining whether 
CTI should -rtai-tgi UP -r<a— ar-.rrrgri i tat. i on by ACCET. | | wa s given 

t he Preside nt of ACCET, or I ~1 

.. I n coordinated an on-sit§ 


the assig nment by [ 

[ an. employee of ACCET 


visit by a review team to CTI during October or November, 1988. 

As a result of the review, CTI was determined to be performing up 
to ACCET ' s standards and was granted re-accreditation. 


be 

b7C 


[ 


informed that during the summer of 1988, CTI was 


experiencing very high default rates on guaranteed student loans 
made to its students. CTI was also allegedly engaging in 
improper recruitment practices. Du ring Augus t. 1990, ACCET 
issued a "show cause" order to ctt. I I handled ACCET's 

"show cause" proceeding against CTI. 


I I advised that the payments made by WHITESELL 

through BBC to | | did not become an issue until after 

WHITESEL L' s death during Oct ober. 1990. On approximately 

11/21/90, 1 | the new ow ner of BBC, c alled I | 

I ( r the new Presid ent of ACCET. I I who seemed to 


be upset, told[ 

from WHITESELL. [ 


1 that an ACCET employee had received money 

did not identify the ACCET employee, 

but he indicated that he wanted the money b ack. The amou nt of 


money requested by Q 


]was $14,000. 


] claimed 


to have had no prior knowledge of the $14.0 00 payment by 
WHITESELL to the ACCET employee. I I dra fted a memorandum 

documenting his conversation with | ' 


[ 


.After f ~l r eceived t he aforementioned call from 

1 he confronted I I because she was the ACCET 


employee wh o logical ly might have accepted a payment from 
WHITESELL. | \ voluntarily admitted receiving $14,000 fro m 

WHITESELL pursuant to a contract she had with BBC. I I 

justified her actions by claiming that BBC and CTI were two 
separa te entities, and that BBC was not accredite d by ACCET. 

I 1 the former President of ACCET, agreed with I I 

assertion that there was no confli ct of interest, since BBC was 


be 

b7C 


not accredited by ACCET. 


maintained that she never 


attempted to influence any member of the CTI accreditation review 
team or to provide any type of preferenti al treat ment to CTI 
during any of her dealings involvin g CTI. I I stated that 

there was no attempt on the part of f | to hide the fact that 

she had received $5,000 and $14,000 payments from BBC or to 
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conceal the fact that she had been on the BBC payroll for a 
period of time. 


]was interviewed by DOE 


informed that I 

r epr e sentative s on 6/16/92 . At that time., she confirmed the 
above st ated financial arrangements between herself and BBC. 

| | confirmed that she coordinated the accreditation review 13 6 

of CTI during the Fall of 1988. She claimed that she did not b7c 
attempt to influence members of the review team in any way. 


[ 


] advised that £ 


| was ultimately terminated by 
ACCET on September 19, 1991 or September 20, 1991. In addition 
to the aforementioned confli ct of inter est situation, ACCET cited 
problems with the qu ality of I I work as a reason for her 

termination. I I informed that, prior to her final termination 

from ACCET during September, 1990. 1 I had been terminated by 

ACCET on May 2, 1990. However, she was re-hired by ACCET on May 
7, 1990, in a different position at an $18,000 reduction in pay. 
Incidentally, on approximate ly May 14 . 1990, the speech writing 


contract for $14,000 between 


and WHITESELL was finalized. 


advised that, during January, 1991, 

began making h arassing and threatening phone calls to 
I ~1 at torney P 


1991, 


January 16, 

ACCET . On January 28, 
threa tening telep hone call 
1991, sent a threatening letter to 


wrote a 

1991, at 4:22 p.m.,[ 
while at ACCET. 


was also callings ETC 
letter to I I and/ or 


P 

und 


| received a 
Around March 25, 


During March, 1991, ACCET withdrew CTI's accreditation. 
ACCET l ater received a complaint against CTI filed by | | 


advised thatC 


I was never prosecuted or her 
acceptance of the vari ous payments from WHITESELL and BBC. I 
considers the I I matter to be a closed case as far as DOE is 

concerned. b6 


[ 


:b7C 


stated that] 


was fired by ACCET, because of 
] was apparently doing paid consulting 
In one instan ce .1 I 


unethical conduct . 

work for schools accredited by ACCET. 

received a Laser jet print er from a school official. | | was 

accused of "shaking down "! I a re presentati ve of a 

school. On May 5, 1990, 


was replaced by 


]. Around 
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that time, ACCET was issued a subpoena by a U.S. Senate 
Subcommittee chaired by Senator SAM NUNN which w as investigating 
improprieties in the educational system. I I commented that 

ACCET 7 s personnel ethi cs po lici es were v ery loose, if not non- 
existent, at the time I and l ~l were engaging in their 

financial arrangements with various schools. b( 

b r 

I | informed that I ~1 filed a Freedom of 

Information Act (FOIPA) re quest wit h the DOE. I advised 

that, as of M arch 14, 1993 1 l had a n addres s of 

I . Richmo nd. Virginia. 23235. I I furnished a 

telepho ne number f; or l I . The attorney 

handina l I FOIPA request was I I 

I I advised that BBC was accredited by the 

Association of Independent Colleges & Schools (AICS) , an 

accrediting body located in WDC, near Union Station. I ~| 

informed that, around July or August, 1990, there were problems 
at BBC. A team from AICS was on BBC 7 s campus investigating. 

I 1 advised that, pursuant to the DOE's investigation 

of I I a n administrative subpoena was served on ACCET. SA 

"1 of DOE, was permitted to review ACCET 7 s records at 
the office of the attorney representing ACCET. The DOE was not 
allowed to take copies of ACCET 7 s records. Thus, the DOE does 
not have copies of many of the most impor tant recor ds in ACCET 7 s 
files, such as the memorandum prepared by I I documenting 

his November 21, 1990 telephone conversation with I ~1 

| stated that ACCET has a somewhat dubious 

reputation as an accrediting agency.. He described ACCET as the 
"Accreditor of last resort." He also stated that. "I f you 7 ve got 
the money, you 7 11 get accredited (by ACCET) . " I \ advised that 

the DOE Inspector General is interested in pursuing ACCET and 
would like to get ACCET taken off of th e Secr etary of Education's 
list of approved accrediting a gencies. I . , ,1 stated that DOE 
plans to use its report on the case to demonstrate 

ACCET 7 s unsuitability as an accrediting body. 

I I described | | the current President of 

ACCET as "just about as dirty as j ~| (the former 

Pres ident of A CCET) . '1 ] advised that a | I showed 

that I I is a co-owner of property with an individual who is 

the owner of a school that ACCET accredits in Ohio or Indiana. 
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DOE is currently investi gating thi<; situation and other ethical 
concerns with respect to 


| [explained that the Secretary of Education 

maintains, a list of accrediting organizations that are authorized 
to evaluate and accredit schools. Accreditation by one of these 
approved accrediting bodies qualifies schools to be eligible to 
participate in Federal student aid programs. | | stated that 

by law the Secretary of Education is precluded from evaluating 
the quality of education provided by schools. Thus, the 
responsibility falls on accrediting organizations such as ACCET. 


| [described the Aics as "a little bit better than 

ACCET" as an accrediting body. identified the Council For be 

Non-Collegiate Continuing Education (CNCCE) as another b?c 

accrediting organization in WDC. The CNCCE is l ocated i n the 
same building as AICS, possibly across the hall. 1 ladvised 

that CNCCE possibly merged with AICS. The CNCCE used to be known 
as the National Association for Trade & Technical Schools 
(NATTS) . 


l brieflv explained how most accrediting bodies 
operate. He stated that most accrediting organizations require 
periodic payments of dues from schools which they have 
accredited. Some schools pay the accrediting bodies a percentage 
of their income. Thus, there is often a significant financial 
motivation for the accreditors to keep the schools accredited, so 
they can continue to receive fee payments from them. 



identified 


of DOE. | | 

was fired 

from DOE, because 


as a former employee 
of a conflict of 
]was allegedly taking 


bribes from school officials in return for mitigation of 
unfavorable results found by the DOE during program reviews of 


the school s. [ 


] knew that 


had written a letter to 


] dated 10/16/90, concerning the situation at CTI. 


b6 

b7C 


I I was not aw are of a nv allegations of impr oprieties in the 

dealings between I I and l I advised that the 

DOE conducted an investigation into I I conduct. He 

indicated that the investigative file could be made available for 
review by the FBI. 
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informed thalj I is the Ass istant 

Inspec tor ueneral for Investigation Services at the DOE. I I 

I is therefore the nu mber three person in the Inspector 
Genera l Division of DOE. I I can be reached at telephone 

number I I 
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J was telephonically contacted at her 
employment, The office of U.S. Senator HOWARD 
METZENBAUM, 1041 1 Federal Buildi ng. Cincinnati, Ohio 45202, 
telephone number I 1 . After being advised of the 

identity o f the int erviewing agent and the nature of the 
interview, | provided the following information: 

| stated that she had reviewed her file 

contai ning information related to a complaint mad e bv I I 

| about CAMBRIDGE TECHNICAL INSTITUTE f CTn . I I advised 

that she had received a tele phone call from I I of the 

Offic e of Ohio State Auditor | | had inquired 

about r I complaint an d wha t Senator METZENBAUM' s office was 

doing about the situation. I ! said he knew a CTI administrator 
and that he was a ggnd np.rson . I I was concerned about CTI 


being investigated. | | also att 

The date of the telephone call fro: 
1990. 


to discredit 


was May 17 , 


| | wrote a memora ndum to | 

the call she received from | | One cc 

attached for incorp oration herein . \ 
contact with I f 


|concerning 

of the memorandum is 
1 had no further 


| |could not recall being contacted by U.S. 

Congressman DONALD "BUZ 11 T, WRE NS or his office r egarding the 
situation involving I I and CTI. I I felt that she 

probably would have documented any contact from LUKENS or his 
staff. 

I I advised that attorney I ~l . , of 

the lawfirm of BENESCH, FRIEDLANDER, COPLAN, and ARONOF F (BFCA) , 
sent a letter to Senator METZENBAUM' s office concerning ! I 

The le tter provided information about a lawsuit filed against | | 
I I bv a nursing home he used to work fo r. The letter was 

apparently intended to discredit I One copy of the 

letter is attached for incorporation herein. 


(telephonically) 
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informed that 


originally made his 


accusations against CTI dur ing a mee ting at S enator METZ ENBAUM's 
office on January 30, 1990. |~ | referred | 

allegations to the U.S. DEPARTMENT OF EDUCATION (1X5E) via a 
letter dated February 16, 1990. DOE forwarded the information to 
the STAT E BOARD O F PROPRIETARY SCHOOL REGISTRATION (SBPSR) and 
notified l | that the SBPSR was the entity which should look 

into problems at CTI. The SBPSR not ified CTI of its 
investigation around March 23, 1990. I I then received a 

copy of a letter, dated March 30, 1990, written to the SBPSR by 
HENRY WHITESEL L, the C hairman of CTI, responding to | | 


allegations. 


stated that she did not contact WHITESELL 


or CTI regarding the above-stated correspondence. 


If provided via f acsimile c opies of the following 

documents in her file concerning I I and CTI: 


[ 


from | 
DOE. 

1* 

One 

letter, 

dated 

February 

16, 1990, 

to the 

DOE 

2 . 

] 

One 

letter, 

dated 

March 9, 

1990, to | 


| from 


3. One letter, dated March 30, 1990, to I I 

of the SBPSR, from L. HENRY WHITESELL, Chairman, CTI. 

4. One letter, dated May 18, 1990, to I 1 of 

the Office o f Senator HOWARD M. METZENBAUM, from | | 


5. Ons mp.mnran^nin, dated May 17, 1990, to 



■;./U-93 01:34 

/ 


FROM FROM METZEHBAUM CIN. 


P06/06 


! 


May 17 , 1990 


Dear 


Today I received a call from 


Auditor! 


office. 


representative from 


He asked whether or not our office was investigating Cambridge 
Technical Institute. I said no and that it is not our 
responsibility to investigate, only express concerns in behalf of 
the constituent . 


I also asked if I knew why I | ( constituent ) was 

terminated or had withdrawn from the school. I suggested he 
contact Legal Aid and discuss the matter with the attorney who 
has filed the class action suit against Cambridge. 


^ | said he had information from Cambridge administrators 

which indicated we were investigating. He was referring to a TV 
reporter who did the segment on Channel 12 last week. I 
corrected Mr . the reported stated the School Board for 

Proprietary Registration is investigating the allegations. 

be 

He also said. the Cambridge administrator is a friend of his and b7c 
is a good person. He suggested 1 call him and also asked if I 
would send Cambridge administrator a statement indicating we are 
not investigating the school. 


A £ v j'-.i 






PQ5/06 


J\i- 93 01:34 PM FROM F-OM METZENBAUM CIN. 




BENESCH, FRIEDLANDER, COPLAN &. ARONOFF 


MOO CITIZENS SUtt_DlN<3 
CLEVELAND, OHIO 44114-3399 
TELEPHONE (216) 363-4300 
TELECOPIER (216) 363-4366 

©8 EAST SROAO STREET 
COLUMBUS, OHIO 43313-3306 
TELEPHONE (614) 223-9300 
TELECOPIER (614) 223-9330 


ATTORNEYS AT LAW 
1900 CAREW TOWER 
441 VINE STREET 
CINCINNATI, OHIO 45202-2999 
(513) 762-6200 


CABLE "SrCA" 

TELEX 297607 
TELECOPIER (513) 762*6243 


WRITER'S DIRECT DIAL MUM BER 


May 1 &, 1990 


MS, ) 

Office of Senator Howard M. Metzenbaum 
10411 Federal Building 
S50 Main 'Street 
Cincinnati/ Ohio 45202 


Dear . 


from 


1 understand that your office has received information 
Jconcerning Cambridge Technical Institute, which 


has led to some correspondence from the Senator to various: state 
officials. I thought I would pass on the enclosed Complaint which 
we obtained earlier this week from the Hamilton County ' 

Courthouse*; It is a lawsuit filed by Quality Health Care, Inc. 

against | in 1987. Quality Health Care, Inc. has- 


absolutely no relationship to Cambridge. 

As you can see fr om the allega tions of the Complaint, 


this is not the first time [ 

allegations against a former employer. 


has made outrageous 


testimony that 


We also have confirmed through! 

he has a lengthy criminal record, including convictions for drug 
abuse, possession and assault. 


b6 

b7C 


I hope tha t your office will consider these additional 
facts in evaluating I \ credibility with respect to his 
allegations against Cambridge. 


DJM:gf | 

Enclosure 

ccs/with enc: i., Henry Whitesell 

36154 
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was contacted at his place of employment, 
CINCINNATI POLICE DEPARTMENT (CPD) , Homicide Squad, Ro om #500. 
824 Broadway — Cincinnati, Ohio 45202, telephone number H 


advised of the identity of 

of the interview. 



advised 


i'S' a Homicide -Detective for CPD. After being 

: the interviewing agent and the nati 
provided the following information: 


HENRY WHITE SELL that occurred on October 28, 1990. [ 
stated that[ 


WHITESELL I * * * * * 7 s murder. [ 


] 


was considered a prime suspect i 
briefly explained 


involvement from his recollection. He stated that [ 


1 


b6 

b7C 


] 


called WHITESELL o n the evening of October 28, 1990. WHITESELL 
told his wife that had information regarding an FBI 

investigatio n into CAMBRIDGE TECHNICAL INSTITUTE (CTI) , and that 
needed to meet with him. WHITESELL left to meet 
About a half hour later, witnesses heard gunshots 
in the area around the telephone booth where WHITESELL was 
murdered . 


After calling WHITES ELL, I H checked into an 

urgent care medical facility. I [ received treatment for 

a medical problem like a sinus infection, i I advised that 

the urgent care center recorded the times patients entered and 
left the fac ility. WHITESELL was murdered during the time 
I was be ing treated at the Emergency Care Center. 

Thus, | I created an effective alibi for himself. 


I I was intervi ewed by the CPD regarding 

WHITESELL 7 s murder. I I was accompanied by his attorney. 

I 1 stated that CTI had recently been audited by the U . S . 

DEPARTMENT O F EDUCATION (DOE) . WHITESELL had directed 
I I and ot her CTI employ ees to falsify records to deceive 

the DOE reviewers. I I stated that, for the last several b6 

weeks, he and other CTI personnel had b een creating f ictitious b7c 
records to provide to the DOE auditors . I I asserted 

that he was in possession of the CTI records, and that he did not 
intend to give them up. 


Investigation on 1/13 /94 
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at , Falls Church, VA 
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I I advised that through the CPD murder 

investigation, he learned that I Ih^ d told various 

individuals that h p bad [ 

was going to die 


-T 


indicated that he 


had made statements to the effect 

that he was going to "take the fall" fo r the misdeed s- of 
WHITESELL at CTI. I I advised that I I actually did 

not have any thing wrong with him. During the CPD interview of 


be 

b7C 


he admitted that he did not have canc er and had 
never suffered from cancer. However . 1 I had several 


people in the CTI office fooled into believing he had cancer. 

I \ informed that, at the same time ! | was telling 

people that he had cancer and was going to take the blame for 
CTI's problems, he had gone to law enforcement authorities and 
tried to make a deal through which he would implicate WHITESELL. 


[ 


determined that [ 


] 


informed t hat the CPD murder investigation 
] usual ly carried a g un with him 


However, during the CPD interview J ^ acted like he had 

very limited knowledge of firearms and pretended that he did not 
know the difference between a revolver and an automatic weapon. 

I I advised that the security training program at CTI used 

.357 SMITH & WESSON revolvers. A ballistics expert confirmed 
that this was the sa me type of gun that was used to shoot 
WHITESELL. stated that CPD speculated that the murder 

weapon was one of the firearms used by CTI in its security 
training. When CPD attempted to obtain t he guns fr om CTI, they 


] mentioned that 


were told that the wea pons had been lost. 

I ~l brother, | | is an arms dealer and 

could have supplied the murder weapon. 


I ~l advised that CPD asked I I if he would 

be willing to take a polygraph examination regarding the 
WHITESELL murder. I I init ially agreed to take a 

polygraph. However. I I attorney refused to let him 

take the polygraph examination. 


I I was asked whether he be lievedl 

some involvement with WHITESELL' s murder. f 
there was no doubt in his mind that I I was 


I had 

Responded that 
involved . 


b6 

b7C 


I ladvised that, when WHITESELL 7 s body was found, 

he had in his possession a $7,500 original canceled check that he 
had written to DONALD E. LUKENS on May 1, 1990. The check was 
drawn against the HUNTINGTON BANK OF KENTON COUNTY, INC. , in 
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Covington, Kentucky. The check was endorsed by LUKENS. 
stated that WHITESELL also possibly had some money orders which 
related to a scam in which payments were being made for alleged 
repair work to CTI buildings. The repair work was not actually 
being done. 

I l informed that CPD found a note pad on the shelf 

in the telephone booth where WHITESELL' s body was found. In t he 
pad, there was a letter to WHITESELL fi-nm l I 

Chief of the Audit Review Branch, U.S. DOE, Washington, D.C. 

(WDC) . The letter admonished WHITESELL for not filing an audit 
report with regard to CTI. The letter levied a fine of $2,000 
for the failure to submit the audit report. Also among t he items 
in the note pad were employee rosters and various notes. I ~ 

stated that he would provide the FBI with copies of the items in 
WHITESELL' s possession at the time of his death. 
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| | was interviewed at his place of 

employment, State Board Of Proprietary School Registration 
(SBPSR) , 35 East Gav Street. Suite 403. C olumbus. Ohio 43215, 
telephone number | | is. an investigator for 

the SBPSR. After being advised of the identity of the 

interviewing agent and the nature of the interview, ! 
provided the following information: 


I l advised that during the Spring of 1990, he 

participated in an investigation conducted by the SBPSR into 
recruiting violations and other improprieties at CAMBRIDGE 


TECHNICAL INSTITU TE (CTI) 
comp laint made by I 

CTI. I ~l had originally complained t o Senator HOWARD 


The SBPSR received a referral of a 
] a former student and employee of 


METZENBAUM / s office in Cincinnati, Ohio. 
Senator METZENBAUM' s staff, forwarded the 


oompiaiht to the 


of 

U.S. 


DEPARTMENT OF EDUCATION (DOE) . DOE ultimately referred the matter 
to the SBPSR. 


stated that he sent a letter, dated March 23, 

1990, to HENRY WHITESELL, the owner of CTI, notifying him of the 
SBPSR' s receipt of I I complaint. WHITESELL responded 

through a letter to the SBPSR, dated March 30, 1990, in which he 


discounted C 


]advised that 


allegatio ns and questioned his credibility. 

] complaints were also referred by DOE 


to the Accrediting Council for Continuin g Education & Training 

around May 15, 1990, at 


(ACCET) . The SBPSR interviewed 

the Legal ftid Socie ty (LAS) Office in Cincinnati, Ohio, 
that time. 


Prior tcb6 

had been beaten up by some employees of CTI. b7c 


I ~1 advised that the SBPSR determined that some of 

CTI's recr uiters w ere convicted felons, which is a violation of 
Ohio law. I I stated that these recruiters falsified 

information on the applications they submitted to obtain agents 
permits by representing that they were not convicted felons. The 
SBPSR has copies of the questionable applications for agents 
permits used by CTI recruiters. 


Investigation on 12/1/93 
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With WH I TESELL aA d r 
I ~1 advised thatH 


stated that he oar 


the meetings. 


¥ 


icipated in 
the President 


several meetings 
of CTI. 


did most of the talking during 


described 


unprofessional, and som ewhat of a 
meeting between himself J 
Investigator for the SBPSR r and I 
investi gator for the SBPSR. 

I I a re African-Americans. 


be 

is arrogant , :b7c 

racist. I Idis cussed a 

the Chief 


1 = 


Jis white and 


] another. 


and [__ 


and 
Tasked 


During the meeting [ 

several questions. | ~| would ignore I ~l 

nd direct h is answer s o nly to 
continually referred to| ^nd| 

- J - - - -iTl 


as "oovs^ 


I 


and his 


called the SBPS R investigative team 

boys." I ~1 finally got tired of being referred to as a "boy." 

He confronted I land let him know that he and | | 

were men and expected to be treated with respect. 


participated in an audit of CTI's campuses in 
August, 1990. The audit was conducted jointly with the DOE and 
the Ohi o Student Loan Commission (OSLC) . During the audit, 

] was present during a conversation with I 

thought the conversation took place in I „ 

office at CTI's Dayton, Ohio campus. I I told the SBPSR 

investigators that he was suffering from throat cancer. 

| | al so mentioned the name of U.S. Congressman DONALD 

"BUZ" LUKENS. I I indicated that he had some sort of 

connection w ith LUKENS. I I felt that by mentioning LUKENS, 


SBPSR. 


] was trying to sh ow the SBPSR how powerful he was. 

Jbelieved l ~l was attempting to intimidate the 


During the SBPSR' s investi gation o f CTI, I 1 

interviewed several students at CTI . I 1 stated that the 

students were all afraid of WHITESELL and I I 

recalled being told that WHITESELL-was very well-connected with 

officials in the government. | |was told that WHITESELL was 

a very powerful man who could make life miserable for persons who 
crossed him. be 


b7C 

I ~1 advise d that he met with l I after 

WHITESELL was murdered. I I acted distraught over 

WHITESELL' s death and talked about how WHITESELL was a wonderful 
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person. 


mentioned that 


] another f ormer 

C laimed to 

be depressed, because so many CTI officials were dying. b6 


owner of CTI, had died of a heart attack. T 


said he just wanted to help people. 


b7C 


[ 


1 ad vised that , a fter WHITE SELL' s death, the SBPSR 

tried to pr ove that I 1 was a part owner of CTI. 

Apparently. ! I was l isted as a pa rt owner of CTI on some 

type of written application . I I denied having any 


Imaintained that the 


ownership interest in CTI. 
application was wrong, and that WHITESELL put his name on the 
application without his knowledge. 


took to Ravenna, 


recalled a trip he and | 

Ohio, to obtain some CTI r ecords in the possession of 

] took them to a lock an d store facility. 


] and 


the stor age building 

HnMsvpr . I 


were 


alone with, , 

] felt very leery of 


m the back of 


CTI 


] was very "buddy, buddy" with them. 
offered to take them to dinner. | 

1 that h e had kept the "Feds" from getting the 
records . I I gloated about how he had o utsmarted the 


Jand [ 


]told 


Federal Bureau of Investigation (FBI) . [ 


] also 


mentioned that WHITESELL had paid som eone at ACCET, the 
accrediting body that accredited CTI. I I further 

insinuated that some officials with the SBPSR were on WHITESELL' s 
payroll . 



I 1 informed that I I of Senator b?c 

METZENBAUM's office, received a call from some type of public 
official about their inquiry into CTI. The caller wanted Senator 
METZENBAUM's office to back off of CTI. | |was taken aback 

by the call. 


I ~l advised that, during the aforementioned audit of 

CTI, in August, 1990, he observed CTI students in a classroom 
setting. He noted that the majority of students seemed to have 
no real knowledge of what they were doing. For example, students 
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in a co mputer class kept calling up the same screen as long as 
I 1 was around. Many of the CTI students did not know how 

long they had been in school or the proper name of the program 
they were enrolled in. I I concluded that many of the alleged 

students had been put in the clas ses to play act for the purpose 
of misleading the SBPSR. I 1 wrote a memorandum documenting 

his observations. One copy of the memorandum is attached for 
incorporation herein. 


[ 


3 informed that CTI continually recruited 


individuals to enroll in programs th at they were not qualified to 
complete. For example, | \ who had a thi rd grad e b6 

learning level , was enrolled in a computer class . | | later 

brought a lawsuit against CTI thrgugh the LAS. 


hlC 


advi sed that! 
believed [ 


a recruiter ( i , , 

people. The S BPSR at tempted to s ubpoena f 
to find her. 


[ 


3 thought thatj_ 


was hired by CTI as 

I wa s threate ned by CTI 

I but were unable 
Jwas one of the CTI 


recruiters videotaped by a private investigator hired to document 
CTI's illegal recruiting practices. 




Subject: On— site Vi'sit to Cambridge Technical 

Institute on August 23, 1990 


An investigation team consisting of Tr»r 0 g+ig a t or r 

J Financial Analyst [and myself. 


] 


^ hednvest Ration team arrived at Cambridge Technical Institute, 
Dayton, around 10 a.m. Wednesday, August 22, 1990. Upon entering 

thl President ^ ere "qreetgfl" bv ^he C.E.O., Henry Whitesell and 


£ 


At this time we were given a. 


brief tour of the facilities, ai on^ w^t^TSoS 


introduced to the various department heads. 


Investigator 



began a ] 


met with the 


various department heads • 
the financial statements; while I went and interviewed students. 

Upon speaking with students I noticed that the majority of the 
students actually seemed to have no real knowledge of what they 

alfvl2 Ual S- d0ing ^ F ° r exarople ' students in the computer class 

Sere in <=?2ii ing xr up * the s f ree ? again and again as long as we 

=1?!^ sight. Various students did not remember when they began 

in h t 4 S r the P^ oper name of the program they were enrolled 

in. in fact, the students seemed to be acting as if they had 
previously been instructed to play act in front of us. 

K=£^ S i ng ^investigation , I believe that Cambridge Technical 

2SSi^ e, . ( -? a r :0n ' 1S not pr ? vidin ^ first class education to the 
+.5^ e ” ts /, ^ at — ; Wlth them, and, furthermore, I believe 

St?L SSS o? * echn ^ cal Inst i tute ' D *Yton purposely mislead the 
State Board of Proprietary School Registration, Division of 
Investigation. 


b6 

b7C 


( 
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was interviewed at his place of 

employment, OHIO STUDENT AID COMMISSION (OSAC) , Communication & 
Client Services, 309 South Fourth Street, P. O. Box 16610. 
Columbus., Ohio 43266-0610, telephone numbers I "l and 

(800) 837-1508, facsimile number (614) 644-5230. | l is a 

Compliance Administrator for the OSAC. After being apprised of ^ 
the identity of the interviewing agent and the nature of the h - 
interview, | j furnished the following information: 

I briefly described the OSAC ' s purpose and how 

the organization operates. The OSAC (which was formerly known as 
the OHIO STUDENT LOAN COMMISSION) serves as an insurance agency 
to lenders who make student loans. If a student borrower 
defaults on a loan, the OSAC guarantees repayment to the lender. 
Thus, lenders can make loans to students at very little risk. 

The OSAC charges a guarantee premium ranging from one-half of one 
percent to three percent on loans it guarantees. The OSAC also 
receives an administrative cost allowance from the U.S. 

DEPARTMENT OF EDUCATION (DOE) for each loan it guarantees. The 
OSAC maintains reserves of money to cover the potential 
liabilities. 


| | explained that, to qualify for the guaranteed 

student loan program through the DOE, a school must meet three 
criteria. First, it must be licensed in the state in which it 
operates. The STATE BOARD OF PROPRIETARY SCHOOL REGISTRATION 
(SBPSR) handles the licensing of schools in the state of Ohio. 
Second, the school must be approved by a national accrediting 
organization such as the ACCREDITING COUNCIL FOR CONTINUING 
EDUCATION & TRAINING (ACCET) . Third, the school must have been 
in operation for at least two years. | [ advised that, if 

a school meets the aforementioned criteria and is approved by the 
DOE, it can apply to have its student loans guaranteed by the i>6 
OSAC. The OS AC then has virtually no power to deny the school's b7c 
application. | | advised that a school can not be denied 

access to the guaranteed student loan program because of high 
default rates, unless it has had three years with default rates 
of at least 35 percent. 


Investigation on 12/01/93 
SA 


at Col robus , Ohio 


by 
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| | discussed situati ons in whic h students 

default on guaranteed student loans. explained that 

students cannot default on their loans until at least one and 
one-half years, after the loans are. made.. Students are then, given, 
a six month grace period before their loans are considered to be 
in default. Students can also qualify for deferments which 
further delay the payment of their loans. Thus, there can be a 
significant lag in time between the date a loan is made and the 
time it is determined to be in default. I | defined a t 

school's federal cohort default rate as the total amount of b 

defaulted guaranteed student loans from all guarantors for which 
repayment was required to be made that year. 

I advised that the OSAC (then known as the OHIO 

STUDENT LOAN COMMISSION) was one of the guarantors on loans made 
to students at CAMBRIDGE TECHNICA L INSTITUTE (CTI) . CTI was 
approved by the OSAC since 1987. | | stated that the OSAC 

would have entered into a contractual arrangement with CTI. 

I advised that CTI did not process many student loans 
through the OSAC until 1988. He was aware that CTI had processed 
a substantial number of loans prior to 1988 through the HIGHER 
EDUCATION ASSISTANCE FOUNDATION (HEAF) , an other guaran tee agency 
located in Minnesota. In addition to HEAf, identified 

the following entities as possible loan guarantors used by CTI: 
GREAT LAKES HIGHER EDUCATION CORPORATION (GLHEC) , located in 
Wisconsin, but GLHEC also had a branch in Columbus, Ohio; UNITED 
STUDENT AID FUND (USAC) , of Indianapolis, Indiana; and KENTUCKY 
HIGHER EDUCATION ASSISTANCE (KHEA) . 

informed that, during 1988, CTI began making 

extensive use of the OSAC as a guarantor of its student loans. 

I I advised that the OSAC guaranteed approximately $5 

million of loans for CTI stude nts during the time period from 
July 1, 1989 to June 30, 1990. \ des cribed that volume 

of loan activity as "phenomenal . I 11 I I produced a printout 

showing the CTI's loan volume with the OSAC, GLHEC, and HEAF from 
1985 through 1991. The printout indicated that the OSAC 
guaranteed approximately $7.4 million of CTI student loans during 
1988 and around $1.8 million of CTI loans during 1990. One copy 
of the foregoing printout is attached for incorporation herein. 

I I advised that, during August 1990, the OSAC 

participated in an unannounced audit of CTI's campuses. Other 
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agencies participating in the audit were Region 5 of the U.S. 
DEPARTMENT OF EDUCATION (DOEL_and_±hfi_STATE BOARD OF PROPRIETARY 
SCHOOL REGISTRATION (SBPSR) . | \ informed that program 


1 land 

| were 

the audit. 


| of the 


1990, audit, CTI's 
tremendously high 


informed that, at the time of the August, 
pverall fed eral cohort default rate was 

I estimated CTI's overall default 
rate at around 60 to 70 percent. He speculated that CTI's high 


b6 

b7C 




overall default rate was probably the reason DOE invited the OSAC 
to participate in the audit. However , I I commented that 

at that time of the audit, CTI's default rate on l oans guaran teed 
by the OSAC was relatively low, about 23 percent. I I 

explained that, by August, 1990, not that many of CTI's student 
loans processed through the OSAC had actually come due. Thus, 
CTI's do-fan i-h. rat.a wH-. fr the OSAC at that time was somewhat 
deceptive. | | advised that CTI's default rate on student 

loans issued in Fiscal year 1988 was l ater determined to be 
approximately 81.5 percent. I I stated that, by the 

August, 1990, audit, the OSAC had received some complaints about 
CTI including assertions that CTI had made late refunds on loans 
to students who had subsequently dropped out of school. 

I I commented that the OSAC was not required to perform an 

audit of CTI until the following year. 


advised that CTI's high default rates had 
caused lenders to become wary, and the school's lender access was 
dwindling. He mentioned that BANK ONE had stopped making loans 
to students of CTI. It also appeared that CTI was having to use 
some different guarantee agencies, presumably because of its high 
default rates with its previous guarantors. 


b6 


explained the SBPSR' s interest in CTI. The 

SBPSR was investigating CTI primarily for recruiting violations b7c 
in its solicitation of students. The SBPSR was also concerned 
that CTI was using recruiters that did not meet the standards of 
the SBPSR. The SBPSR was also concerne d about the quality of 


informed that 


CTI's schools, teachers, and programs. _ 

the SBPSR is the agency that licenses schools to operate in Ohio. 
The SBPSR had the power to revoke CTI's license. | 
explained that, if CTI lost its license or nationaF 
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accreditation, it would lose its authorization to participate in 
federal student aid programs. Thus, losin g its licen se would 
have been a very serious problem for CTI . I I also advised 

that recruiters for schools in Ohio must be licensed by the 
SBPSR. 


[ 


] described his participati on in the 


unannounced audit of CTI during August, 1990. stated 

that he and the other OSAC representatives went to CTI ' s campus 
in Dayton, Ohio, on the first day of the audit. The SBPSR also 
went to CTI's Dayton location. Region 5 of DOE went to CTI ' s 
Cincinnati, Ohio, location. When the OSAC showed up at CTI's 
Dayton campus on the first dav of the audit, they w ere met by a 
man whose name was possibly^ Icommented that 


be 

b7C 


was supposedly in charge but seemed to have no authority. 

| | told the reviewe rs that h e could not let th em see any of 

CTI ' s records . I I said that | | or HENRY 

WHITESELL wanted to be present when CTI's records were reviewed. 
As a result, the OSAC and the other reviewers were denied access 
to CTI's records on the first day of the audit. 

After they wer e denied acc ess to the CTI books and 
records . the OSAC called I l of the DOE in Washington, 

I I contacted CTI officials and threatened to revoke 

CTI's eligibility to participate in the federal stude nt aid 
program if CTI did not provide access to its records. 


explained that a school using the OSAC as a guarantor of its 
student l oans canno t deny the OSAC access to its records. As a 


result of[ | call, CTI allowed the OSAC and ot her reviewin g 

agencies acc ess to CTI's records the following day. I I 


advised that [ |was n ot present at CTI ' s Dayton location 

on the first day of the audit. L 


_|was present oh the 


be 


second day of the audit when CTI's records were first made 
available to the reviewers. | |was the person who made b?c 

available the files the OSAC was able to review, f I 

advised that the OSAC did not meet WHITESELL until its exit 
conference on the last day of the OSAC's review. 


[ 


] informed that the OSAC conducted its review 


at CTI's location for about four days. The D OE'S audit of CTI 


lasted approximately three weeks. \_ 


] stated that CTI ' s 


most serious problem appeared to be late refunds i n situation s 


where students had dropped out of CTI's programs, 
mentioned problems with CTI not submitting student status 


also 
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confirmation reports an d with incor rect withdrawal dates being 
listed on such reports. | advised that the OSAC 

discovered conflicting information where CTI's enr ollment reco rds 
were inconsistent with student attendance records. I I 

stated that the OSAC did not interview, students at CT-I-. The. .DOE. 
interviewe d students and employees of CTI during its audit. 

I advised that the DOE learned that CTI instructors were 
paid to co me in and help produce attendance records for students. 

| informed that the OSAC prepared a program review report 
containing its findings during its examination of CTI. He 
provided a copy of the OSAC ' s report which is attached for 
incorporation herein. 

| advised that he deal t with I during 

the cours e of the OSA C's review of CTI. I I stated that , 

although acte d nice and polite toward the OSAC, he 

did not find I I to be particularly likeable. 

I I stated that he was suffering from cancer . When he 

showed up on the second day of the audit P I indicated 

that he had just come from some type of -irm or- nh^wYt-hg-rapy 

treatments . During his dealings with| f did 

not recall I I making any references to U.S. Cong ressman 

DONA LD "BUZ” LUKE NS or any other p oliticians. I I advised 

that I I had a woman named I I working for him as 

a Financial Aid Coordinator. 

I I informe d that the OSAC had an exit conference 

with WHITESELL. | ~| described WHIT ESELL as very personable 

and much more likeable than | 

| advised that he provided information from the 
OSAC ' s review of CTI to Region 5 of the DOE. The DOE apparently 
incorporated some of the OSAC's information into its audit report 
on CTI. An audit report was u ltimately is sued to CTI. CTI never 
responded to the audit report. I I advised that WHITESELL, 

the owner of CTI, was killed, and that CTI shut down its 
operation before issuing a response to the audit findings. 

I informed that the OSAC has a copy of the master audit 
report prepared by the DOE. 


| | stated that, when WHITESELL' s body was 

disc overed after he wa s murdered, WHITESELL had a letter with him 
from I I of the DOE. The letter was apparently in 
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regard to the DOE assessing WHITESELL or CTI some type of 
penalty. 


I I advised that, pur suant to the OSAO's review 

of CTI, he met with I l of the LEGAL AID SOCIETY 

(LAS) . The LAS had filed a class action lawsuit against CTI. 


| Unformed that DOE has given permission for 

the student loans of former CTI students to be forgiven. 


| | advised that the OSAC did a thorough program 

review of BOHECKER's BUSINESS -COLLEGE LBBC) , a school now owned 

and operated by FITZPATRICK. I I stated that the OSAC did 

not find anything improper with BBC's operation. 


LOAN V< 




BY GUARANTEE AGENCY ANMfEAR 




OPE ID: 02301500 . CAMBRIDGE TECHNICAL INSTITUTE 

EIN NO: 1311132571A1 39-45 S MAIN ST 

DAYTON, OH 45402 

Agency 


Year 

ID 

Name 

Pgm 

No. 

Borrs 

Loan Amt 

85 

627 

HEAF-MINNESOTA 

GSL 


' 243 

580,841 

86 

627 

HEAF-MINNESOTA 

GSL 


1,939 

■ 4,723,033 

86 

739 

OHIO 

GSL 


1 

2,500 

86 

73.9 

OHIO 

SLS 


1 

3,000 

87 

627 

HEAF-MINNESOTA 

GSL 


4,745 

11,140,794 

87 

739 

OHIO 

PLUS 


1 

1,738 

88 

627 

HEAF-MINNESOTA 

GSL 


1,505 

3,176,785 

88 

739 

OHIO 

GSL 


3,290 

6,927,859 

88 

739 

OHIO 

PLUS 


3 

11,479 

88 

739 

OHIO 

SLS 


158 

461,464 

88 

755 

WISCONSIN 

SLS 


I 

4,000 

89 

739 

OHIO 

GSL 


1,533 

3,301,482 
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LOAN VOLUME BY GUARANTEE AGENCY AND YEAR 


OPE ID: 02301500 CAMBRIDGE TECHNICAL INSTITUTE 

EIN NO: 1311132571A1 39-45 S MAIN ST 

DAYTON, OH 45402 


Year 

Agency 

ID 

Name 

Pgm 

No . Borrs 

Loan Aint 

89 

739 

OHIO 

PLUS 

10 

20,789 

89 

739 

OHIO 

SLS 

495 

1,742,397 

89 

755 

WISCONSIN 

GSL 

1,820 

4,312,390 

89 

755 

WISCONSIN 

SLS 

12 

37,339 

90 

739 

OHIO 

GSL 

737 

1,781,625 

90 

755 

WISCONSIN 

GSL 

459 

1,190,881 

91 

739 

OHIO 

GSL 

5 

13,125 

91 

755 

WISCONSIN 

GSL 

5 

13,125 
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Eligibility File - Display Basic Data 


OPE Id: 02301500 CRS No: 1311132571A1 

IRS No: 311132571 CRS Update Dt: 

School Name: .CAMBRIDGE TECHNICAL INSTITUTE 

School Addr : 39-45 S MAIN ST 

DAYTON .OH 45402 

Reason: D1 Former Branch Id: 

Frmr Name: CAMBRIDGE TECHNICAL INSTITUTE 


Update Dt: 031391 

User Id: Z2H2VM 

Payee Id: • 1229 
Region: 05 
Cong Dist: 03 
Cntry: 

Merged with: 


M 


Frmr Addr: 37 E 4TH ST 


DAYTON 


OH 45402 
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Ohio Student Loan Commission I PROGRAM REVIEW REPORT 


Institution: Cambridge Technical Institute 

Locations 39-45 South M ain St reet. Dayton. Ohio 45402 

l Code: 023015 School Type: Proprietary Acxraditing Agency: ACCET 


T >yfj» of Progr a m Review: August 21 through August 25, 1990 


P ro g ram Revieuer(s) : I 


School officials Consulted During the Review: 


Name Henry Whitesell 

Name 

Name 


Title f^mer/Chalr man of Board 
Title President/Director 
Title Financial Aid Officer 


Jo 6 
b7C 


T n t m fa fftioa: This review was conducted to determine the institution's 
knowledge of the Stafford (GSL) /PICS/SIS loan programs and its compliance with 
Title IV, Part B, of the Higher Education Act of 1965, as amended, and the 
Federal Regulations (34 CER, Parts 668 and 682) which govern the programs. 

The OSLC Program Review Staff examined 53 files of the student loan 
portfolio for the 1988-1989 and 1989-1990 academic years. Our examination 
focused primarily on your institution's procedures in the areas of application 
processing, check ha ndlin g, and reporting of student enrollment status. Our 
sampling of files included sane' students who have withdrawn. These accounts 
were reviewed to determine if the school properly calculated school refunds 
and Tnarte those refunds in a timely manner. Student enrollment status reports 
were examined to verify the school's accuracy in reporting those changes to 
the OSLO via periodic reports. If the school is currently subject to_ default 
reduction measures, the school's Default Management Plan was reviewed for 
catpliance. The pertinent records, farms, and procedures that were available 
at your institution were also reviewed. In addition, interviews were 
conducted with the available personnel. 


Although the review was thorough, it cannot be assumed to be all 
inclusive. The absence of statements in the report concerning specific 
practices and procedures of the Cambridge Technical institute must not be 
construed as acceptance, approval, or endorsement of those specific practices 
and procedures. Nor does it relieve your institution's obligation to carply 
with all of the statutory or regulatory provisions governing the Title IV 
progr a ms. 
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ChBecvaHrng 


«=> .<*** the School EUgiMlity ^ 

through June 199oJ ^M stu'dei^S!^ ^ 1 ^ lmder review 
guaranteed through the OSLC ^l 1 ' 373 ' 182 * 00 ' Jere 

Eligibility indicates nSta^SiS?- ^current Letter of 

located in Cincinnati, MiddletowiTand ap ^° ved branch cairpuses 

Nations have mcS 

State Board of Proprietary Sche»l pLi • an ^ f on October 31, 1990, the Ohio 
operate in Ohio^SrS Ucense ° f CEE to 

Dayton locations. ^ geminating CTI's eligibility for the Cleveland and 


Iication Processi 


MSS *** **** *- 

a^per^l"^ 

students; files which were “Sf 3 tnfoSfr"° ted “ of the 

applications was not consist^vdth emoll^Sf^iSLf ertlf led on loan 
length and cost for three students ^f enen, - s regarding program 

indicated on their hS EhSftanS^Sg ^ a <“««■* blrtSite 
loan application. B» estimfarf 52g?E5. **?? ras re P ort0cJ on their student 
a>e extent loan arellSffic^lt^S^'S’ fi9ar S ^atedoi 
budgets which were jiSrtded dm-Sj SS SS£ ** astee Wlth ^ *** 

Check Handling ■ 

student 6 loan ^S^however^instSces o ? _ receipt .“d disbursement of 
regarding the school's handling of stSt ?ffS^°^ llance Y? re observed 
included several studentsvShS denarted ?* r san ?? lin 9 of files 

ware entitled to refunds, eleven of JJ Jf tltu ^ :Lon • Sixteen students 
the period of f^ned to the lender after 


dheok wee Xf^' S 

a PPears to be a school ooliev -ho hni* lest day of attendance* It 

drawn from one program SfcLLthe «hv£rf- ^^L £< ^, students who have with- 
program.- This poliSy contSbutS r ?~ €nrol ls into another 

re-enroll. Current f e l unds when students fail 5 

time enrollment in order to be “^t^ at least half- 

student loan proceeds. As a reSlt of Sf ®J± g i? le 1 f P r recei Pt of their 
Tech must complete a review J?2 ”? ner ? U3 , late refunds, Cartridge 

during the past t4 SJrfSlaSpfJi <3s 9*^ the institution 

basis. Interest mid specied . refun ds ware paid on a timely 

refunds not made within the 60 dav allowan^^a* 163 W1 i^ as sessed on all 
forwarded to the OSIC so that iW&SS^^ ** te 
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Student Enrollment Status 

Attendance and academic records were reviewed to determine if C.T.I. monitored 
students satisfactory academic progress (SAP) and minimun attendance as 
required. It appears that C.T.I. maintained monthly statistics for student 
attendance, however, these monthly reports were inaccurate in respect to grade 
point averages that ware calculated. The OSLO Student Status Confirmation 
Reports (SSGR) dated 5/89 and 3/90 which were completed by C.T.I. were 
examined to determine whether the school accurately reported the enrollment 
status for those students in our .sample. She enrollment status for several 
s t u den ts was incorrectly reported. In addition, the SSCR sent to the school 
in July 90 was not completed. Failure to report accurate information to 
le n ders via OSLC status reports has resulted in excess federal subsidies being 
paid on loans that should have been put into repayment or cancelled. 
Cambridge Tech must review the files for all students listed on SSCR's which 
have been .issued during the period under review and compare actual dates of 
withdrawal to those dates reported on the status reports. A list of names of 
students whose withdrawal dates were incorrectly reported must be submitted to 
the OSLC indicating the original date reported and the correct LDA, based on 
attendance records at the school. Upon receipt of this information, 
additional liabilities will be assessed against the school for excess federal 
subsidies which were paid as a result of the school's improper reporting of 
students' status. 


Entrance/Exit Interviews 

Entrance and exit interview forms with student signatures were examined to 
substantiate the school's compliance with entrance and exit counseling 
requirements. Most of the student files reviewed contained entrance and 
exit interview forms. Many of the entrance and exit interview forms were 
signed by the student on the same date, which would indicate that students 
were asked to sign both forms at the same time. According to Public Law 99- 
498, the Reauthorizaticn Act of 1986, institutions iraist offer loan counseling 
to their student loan borrowers prior to their departure from the institution, 
far those borrowers with periods of enrollment beginning on or after July 1, 
1987. This is to be offered at or just before the students graduation or 
withdrawal and is not meant to be combined with the entrance interview. The 
entrance interview is separate and is required as a result of the Default 
Reduction Measures which went into effect on July 20, 1989 for schools with 
first time borrowers receiving their first disbursements. 


Default Management Plan 

Cambridge Technical institute's default rate for FI 1987 was 81.5%, down from 
its FI default rate of 85%, but still unacceptable. Because of the school's 
excessive default rate, it was required to implement Appendix D, of the 
General Provisions. A copy of the default management plan which C.T.I. has 
implemented was provided to the review staff during our site visit. We 
strongly recommend that C.T.I. utilize the Request for Collection Assistance 
(RCA) reports that the OSLC generates monthly as a service for cur lenders. 
By assisting lenders in their pursuit of students and their loan obligations, 
C.T.I. will share the benefits of lower default rates. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


2/17/94 


was contacted at his place of 


employ ment, RACHLIN ASS OCIATES, New York, New York, telephone 
number I I After begin advised of the iden tity of 


the Interviewing Agent and the nature of the interview-, 
provided the following information: 

b6 

Jadvised that he had served as the District b , 7c 

Represent ative f or U.S. Congressman DONALD "Buz” LUKENS. In that I 
capacity, I I was the head of all of LUKENS ' staff in Ohio and ’ 

fadvised that he maintained an office 
He stated that he spent most of 

his time in the Hamilton office. I I did not hav e an off ice at 

either LUKENS ' Middletown or Greenville locations. I 
commented that he occasionally went to LUKENS' Middletown office 
and only went to the Greenville location once in a while. 


[ 


was in charge of his district offices in Hamilton, Middletown, 
and Greenville, Ohio.|_ 
in LUKENS' Hamilton location. 


L 


] 


informe d thatT 
LUKENS' Hamilton nffif-e. H 


] m arried! 


1 was the Manger of 


an d bac 


possibly moved to Atlanta, Georgia. 

LUKENS' District Repres entative prio r to him 
position. According to 


advised thatl 


was 


was 


taking the 
by LUKENS 


terminated _ 

because of problems with his 30 b performance. One of \_ 
problems was that he was no t properl y keeping track of the 
financ es for LUK ENS' off ice. I I father lives in Eaton , 

| identified | I and [ 




as other employees m LUKENS' Hamilton office 


Ohio. 

] 


also a couple of part-time workers whose names^ 
recall. 


There were 
could not 


c 


II as the Manager of LUKENS ' 


I ide ntified I 

Middletown office. I 1 now works for U.S. Congressm an JOH N : 

BOEHNER . Other employees of the Middletown office were I I b6 
I I and | ~|also currently works for BOEHNER. b7c 


Investigation on 1/21/94 
SA 


by 


at Fall/ Church. Virginia File # WMFO 46A-WF-17987 0 

( SUb ^ 

Date dictated 1/28/94 



ms 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; 
it and its contents are not to be distributed outside your agency. 
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.1 I adv ri- 

Greenville office. 


iatl — — Iwas the Manager of LUKENS ' 

still lives in Greenville. 


| informed that LUKENS' total staff r including 

staffers in Washington, D.C., and in the three district offices 
in Ohio, consisted of 21 persons. 



The f ollowing investigation was conducted by SA 
at Falls Church, Virginia, on 11/16/93: 


] 


Supervising Staff Attorney, LEGAL AID 

SOCIETY OF DAYTON (LASD) , was contacted at telephone number E 
I I was aware of CAMBRIDGE TECHNICAL INSTITUTE 

(CTI) , which operated trade sch ools in southwestern Ohio, 
including one in Dayton, Ohio. | | described CTI's reputation 

as "really bad." However, he stated that the LASD nev er filed a 
lawsuit or any other type- of Legal, action against CTI.. | ~~\ 

advised that the LEGAL AID SOCIETY (LAS) in Cincinnati, Ohio, 
filed a class action lawsuit against CTI. 

LAS attorney in charge of the lawsuit. 


was the 


| | informed that l I the head of the 

STATE BOARD OF PROPRIETARY SCHOOL REGISTRATION (SBPSR) , has 
talked about CTI practicing illegal student recruiting tactics. 
CTI's recruiting violations included recruiting prospective 
students outside welfare offices and other similar locations. 

CTI students were also allege dly respon sible for approximately 
$8 million of defaulted loans ~| advised that the SBPSR 
licenses schools operating in Ohio, and that schools must reapply 
for their licenses around every three years. The SBPSR evaluates 
schools at the time their licenses are up for renewal. 


jM-wF'Wrio uu~?t 
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Date of transcription 


3/9/84 



I I described ACCET as a private non-profit 

corporation establishe d to revie w and evaluate institutions of 
continuing education. I l informed that schools must be 

accredited in order to apply for Federal Title IV funding for 
their students in the form of Pell Grants and guaranteed student 
loans. 


I | briefly described the application process 

followed by schools wanting to receive accreditation through 
ACCET. Initially, a school completes an inquiry form to show 
that it meets the minimum criteria to be considered for 
accreditation by ACCET. The basic criteria are that a school be 
in operation for at least two years and have an established body 
of educational materials. Next, a school makes an application to 
ACCET. If the school's application is accepted, representatives 
of the school go to a workshop which is primarily focused on how 
to perform an Analytic Self-Evaluation Report (ASER) . The ASER, 
which is basically a self-analysis of the school, contains 33 
subsections to standards for accreditation. If a school b6 

successfully completes the ASER, ACCET schedules an on-site visit b7c 
to the school. The on-site review team usually con sists of one 
ACCET staff member and three volunteers . I ~1 advised that 

the volunteers are often recruited from schools accredited by 
ACCET and usually consist of a management specialist, a contents 
specialist, and a continuing education specialist. For schools 
using Title IV financial aid programs, the continuing education 


Investigation on 1/26/94 
by SA 


_at Richmond , VA 


L3~ 

lfe-£ 
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specialist may be replaced by a financial aid specialist. The 
on-site review team spends one and one half to two days at the 
school conducting an evaluation and analysis in the context of b6 

the ASER. The review team then prepares a report containing b7c 

their findings. One co.py of the report is sent to the school., 
which makes a response to ACCET. Finally, an autonomous 
Accreditation Review Commission makes a determination whether the 
school meets the standards for accreditation by ACCET. The 
Accreditation Review Commission consists of five ACCET members 
and four public non-af filiated individuals. | [ estimated 

that ACCET ' s accreditation process takes approximately six to 
twelve months. 


When ACCET accredits a school, the accreditation period 
can last from one to five years in duration, in the interim, the 
school must furnish ACCET with annual reports and financial 
information. ACCET also reviews complaints against the school 
and can make unannounced visits to the school's facilities. At 
the end of the accreditation period, a school can apply for re- 
accreditation, at which time ACCET conducts additional reviews. 


stated that he became the President of ACCET 


on May 1, 1990. He had been employed by ACCET since December, 
1988. I I worked in other areas for ACCET until January, 

1990, when he began doing accreditation work full-time. On May 
1, 1990, ACCET underwent a reorganization. Virtually, the entire 


professional staff of ACCET was terminated. _ 

Pre sident of ACCET. w as fired. ACCET V ice Presid ents 
and I I were t erminated . [ 


~l the 


from f 


] was elevated 

1 to Acting! 1 He was l ater made the 

] of ACCET. I I stated that | "fc nd l I were 


unhappy about their terminations and [ 
position of President of ACCET. 


] ascension to the 


informed that 


during 1987 or 19 88 i i 

Scouts. I I w as hired by 

ACCET . 


began working for ACCET 

was pr eviously employed by the Girl 

the former Presi dent of 

{stated that he b asically 11 inherited 11 1 ~| 


He explained that, after l~ I was terminated during the ACCE T 

reorganization on May 1, 1990, he felt he had to o ffer I I 

some type of position with ACCET. | I offered ! 

Accreditation Coordinator position at a $15,000 cut in nay 


what she previously earned as a Vi ce Presid ent 
the $15,000 pay cut would dissuade! Ifrom 


an 

from 
hoped 


accepting the 


b6 

b7C 
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offer, 
employee 


1 did not con sider f 
rtun; 


Unfortunately for 


Ito 


sakef 

L_ 


be a com petent 

] accepted 


the 


Accreditation Coordinator position and continued to work for 
ACCET . 


advised that, during November, 199 0. he 

received a disturbing tele phone call from a man named | | b6 

I 1 was the President of CAMBRIDGE b7c 

TECHNICAL INSTITUTE (CTI) , which ope rated technic al schools in 
Ohio. CTI was accredited by ACCET. | |was also the 

owner of BOHECKER'S BUSINESS COLLEGE (BBC) , which also operated 
trade schools in Ohio. The former owner of CTI and former joint 
owner of BBC , HENRY WHITES ELL. had r ecently been murdered. 

| | called to tel 1 1 I that a member of the ACCET 

staff had performed some work for WHITE SELL and rece ived a large 
sum of money from WHITESELL in retur n .1 1 refused to 

identify the A CCET official by name. | | stated that the 

allegations by I I raised serious conflict of intere st 

concerns because of ACCET ' s accreditation of CT I . I 1 


prepared a memorandum documenting the call fromQ 


] 


c 


] described the demeanor oft 


the above-stated telephone call. He stated thatl 
not at all concer ned with the integrity 


1 during 
was 


of the actions of I 


very annoyed that WHITES 
to 


of ACCET or t he propriety 
] or WHITESELL. I I was simply 

ELL had paid a large amount of BBC funds 


asserted that he was now in charge of 
BBC (because of WHITESELL 7 s dea th) , and t hat he wanted the money 


bank that WHTTEBTCT.T. had paid to 


was 


primary motivation for callingl 


Getting the money back 


] stated that he determined t hat[ 


he 

hlC 


] was 

]was ' referring to 


[ 


probably the ACCET re presentat ive C 

with his allegations. ! ~l was the only ACCET offic ial to have 

significant dealings with CTI or WHITES ELL. I I con fronted 


] with the allegations. 


readily admitt ed that sh e 


had worked for WHITESELL and received money from him 
told I I that she had provided speech writing se rvices to 


WHITESELL in return for the money. However ,| claimed that 

she had worked for BBC, not CTI. She claimed, that she did not 
know that BBC and CTI were affiliated in any wa y. Beca use BBC 
was not accredited by ACCET (although CTI was) . 1 I asserted 

that she had not engaged in a conflict o f interes t situation. 

I I stated that he was unaware that l I had received any 
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payments or g ratuities from WHITESELL until he received 
telephone call in November, 1990. 

| informed that, during October, i Q'Ra , T 1 

had coordinated an accreditation review of CT I. The review team 
consisted of approximately seven individuals. | 
was an observer during the review. | | herself, 

participated in the on-site review of CTI's operation. I I 

stated that he had no evidence that l I had improperly 

influenced or attempted to influence the accreditation review of 
CTI during October, 1988. However, as the ACCET staff member 
coordinating the review, | |could have written the 

evaluation report on CTI or altered the report without the 
knowledge of the other members of the review team. 


be 

b7C 


advised that, during the su mmer of 19 90, CTI 
was placed in a "show cause" status by ACCET. | | described 

the "show cause" classification as a "red flag", indicating the 
school is failing to maintain appropriate standards of 
compliance. A "show cause" proceeding is a very serious matter, 
and the one against CTI was only the second "show cause" in the 
history o f CTI. A "show cause" can be based on various evidence. 

I I stated that, in CTI's case, the "show cause" resulted in 

large part from CTI's extremely high student loan default rate, 
which at one point was possibly th e highest i n the United States. 


"assigjnedl 
CTI. 

CTI. 


Idescribe d CTI as "shaky". 


advised that he 


to handle the "show cause" proceeding against 
handled the "show c ause" act ion for ACCET against 
did not disclose to I ] her financial 


J was unaware of_ 
1 and WHITESELL.^ 


the 


relationship with 
financial arrangement between!” 

commented that, had he known that | I had received payments 

from WHITESELL, he would never have assigned her to handle CTI's 
"show cause" proceeding, as he would have co nsidered th e 
assignment to create a confl ict of in terest. ! | stated 

that he had no evidence that | ~| acted improperly during the 

"show cause" action against CTI . | | referred to a letter 

dated August 22, 1990 as an indication that the "show cause" 
against CTI occurred around that time during the summer of 1990. 


stated that the "show cause" proceeding 
against c'n basically became a moot point when WHITESELL was 


murdered in October, 1 990. 
its schools. However, | 


CTI had decided to shut down many of 
| recalled that a meeting was held 


b6 

b7C 
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by ACCET concerning CTI around December, 1990. Discussions 
during the meeting indicated that CTI was not going to be able to 
overcome the allegations of the "show cause" action. CTI's main 
problem was the high default rates on loans to students of the 
school. I I advised that CTI's accreditation was officially 

revoked by ACCET around December, 1990. 


advised that, within a couple weeks of taking 

his position as President of ACCET in May, 1990, he wrote a 
policy statement on conflict of interest situations. One of the 
provisions of the policy was that any gifts of $25 or more 
received by ACCET employees must be reported to the comptroller. 

I believed that ail ACCET employees signed t he new et hics 

policy statement.! |was fairly certain that | | 

signed such a statement, i I commented that, acc ording to 

his best recollection, around the middle of May, 1990, I ~| 

engaged i n a conflict of interest by acce pting mon ey from 
i i wag sure whether L " 


WHITESELL | was not sure whether I I signed the 

ethics policy statement befor e or after she received the money 


from WHITESELL. In any event { 


did not notify[_ 


•b6 


anyone else at ACCET of her acceptance of the money from 
WHITESELL. 


j or:b7c 


informed that the Inspector General for the 
U.S. DEPARTMENT OF EDUCATION (DOE) conduc ted an inv estigation 
into allegations of improprieties against I ~| The D OE 

Inspector General developed evidence which confirmed that | 
received payments from WHITESELL. A couple of days after 
learning a bout the Inspector General investigation^ 
terminated L__^___|_from her position with ACCET. 
believed that I I was off icially term inated o 

September 22, 1991. I ~1 stated that 


denied doing anything wrong. The payments to[ 


l auuuL 
has steadfastly 
] were made 


through a BBC bank account rather than an account held by CTI 
BBC was not accredited by ACCET, as was CTI. BBC was accredited 
by the Association of Indepe ndent Colleges and Schools (AICS) in 
Washington, D.C. I I advise d that the AICS may now be 

called the ACICS) . Thus , | | claims she did not receive 

payments from a school accredited by ACCET and did not engage in 
a conflict of interest situation, despite the fact that WHITESELL 
was a principal operator of both BBC and CTI. | ~| filed an 

Equal Employment Opportunity (EEO) lawsuit against ACCET, 
alleging she was wrongfully terminated because of her age, sex, 
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and race. | | lost the EEO suit. | 

another lawsuit pending against ACCET. 


currently has 


I | was questioned regarding a complaint made by 

agai nst CTI durin g the Sorin g of 1990 . which was 
relerred to ACCET .j~^ | advised that I I would have 

handled the |~ | complaint on behalf of ACCET . At that time . 

handled all complaints received by ACCET. |was 

unaware of thel f situation or what action, if any, was 

taken by I ^ 


| | stated that he was not aware of ACCET 

receiving any c alls or co ntact from any political figures on 

behalf of CTI. advised that politici ans or th eir staff 

members possibly could have spoken directly to I I or other 


ACCET officials without his knowledge. I I stated that, 

during the Spring of 1990, thing s were "cha otic I 11 at ACCET. 

Today, as the President of ACCET J I would want to know if 

any ACCET representative was contacted by a Congressman or other 
elected official. However, in the Spring of 1990, ACCET probably 
could h ave been c ontacted by a prominent political official 
without | | knowledge. 

| | vaguely reme mbered som ething about ! 

saying she had been th reatened . I ~| thought the individual 

making the threats was | 

| advised that, at one point, ACCET was in some 

type of trouble. ACCET received a subpoena regarding a hearing 
or investigation being conducted by U.S. Senator SAM NUNN. be 

I 1 I 1 b7 

I informed that! I sometimes went by the 

nam d I holds a Bachelor of Science 

degree from the UNIVERSITY OF AKRON in Ohio. I l also holds 

a Juris Doctor (JD) deg ree from the UNIVERSITY OF AKRON. The JD 
degree is the basis for | 1 referring to herself as "Doctor" . 

I stated that ACCET would provide its records 
concerning I I CTI, and BBC upon receipt of a Federal Grand 

Jury subpoena. 


A * -i. *»t 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


3/22/94 


her place of employment, U.S 
Chicago, Illinois, telephone number [ 


was telephonically contacted at 
DEPART MENT OF EDUCATION (DOE) , 

] is 


the Section Chief of the Institutional Review Branch of DOE In 
Chicago. After being advised of the i dentity o f the interviewing 
agent and the nature of the interview, ! I furnished the 

following information: 


be 

blC 


advised that during August 1990, she 


participated in an unannounced on-site program review of 
CAMBRIDGE TECHNICAL INSTITUTE (CTI) . The review was conducted by 
DOE, the Ohio State Board of Proprietary School Registration 
(SBPSR) , and the Ohio Student Loan Commission (OSLC) . Review 
teams showed up on CTI's various campuses on 8/21/90. On Monday, 
August 20, 1990, the day preceding the start of the program 
review, representatives of DOE and the SBPSR met with officials - 
of the Legal Aid Society (LAS) . The LAS had filed a class action 
lawsuit against CTI, and LAS provided information about the suit 
and other improper practices perpetrated by CTI. 


informed that the program review began at 
approximately 11:40 a.m. , on Tuesday August 21, 1990, when a 
review team arrived unannounced at CTI's Cincinnati, Ohio, 
campus. At 11:50 a.m., HE NRY WHITE SELL, the owner of CTI, showed 
up and met the reviewers. I I advised that she was getting 

her information about the specifics of the review from Appendix C 
of the program review report prepared by DOE. One copy of 
Appendix C is attached for incorporation herein. 


advised that, on August 22, 1990, while the 
program revi ew was ongoing, she received a telephone call from 
I 1 of DOE's Office of C ongressional Affairs in 

Washington, D.C. (WDC) , | office had been conta cted by 


U.S. Congres sman DONALD "BUZ" LUKENS on behalf of [ 

the President of CTI. LUKENS complained that 


was being required to be in two places at one time. 


b6 

blC 


explained that a review team had also arrived unannounced 


Investigation on 1/27/94 
by SA 


at Wash qton, D.C. 
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Date dictated 2 /4/94 
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at CTI's Dayton, Ohio campus on August 21, 1990. The team that 
went to CTI's D ayton cam pus was forced to le ave and return the 
following day . I I stated that she told | | that 

I i pre sence was not necessary, and that the reviewers 


had not asked' tor 
review. 


to be present during the program 


b6 

b7C 


[ 


H was questioned concerning persons who would 


have had advance knowledge of the surprise program review of CTI. 
She advised that I l of the LAS, would have prior 

knowledge of the review, since DOE officials met with the LAS on 
August 20, 1990. Members of the SBPSR and the OSLO who were 
participati ng in th e review obviously would have had advance 
knowledge. I ~1 stated that the unannounced program review 

was kept very secretive within DOE, and few DOE personnel were 
aware of the planned review. | [ referred to Appendix C of 

the DOE program review report where it mentioned that, on August 
20, 1990, reviewers had visited a branch of BOHECKER'S BUSINESS 
COLLEGE (BBC) in Middleton, Ohio. The reviewers were noticed by 
a BBC employee who followed them and asked them what they were 
doing. This incident at the BBC location could have raised the 
suspicions of CTI officia ls CBBC and C TI were both owned and 
operated by WHITESELL and 


1QQD rt-rorrratp review 

_ quickly 


com mented that t he August 

of CTI must have made I I nervous. 

contacted an attorney and scheduled a meeting to discuss CTI with 
the DOE In spector General in Philadelphia , Pennsylva nia . I I 

identified f I as 1 I attorney. I ~l b6 

stated th at! I was a former congressi onal staffer . b7c 

I I had a pparently been recommended to I I by 

I I congressman. 


[ 


1 informed that CTI was subject to periodic 


audits by DOE. The Inspector General for audit at DOE had done 
an audit which preceded the August 1990 program review by a 
couple of years. 


stated that DOE had suspected improprieties at 
CTI for a long time. However, prior to the August 1990 review, 
DOE was never able to prove such improper activities, because 
WHITESELL and his personnel falsified student reco rds and o ther 

j stated 


documents to conceal their fraudulent activities, 
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. Page 


that she had never met WHITESELL or 
August 1990 program review. 


prior to the 


infor med that she ha d received a telephone call 

during March 1990 , from I I of the LAS , concerning CTI. 


program review o 


J 


advised that t he August 
CTI was led by 

of DOE in Chicago, did not participate in the 


1.990 un announced 
(phonetic) 


C 


review of CTI , but she would have been familiar with the 
situation. I lis now in WDC and can t?e reached at [ 


advised thatf 


3 ' 




oversaw the DOE 

institutional review p rogram in Washington at the time of the 
program re view of CTI . I | is still with DOE and can be 

reached at 


mentioned that the SBPSR may have conducted a 
review of CTI during May 1990. The SBPSR was very inte rested in 


investigat ing illegal recruitment practic es o f schools, f 
identified I I . and I I as 

representat/ vp,r of the SBPSR. They were very "hot" about 
at the time of the program review of CTI. 


[ 


~\ wa s 


asked about [ 

] was formerly in charge of audit resolution 


advised that \ 

for DOE. When WH ITESELL was murdered during the Fall of 1990, he 
had a letter from I I , in his po ssession. It was apparently an 


letter. 


speculated that the letter 


audit resolution 

related to a CPA audit or DOE a udit of CTI that occ urred six to 
twelve months before. | ~~| advised that ! I was terminated 

from DOE for solic iting money from schools with whom she was 


dealing 
Resolution Branch 


commente d that th e Chief of the Audit 

} position, is in a pow erful 


for DOE , 

position against schools with large liabilities 


allegedl y attempted t o use her posit ion for her personal gain. 

I I informed that I I was l b supervisor at 

the time she was fired. |_ 




DOE, 


I 


l is still in Washington. 

~\ is currently in charge of audit resolution for 

I can b e reached a t telepho ne number I I 

] advised thai j 1 may know I 1 present address. 


[ 


] said that she had heard that 


possibly used illegal drugs. 


b6 

b7C 


b6 

b7C 
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Program Review Site Visit 

The review team arrived in Cincinnati on Monday, August 20, 1990. 

Following is the day-by-day course of events that transpired while on- 
site in Cincinnati. 


August 20, 1990 : 


11:00 a.m. - The reviewers met w ith [ 
and 


] of Legal Aid, and 

of the Ohio State Board of Proprietary 
the Legal Aid Society in Cincinnati. The 


School Registration, at 

reviewers received information regarding the class action suit and 
settlement agreement, the recruiting practices of the Cincinnati campus, 
the accusations of fraud and an update from the Ohio state board. The 
reviewers also received a list of students and former employees who were 
deposed by Legal Aid. 


4:00 p.m. - The reviewers left their hotel in Sharonville, Ohio and 
drove up to Middletown, Ohio in search of Cambridge's Middletown campus. 
Upon arriving at the given address, the reviewers discovered that the 
school had been turned into a campus of Bohecker' s Business College (ED 
had not been notified of the change) . The reviewers took the elevator 
up to the school, looked around for a moment, then left. A man followed 
the reviewers to the street, ran after them, and stopped reviewer #2. 
The man asked reviewer #2 if he could help him. Reviewer #2 replied 
"Can't I just be John Q. Publi c and look arou nd?” The reviewers later 
discovered that this man was I 1 a Cambridge/Bohecker' s 
employee. Next, the reviewers drove to Lebanon, Ohio to find a branch 
campus of Bohecker's. After an extensive search, the reviewers managed 
to find a store front office in Lebanon at a location other than what 
appeared in ED's records. 


9:00 p.m. — The lead reviewer met with l I (OSLO and two 
compliance officers who accompanied him, in the hotel lobby in 
Sharonville. The lead reviewer briefed | | on the events of the 
day, and discussed the unannounced reviews that were taking place the 
following day. 


August 21. 1990 : 

9:00 a.m. - The section chief arranged with the Cincinnati office of the 
Ohio Attorney General for use of their facilities during the review sc 
that students could be interviewed and telephones would be available tc 
the review team. 
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11:40 a. in. - The reviewers arrived unannounced at the Cincinnati campus. 
The security guard announced their p resence, via te lephone, and tool 
the r eviewers to the 3rd floor to meet I ~l Henry Whitesell' 

I informed the reviewers that he had contacte d hi 
_^nd his father was coming over to meet with them. I I 
had the reviewers wait in- a- lounge area and -then moved- t-her. 


son. 
fathft-r 


into a classroom. 


11:50 a.m. - Henry Whitesell came into the classroom. After the 
reviewers introduced themselves, the lead reviewer handed Henr: 
Whitesell the written notification of the program review and proceede< 
to conduct the entrance interview. The lead reviewer also handed Henr: 
Whitesell a list of documents that would be required for the review, anc 
a letter describing the closed school procedures along with th< 
following materials: 

a. Current Student Aid and Other Related Regulations (through 

September 1989) ; b6 

:b7C 

b. a photocopy of Section 668.25 - Loss of Institutional 
Eligibility - from the above regulations; 

c. Dear Colleague Letter GEN-89-58; 

d. Pro-Rata refund information worksheet; 

e. Pro-Rata refund calculation worksheet; and 

f. ' Refund calculation worksheet. 


The written notification letter, list of documents and closed schoo. 
procedures letter are labeled Exhibit D hereto. 

12:05 p.m. - The reviewers left for lunch. 


1:15 p.m. - Th e reviewers retur ned from lunch and were moved to anothe 
classroom 


by 


Two school catalogues, a progra: 


participation agreement, an eligibility le tter and admissio ns forms ha 

brought th- 


been placed on a table. Upon request, 
reviewers the active students' financial aid fixes. 


2:20 p.m. - Henry Whitesell brought the reviewers the 1988-89 Pell Gran 
Student Payment Summary, the surety bonds for all campuses, and th 
default reduction management plan. 

4:40 p.m. - The reviewers left the Cincinnati campus. 


r* rA 




t 


.bo 

blC 
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August 22. 1990 ‘ 

fl.m. ~ The reviewers arrived at .the Cincinnati campus and were met 

by | I brought the 1988-89 and 1989-9( 

student lists for the Cincinnati campus (the reviewers later discoverec 
that these- lists were partial copies- of the Cambridge working Pell Grant 
ledgers) , copies of bank statements for the Pell Grant and GSL accounts, 
the 1988-89 and 1989-90 Pell Grant and GSL budgets and an exit interview 
sheet missing from the default management plan. 


9:40 a.m. - | |said that, per corporate, the school did not 

keep a log of w hen GSL checks ar rived at the school and were signed b; 
the students. I I said he documents the outside of ; 




Student' § financial aid file when a loan application is mailed. 

also said that the same is true for Pell Grant; a log o: 

] tc 


disbursements is not kept. The lead reviewer asked £ 


call corporate back and ask them what they use when reconciling Pei: 
Grant disbursements, in order to complete a Pell Grant Institutional 
Payment Summary. The lead reviewer returned the 1989-90 student list 
to I I because it was not in alphabetical order. I I 

1 I w as asked to eith er number the pages or categorize the list 

into sets. I __Rlso took the active students' financial aic 

files to work on them - he said that he would bring them back in ont 
hour. 


10:15 a.m. -| _ | returned with the 1989-90 student list ii 

order. The lead reviewer told him that the student lists appear to be 
Pell Grant ledgers . He said that he did not know anything about it anc 
the reviewers would have to speak with the financial aid director thi. 
afternoon . 


10:45 a.m. - The lead reviewer gave \ the first student 
sample list, and asked him for the- ; 1989-90 Pell Grant Student Payment 
Summary. -(Note: After the reviewers had given the list of student: 
selected for the sample, they encountered serious delays in receivinc 
the files, student ledger cards, and other documentation such as the 
Pell Grant ledgers and the instructors' attendance records.) 


12:00 noon - 
aid files. 


brought back the active students' financial 
The lead reviewer asked him when would the files from the 
sample list be received. He said they were working on them; the file, 
were kept at the Dayton campus and a messenger was supposed to brin f 
them out today. The lead reviewer asked him to have corporate suppl; 
the reviewers with the back-up data to support the check amount, 
reported on the Pell Grant account bank statements . 
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...While at the Attorney General's office in Cincinnati, the sectior 

chief received a telephone call from] I Office of 

Congressional Affairs in Washington, D.C. I t ras contacted by the 

office of Congressman Donald E. "Buzz" Lu kens on behalf of his 
constituent, I I had complained that the 

Department was requiring him to be in two places at once. [OSLC 
compliance officers arrived unannounced at the Dayton campus on August 
21, 1990 and were asked by Henry Whitesell to leave and return the 

following day. (Henry Whitesell threaten ed to have them "bodily 


removed " ♦ ) 1 
ask fori 


The section chief told 


that the reviewers did not 


presence during the program review. 


12:50 p.m. - The reviewers left for lunch. 


b6 

b7C 


1:45 p.m. - The reviewers returned from lunch. The lead reviewer went 
to the Attorney General's office to meet with the section chief. 

2:30 p.m. - The lead reviewer returned to the Cincinnati campus. 

4:20 p.m. - The rev iewers met with Henry Whitesell, 


and f 


I 


The section chief asked Henry Whitesell anc 

J where the Cincinnati records were. Henry Whitesell repliec 

that the 1988-89 files were stored in Dayton; some of the 1989-90 files 
were in Dayton, and some were stored in Cincinnati. The 1990-91 records 
were in Cincinnati. The fiscal records were kept at corporate. The 
section chief told them that the instru ctors' attendance records (source 


documents) were needed. 


said that they did not have them; 


the record s were kept for z quarters and then tossed away. The. sectior 
chief told I I 


to be certain that his statements were correct, 
as the record retention requirements were 5 years, and th ere would be 

an exception if they did not have the attendance records. 

nodded his head. Henry Whitesell stated it was not fair that OSLC anc 
ED were split at different locations because they (the school) were 
short staffed and did not want to be split up. The lead reviewer gave 
Henry Whitesell the second and third lists of sample students, for 1988- 
89 and 1989-90. 


5:00 p.m. - The reviewers left the Cincinnati campus. 


2 . 
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August 23, 1990 

9:15 a.m. - The reviewers arrive d at the Cincinnati campus. A me eting 
was held with Henry Whitesell, I I (the 

school' s attorney) and the reviewers-. Henry Whitesell stated that he 
asked his attorney to attend because he was concerned about the review. 
He indicated that the 2 prior audits from ED were announced reviews, and 
it was not fair that the reviewers had requested 105 files. Henry 
Whitesell then said, "We don't have anything to hide - we will be glad 
to show you anything, any record you want . " 

I I questioned: 


1. How long the reviewers would stay; be 

2. The size of the sample; b7c 

3. The procedure for an unannounced review; 

4. The coordination with OSLC; 

5. The opportunity for Whitesell and Fitzpatrick to be present; and 

6. The burden on the Cambridge staff. 


| wanted the team to stipulate the sample size, length of stay, 

timing of the exit interview and the acceptability of a procedure of 
bringing 30 files throughout the day. | l also asked, "Can we have 

a scope of this audi t, as op posed to the scope changing every day at 
4:30 ?" In addition, I I brought up the sample size for this 

review as compared with the sample sizes used for the Office of 
Inspector General audit and the prior Institutional Review Brand 
program review. 


The section chief responded to 


questions: 


1. The reviewers would stay until they were able to finish their work; 

2. The reviewers were very concerned about the high volume-high 
default rate [ (then) second highest in the nation] ; 

3. The samples pulled by OSLC and the reviewers were less than 10% of 
the school's population; 

4. The reviewers' scope was governed by their mission: to determine 
that taxpayer dollars were being used for the purposes intended 
and that the school was properly administering the funds; 

5. The section chief reiterated what was stated to Henry Whitesell anc 

I I the day before: a) the reviewers were willing to go ■ 

where the records were; and b) the reviewers did not require either 
Henry Whitesell or l l to be present during the entire review 

- the records should stand on their own; 
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6 . 


7. 


8 . 


9. 


The quicker the reviewers receive the records, the quicker they car 
complete their work; 

The reviewers can not specify when the work will be completed, 
since the records have not been received. The reviewers will sta^ 


review; 

If Henry Whitesell and[ 

the reviewe rs can work without assistance; 


L 


as long as necessary t o complete th e 

Jean not be here all of next week. 

Henry Whitesell and 

] indicated that the staff who worked on the financial ait 
and fiscal records were no longer employed there. If fiscal record: 
are needed, the corporate office is still in operation and just a 
block away; 

The reviewers will schedule the exit interview for a time when Henr‘ 
Whitesell and I I are available - the reviewers will come 


back if necessary. 


Immediately following the meeting, the reviewers were brought "30 
files. The reviewers counted 22 sets of complete files (academic 
financial aid and ledger cards), and 10 financial aid files. 


9:40 a.m. - The lead reviewer gave Henry Whitesell a list of fisca. 
documents needed for the review. 

b6 

b7c 10:20 a.m. - Henry Whitesell brought the original bank statements an*, 
the origi nal Pell Grant checks . He also provided the name and phon' 
number of I [ the bookkeeper at corporate, in case she needei 

to be contacted directly. 


10:45 a.m. - 
sample. The lead 


broug ht 10 academic f iles from the studen 
asked | 1 if Cambridge were 

He sai' 


reviewer 

quarter hour with terms or a quarter hour without terms school. 


that they were quarter hours without terms . The lead reviewer asked hi. 
what the academic year consisted of. He said he thought it was .3 
quarter hours. The lead reviewer referred him to page 9 of the school' 
1990 catalogue: 


COLLEGE CREDIT 

Cambridge Technical Institute uses the quarter hour as its 
unit of credit. The academic year is divided into five ten- 
week quarters. A minimum of 12 hours per quarter is required 
for full time student status. 


| said that he was going over to corporate. The lea 
reviewer asiceg him to ask about the academic year. 
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11:00 a.m. - A messenger brought another packet from corporate. It 
consisted of some credit balance checks, along with copies of the stu- 
dent ledgers . 


12:15 p.m. 



rought 16 sets of files. 


12:50 p.m. - brought 8 sets of files, one financial aic 

file with tne aeeflltojSaAyiftCf ledger card and the ledger cards that the 
lead reviewer requested at 12:30 p.m. 

1:00 p.m. - The reviewers left for lunch. 

2:00 p.m. - The reviewers returned from lunch. 

2:50 p.m. -| l brought another packet from corporate, 

containing original checks and copies of l edgers . The lead reviewer 
confirmed with him that Henry Whitesell and I l would come at 

4:00 p.m. to speak with the reviewers. 

4:00 p.m. - The reviewers met with Henry Whitesell and | The 

section chief handed Henry Whitesell a list of d ocuments stil l needed - 
he reviewed the list. The lead reviewer asked | | about the 

academic year length. He said he would check on it. Henry Whitesell 
stated that he will be out of town the following Monday or Tuesday, anc 
asked if the reviewers would come back next Wednesday. The leac 
reviewer told Henry Whitesell that the reviewers would be back or 
Monday. Everyone agreed that the exit interview would be conductec 
later on in the following week. 

6s--15 p.m. - The reviewers left the Cincinnati campus. 


August 24. 1990 ; 

10:00 a.m. - The reviewers arrived at the Cincinnati campus. 


10:15 p.m. - | 

attendance records . 


brought 11 binders of instructors' 


11:13 a.m. - Conversation between the lead reviewer and Henry Whitesell: 

The school did not maintain a GSL log. The school will implement a GSI 
log for all loans received on or after July 1, 1990. Henry Whitesell ' j 
GSL coordinator picked up the log at a financial aid workshop. 
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The lead reviewer asked Henry Whitesell about Bohecker / s. Henry 
Whitesell said the main campus was in Ravenna, with branches in Alliance 
and Middletown, Ohio. The Covington, Ky. campus had closed and had 
moved to Middletown. The lead reviewer asked him why the Bohecker 7 s 
Middletown campus was now located at the Cambridge address. Henry 
Whitesell said that Bohecker 7 s was in another building; the building was 
sold and they had to evacuate by August 1, 1990. Bohecker 7 s was moved 
to the Cambridge location. The lead reviewer asked Henry Whitesell if 
he had submitted an address change. He said that a change of address 
was submitted - he then changed "was submitted" to "in process". 

The lead reviewer asked Henry Whitesell if he owned any other schools 
besides Cambridge and Bohecker 7 s. He said that he presently did not own 
or have interest in any other school. 

Henry Whitesell said that Fifth-Third Bank in Cincinnati was not cashing 
GSL refund checks that the school was sending to them. Fifth-Thirc 
discontinued processing GSL applications from Cambridge after the 1987 
cohort default rates were published. The lead reviewer asked Henry 
Whitesell if the school processes SLS applications for students. He 
said they do not, if at all possible. The Cleveland school would have 
the most SLS borrowers since the students there are most aware of what 
they could borrow. 

Henry Whitesell handed the lead reviewer more checks, student file #36- 
Appendix C, and the new GSL log that will be used. He showed the leac 
reviewer a box that had been left on the table this morning, whicl 
contained ED/PMS 272s, student status confirmation reports, Wo.nderlic 
and T.A.B.E. documentation, default management plan and 1988-89 anc 
1989-90 Pell Grant Institutional Payment Summaries. 

Henry Whitesell asked about the findings so far. The lead reviewer tolc 
him: 

1. the GSL authorization letter did not have a recision clause; 

2. late refunds; 

3. excess cash. 

2:30 p.m. - The reviewers left the Cincinnati campus for the airport. 


L 
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12:45 p.m. - The reviewers (without the section chief) arrived at th 
Cincinnati campus. | | greeted the reviewers at the door 
He brought 7 sets of student files . 


2:50 p.m. - The lead reviewer gave 


a list of 3 student 


whose files were still missing as of August 27, 1990. 


3:10 p.m. - 


returned the above list with explanations. 


5:15 p.m. - The reviewers left the Cincinnati campus. 


8:50 a.m. - The reviewers arrived at the Cincinnati campus. b7c 

11:00 a.m. - The lead reviewer spoke with and asked he 
for 3 missing checks from the 1988-89 back-up data, all back-up dat 
for 1989-90 and 1990-91, deposit back-up from non-ED/PMS deposits an 
Pell Grant Statement of Accounts. 


11:42 a.m. -| | came to the campus to deliver the Pell Gran 

Statement of Accounts and to pick up the original bank statements an 
checks for copying. 

12:40 p.m. - The reviewers left for lunch. 

1:45 p.m. - The reviewers returned from lunch. 


2:25 p.m. - The lead reviewer gave |_ 
academic file from the 1989-90 sample. 

2:25 p.m. - The reviewers met with | 


| a request for .a 


The reviewers received clarification on the academic year length: 

A calendar year i s 5 quarters and an academic year is 3 quarters - 2 
quarter hours. | | believes that the school monitor 
satisfactory academic progress by quarter hours. 
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i asked when the reviewers would be finished. The leac 
d him by Friday, August 31, 1990. He said that he would 
reschedule h is treatment (Henry Whitesell had told the reviewers that 

has leukemia and receives chemotherapy treatments) because 

Tie wanted to he present for the exit interview. He said that he coulc 
not read Henry Whitesell 7 s handwriting and could not rely on notes taker, 
by him at the exit interview. 

6:30 p.m. - The reviewers left the Cincinnati campus. 

In t he regional off ice ... the section chief had a telephone conversatior 
with I I from the OSLC, about the rev iew they were 

conducting at the Dayton campus. Henry Whitesell told I I that 

the ED reviewers had the 10 student files missing from their sample. 
Of those 10 students, 8 had attended the Cleveland campus and 2 hac 
attended the Cincinnati campus. Of the 2 students who had attended the 
Cincinnati campus, only one was in the ED sample. 


8:45 a.m. - The reviewers arrived at the Cincinnati campus. 

11:00 a.m. - The lead reviewer ra-llp.d l 1 at corporate and asked her 

for subsidiary Pell Grant ledgers and back-up data for the 1989-90 Pell 
Grant account checks . 

1:30 p.m. - The reviewers left for lunch. 

2:30 p.m. - The reviewers returned from lunch. 

4:00 p.m. - brought half (July 1989 - January 1990) o: 

the 1989-90 Pell Grant checks and back-up data. 

6:30 p.m. - The reviewers left the Cincinnati campus. 


August 30. 1990: 


8:00 a.m. - The reviewers arrived at the Cincinnati campus. 

2:00 p.m. - The lead reviewer asked| | for the studen - 
account ledgers that belonged to the active student files. He said tha\ 
he did not think he could have them today. The lead reviewer asked t 
have them by tomorrow. 
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1 asked *if the reviewers wanted to meet with Henr 

Whitesell or | I today. The lead reviewer said it would not t 

necessary, but a 1 ; 00 p.m. meeting for tomo rrow was requested with Henr 


Whitesell, 


I, the placement director. 


5:15 p.m. - The reviewers left the Cincinnati eawpus. 


8:10 a.m. - The reviewers arrived at the Cincinnati campus, 


10:00 a.m. - 
active stude 



brought the student account ledgers for th 


1:00 - 1:30 p.m. - "Prelimin ary 1 2 3 4 5 6 * exit int erview was conduct ed. Th 
reviewe rs, Henry Whitesell and | ~| were in attendance. I 

I . 1 did n ot attend th e meeting. The lead reviewer handed Henr 

Whitesell and I _ I a list of documentation that was still neede 

as of August 31, 19 90. The lea d reviewer went throu gh the list wit 
Henry Whitesell and I l Henry Whitesell and I l vex 

told that because the fiscal and student records needed furthe 
analyzing, the reviewers would return to the school on September 10 
1990. 

The list of documentation needed as of August 31, 1990 is labele 

Exhibit E hereto. 

1:45 p.'m. - The reviewers left the Cincinnati campus for the airport. 


September 10. 1990: 


The reviewers [with the section chief, without the reviewers #4 and # 
(reviewer #4 returned to Cincinnati September 12, 1990) ] arrived at th 
Cincinnati campus. The following documentation was waiting in th 
classroom: 


1. Total enrollments, 1986-87 through 1990-91; 

2. Syllabus for Learning to Learn course; 

3. Pell Statement of Accounts, 1988-89 and 1989-90; 

4. ED/PMS Form 272s for 1988-89 and 1989-90; 

5. Graduate placement files, 1988 and 1989; and 

6. Attendance records for Spring B 1990 and Summer I 1990. 


b6 

b7C 



CAMBRIDGE TECHNICAL INSTITUTE 
37 WEST SEVENTH STREET 
CINCINNATI, OHIO 45202 


Appendix C-12 


2:45 p.m. - The reviewers were met by OSLC, at th 
Cincinnati campus, who brought the reviewers copies of the accoun 
ledgers from his review in Dayton. 


4.:QQ p..m. - The lea d reviewer met w itbf 
Henry Whitesell ancf " 

9:00 a.m. 


3 and requested tha - 


meet with the reviewers tomorrow a • 
The summary pages of the 1988-89 Pell Grant Student Paymen 


Summary were also requested. 


4:45 p.m. - The reviewers left the Cincinnati campus. 


September 11. 1990 : 


8:50 a.m. - The section chief and reviewer #3 went to the. Attorne 
General's office to conduct student interviews. The lead reviewer an. 
reviewer #2 arrived at the Cincinnati campus. 


9:15 a.m. - Meeting with Henry Whitesell and 


indicated that the graduate placement files brought to th< 
reviewers yesterday were the only documentation regarding the students 
placement . 


The lead reviewer and Henry Whitesell reviewed the "supportin' 

documentation" list given to Henry Whitesell on August 31, 1990: 

a. Pell Grant ledgers - per Henry Whitesell, the school has worksheet 
for Pell. They will bring them over today; 

b. 272s - per Henry Whitesell, the copies given to the reviewers wer 
all they have; 

c. Back-up data - the lead reviewer told Henry Whitesell that the back 
up data for February 1990 and beyond was still needed; 

d. Per Henry Whitesell, the OSLC student status confirmation report, dui 
August 15, 1990, was being completed this week. The lead reviewe 
asked Henry Whitesell for a copy of it, when completed. 

e. Withdrawal rates - per H enrv Whitesell, the withdrawal rates were 

computed by I I - he will bring them today. 

f. Supporting documentation for track record disclosure - per 

the graduate placement files are the only supporting documentatio 
used for track record disclosure. I 1 stated that he takes th 

group of graduates per ^quarter and • calculates th e track record 
disclosure information. The lead reviewer asked l~ I if he ha 

any summary documentation for track record disclosure. 
replied, "No." The lead reviewer asked him to check again. 



• • 
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Henry Whitesell stated ‘that the child care provided by the school wa? 
free . 

10:30 a.m. - Henry Whitesell brought 1988-89 and 1989-90 withdrawal rate 
data, and the 1988-89 Pell Grant worksheets. The lead reviewer askec 
Henry Whitesell for copies of the Pell Grant worksheets, and' also askec 
to see the originals to verify that the copies were complete. 

12:45 p.m. - Henry Whitesell brought the copied and original Pell Grant 
worksheets . 

5:00 p.m. - The reviewers left the Cincinnati campus. 


September 12, 1990 : 


9:00 a.m. - The reviewers arrived at the Cincinnati campus. 

9:30 a.m. - The lead reviewer went to the Attorney General's office tc 
meet the section chief and reviewer #3. The section chief was on th« 

] 


telephone with 


Regional Inspector General foi 


Investig ation - Region III. The section chief and lead reviewer briefec 
I I on the program review and information received while 

Cincinnati . 


ri 


11:15 a.m. - The lead reviewer called at corporate to advise he: 

that the 1989-90 and 1990-91 Pell Grant worksheets and the 1989-90 anc 
b6 1990-91 back-up Pell Grant data ( from Feb ruary 1990 forward) were still 
:b 7 C needed.' The lead reviewer told I I that Henry Whitesell had beei 

informed of this yesterday. She said that Henry Whitesell was in the 
restroom-, but would give him the message. 

1:30 p.m. - The reviewers received a packet containing copies of the 
bank statements from February 1, 1990 through August 31, 1990 and the 
1989-90 Pell Grant worksheets for the Cincinnati and Middletowi 
campuses. The back-up Pell Grant data for the bank statemen ts was still 

Tstating that 


not received. The pac ket also cont ained a note from 


Henry Whitesell and [ 


Columbus, and they would be back this evening 


were at a state board meeting ii 


2:15 p.m. - The lead reviewer saw 
the school, and asked him if 


Tie had 

documentation for track record disclosure. 


in the lobby area o 
checked for the summar 
~1 said that he ha< 
checked, but there was no other documentation other than the graduat< 
placement files. 


- 5 . 
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3:30 p.ra. - The sec tion chief and lead reviewer walked to corporate tc 
speak with | | The two walked through the door and noticed a mar. 

and a woman sitting in another room, working fervently at what ap- 
peared to be the Pell Grant worksheets. The man and woman did not hear 
the .reviewers walk in. While the reviewers waited, they heard Henry 
Whitesell communicating with the woman. The reviewers k nocked o n the 
door of t he other room, introduced themselves and asked for i L The 

man said I I was not in. The lead reviewer then asked for Henry 

] The man said Henry Whitesell was not in. The womar 


introduced herself as I ~l came out of the room, and told the reviewers 

that He nry Whitesell was at the state board meeting in Columbu s, anc 
I ~| had left for the day. As the reviewers were talking with I I 

the man ran towards the back of the suite. The lead reviewer left c 


written message for| | asking for the Pell Grant worksheets, 

Cleveland and Day ton ca mpuses, and the back-up data for the Pell Grant 
bank statements. I I said that Henry Whitesell was good about callinc 
in, and she would be in touch with either Henry Whitesell or I I 

The lead reviewer told | | that the documentation was needed bi 

tomorrow. 


5:10 p.m. - The reviewers left the Cincinnati campus. 

The lead reviewer left Cincinnati and returned to Chicago later that 
evening. 


September 13. 1990 ; 


be 

b7C 


3:00- p.m. - Telephone conversation between the section chief and Henr\ 
Whitesell: 


Henry Whitesell explained about the missing files, 
requested files for 2 additional students. 


The section chiei 


The section chief asked Henry Whitesell if it were correct that his 
placement director did not have supporting documentation fo r track 
record disclosure. Henry Whitesel l said "Yes." He had asked T I 


about the documentation. 


thinks a former employee took the 


records, because they have the records for all other campuses. 

Henry Whitesell thinks that the default problem is due to dealing witl 
a' drop-out rate between 40% to 60%. The section chief stated that part 
of a default management plan is to provide financial counseling. 



s 
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1 

Henry Whitesell said that he taught at Arsenal Tech., in Indianapolis, 
in the late 60' s and early 70's. He also taught at IUPUI and at Butler: 
english and journalism. He was a newspaper reporter for the 
Indianapolis Times, and is angry about the way the newspapers and 
television do stories about Cambridge. 

Henry Whitesell said that the "Dret School people" told him no one from 
the Department of Education came out to visit them, and they do not have 
to do anything about their closed schools. Henry Whitesell wanted tc 
know how they got away with that. 

Henry Whitesell said that CareerCom taught out of a fruit stand for € 
months and no one did anything. He also said that Sawyer in Cleveland 
had students using hand-held computers and also drew pictures of 
computers because they did not have enough equipment. 

Dialogue : 


b6 

b7C 


iMi 

OTT 


HW: 
HW: . 


HW: 


"Some of our workers 7 work is not what it should be." 

"Is that why you are looking at everything before we get it ?" 
"Well, Yes. I want to be sure it's correct. After all, we 7 re the 
owners and I want to be sure it 7 s correct. I want to be sure 
everything balances . " 

"If you balance everything, we won't have any findings." 

"Ha ! (laughed) - I have conducted audits for ACCET and AICS. 6 
out of 7 schools I did, did not get accredited." 

"I think we have a good school. What do you think ?" 

"You hardly have a school in Cincinnati. We're basically looking 
at paper . " 

"We're the only ones who don't charge for child care. I think 
it's been a real factor in retention. Of course, we give bus 
tokens to students too. We had 2 counselors who would call 
students if they didn't come to school." 


The on-site review ended September 14, 1990. The Cincinnati and 
Middletown campuses closed on October 5, 1990. L. Henry Whitesell was 
murdered on October 28, 1990. The Dayton and Cleveland campuses closed 
after Henry Whitesell' s death, presumably on October 29, 1990. 
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| | was telephonically contacted at her 

place of employment, U.S. DEPARTMENT OF EDUCATION (DOE) , 

Washington, D.C. (WDC) , telephone number f ~ 

I 1 -i-s- the Assistant Inspector General for Investigations, at. 

DOE. After being apprised of the ide ntity of the interviewing be 
agent and the nature of the interview, ! 1 furnished the b7c 

following information: 


During 1990, 


was the Regi onal Inspect or 

was 


General for Investigations in DOE's Region V. [_ 

located in Chicago, Illinois. She explained that Region V of DOE 
covered the State of Ohio for the purposes of program reviews of 
schools operating in Ohio. However, due to a DOE realignment in 
1988, investigations of schools located in Ohio were handled by 
DOE's Region III Office in Philadelphia, Pennsylvania. Sinc e her 
work in volved investigations, Ohio was not one of the states | | 

| fr/as responsible for during 1990. 


| |advised that DOE conducts periodic program 

reviews of schools participating in federal student aid programs. 

DOE also conducts audits of schools in some instances. 

briefly described the difference between a DOE program review and 
a DOE audit. She advised that a program review involves an 
evaluation of a school's administration of the Title IV money 
program. Program reviews are conducted periodically at schools 
receiving federal money. An audit by DOE is a more serious 
matter and usually indicates that there are significant problems 
at a school. DOE audits are conducted by Inspector General 
auditors and outside Certified Public Accountants (CPAs) . DOE 
audits use statistical sampling and other similar techniques. 

DOE audits require letters of engagement and compliance with 
Generally Accepted Auditing Standards. 


I I was aware of a program review conducted by 

DOE in August 1990, at CAMBRIDGE TECHNICAL INSTITUTE (CTI) . I I 
| | was not directly involved in the progr am review and di d not 
go to Ohio for the review. She advised that I I of 


:b6 
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DOE prepared a report of the findings during the program review. 
As a result of the review, a referral regarding CTI was made to 
the DOE Inspector General in Philadelphia and to the FBI in 
Philadelphia . 


| | was aware that the August 1990 program review 

of CTI was unannounced. She stated that unannounced program 
reviews by DOE are not normal. Usu ally, some a dvance notice is 
given to the school being reviewed. I I commented that 

there must have been indications of problems at CTI for DOE to go 
in unannounced to conduct a program review. 


(could not recall receiving any calls or 
inquiries from public officials regarding DOE's August 1990 
program review of CTI. She stated that she would probably have 
been the DOE official in Chicago to receive any calls from 
congr essional of fices or the press. Had she taken any such 
calls f r I would have referr ed the callers , tn nnE' s Public 


Affairs Office in WDC. 
the contact person of t ’ 


Washington. [_ 


] informed that a. 


(LNU) was 


he DOE Public Affairs Office in 

suggested that inquiries about the DOE 

program review of CTI could have been made directly to the Public 
Affairs Office in Washing ton. She w ould probably not have been 


aware of such inquiries. 


also mentioned that callers 


could have contacted the D OE office in Ph iladelphia about the CTI 
situation. I l and I I at telephone number 


Philadelphia . 


J, would have been the contact persons in 


be 

b7C 


|stated that she had no recollection of 
receiving calls from U.S. Congressman DONALD "BUZ " LUKENS or 
anyone on LUKENS' staff regarding CTI . I I had some 


be 

b7C 


recollection of the name 


J, but she did not know why. 


I 


D advised that. she bad nn dealings with 
She recalled thajj 


a "shadow partner". 


as 


a partner of HE NRY 
as 


of CTI. 

described 1 


advised that the Chicago DOE 


transferred the matter to the DOE office in Philadelphia. 


was asked about 


She advised 


was formerly employed by DOE in the position of Chief 


that 

of the Audit Resolution Branch. 


explained that schools 
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are required to have a Certified Public Accountant (CPA) audit 
every two years. The audit reports are sent to DOE's Audit 
Resolution Branch. The schools respond to the audit findings. 

If there are disputes between sc hools and DOE, they are resolved 
by the Audit Resolution. Branch-. I [ .co mmented that.,, as the 

Chief of the Audit Resolution Branch for DOE , I I was in a 

position to decide how much money a school would be required to 
pay or to determine that a school had no obligation to pay be 

anything. Thus, | ~| was in a very powerful position. b ?c 

i rvFm-rnpri that was terminated by DOE 

around M arch 1993. I I was investig ated by DOE for soliciting 

bribes. | | advised that sent a bribe solicitation 

over a govern ment fa csimile machine to a consultant in Missouri 
or Colorado. I 1 was unsucce ssful in obtaining the bribe. 

The individual from whom I I sol i ci ted the bribe cont acted 

DOE, and| | commented that he basically "set her I 

up". 

I stated that DOE was una ble to deter mine on 
which cases | | might hav e taken b ribes . I I was not 

aware of any allegations that l I had improper dealings with 

WHITESELL,p | or CTI. | ~~| advised that the actual 

audits o f schools would have been handl ed bv someone other than 

~1 She ment ioned that | or I 1 at b6 

telephone number d I might be able to provide b7c 

information concerning the resolutions of the last audits of CTI. 


| [inform ed that the DOE pers onnel center may 

have a current address for i I stated that the FBI 

co uld have access to DOE's file pertaining to the investigation 
of | Ifor solicitation of bribes. 
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l was interviewed at 

the MARR IOTT HOTEL. 500 East Broad Street, Richmond, Virginia. 

I was formerly employed with the Accrediting Council For 
Continuing Education & Training. .(ACCET.).. After being advised of 
the identit y of the interviewing agent and the nature of the 
interview, I Provided the following information: 


A | was born onj I She is a black female. 

Icurrently resides at I I. Clinton, Ohio 

44216, telephone number I also owns a 

house which she uses as an nFfi <--<=>. a-hl I 

Richmond, Virginia 23235, telephone number I ~| . The 

house at I I is currently up for sale. 

| advised that she presently d oes consult ing work which 
requires her to travel a great deal . I l informed that she 

holds a Juris Doctor degree from the UNIVERSITY OF AKRON. 

idvised that she worked for the Girl Scouts 

before she was employ ed with A CCET. The Girl Scouts were 
accredited by ACCET. | |wa s also the head of a legal and 

research organization^ | | went to work for ACCET during 

January, 1988. From January, 1988 through May 2, 1990. 1 I 

served a s the Vic e-President of Administration for ACCET. On May 
2, 1990, | | was terminated as part of the reorganization of 

ACCET. sne was rehired on May 7, 19 90 in the position of 
Accreditation Coordinator. T | was employed by ACCET in that 

position from M ay 7, 1990 through September 19, 1991, when she 
was terminated. I I stated that from 1981 through 1988, 

prior to her paid employment with ACCE T, she han dled volunteer 
assignments for ACCET. As a volunteer ] I would participate 

in on-site visits and evaluations of schools accredit ed by ACCET 
or schools applying for such accreditation. I I also served 

on the Accrediting Commission of ACCET, the body that makes the 
final decision regarding whether a school will receive 
accreditation by ACCET. 
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Through her work with ACCET,| |met HENRY 

WHITESELL. WHITESELL had ownership interests in CAMBRIDGE 
TECHNICA L INSTITUTE (CTI) and BOHECKER's BUSINESS COLLEGE (BBC) . 

| \ described WHITESELL as a pleasant person. I ~ stated 

that she entered into a contractual agreement with WHITESELL to 
do consu lting work for BBC. BBC was not accredited by ACCET. 

H explained that WHITESELL wanted to expand BBC and put a 
school in Akron, Ohio . The Akr on school was to be located in an 
old department store. I ~~l stated that she did some research 

into the situation and discovered that the UNIVERSITY OF AKRON 
was planning to establish a continuing education facility in the 

same area. She determined that BBC would be unable to 

successfully complete if it opened a school i n Akron. I I 

reported her findings to WHITESELL. I ~1 acknowledged that 

her consulting agreement with WHITESELL paid her app roximatel y 
$15,000 per year in increments of $1,250 per month. | |was 

shown several $1,250 checks payable to her from BBC She 
confirmed that they were payments pursuant to her consulting 
agreement with WHITESELL. 


|stated that, during May, 1990, she entered into 

another contract with WHITESELL to provide speech w riting 
services. According to the terms of the agreement, ! | was 

to rp-nai vp- $14,000 in return for writing four speeches for BBC. 

stated that WHITESELL wanted to be able to market to a 
l&fiffef audience and felt her speech wr iting expertise was 
necessary to accomplish this . | [ con firmed th at she received 

$14,000 from WHITESELL around May, 1990. I 1 was shown one 

copy of an agreement for speech services signed by her on May 1, 
1990 and signed by WHITESELL on May 14, 1990. One copy o f this 
agreement is attached for incorporation herein. ! I verified 

her signature on the document and confirmed that it was the 
contract between herself and WHITESELL for speech writing 
services. 


| explained the circumstances surrounding the 
$14,000 speech writing agreement she entered into with WHITESELL 
during May, 1990. ACCET underwent a reorgan ization around that 
time. Prior to the reorganization. I I was earning $53,000 

per year as a Vice-Pr esident. When ACCET reorganized, she was 
terminated. I I was rehired by ACCET as an Accredita tion 

Coordinator at an $18,000 per year cut in pay. | S tated 

that her husband was physically unable to work, an d she nee ded 
extra money to maintain their standard of living. I 
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contacted WHITESELL and informed him about her situation. She 
told WHITESELL that she was starting a speech writing business 
and asked him_L£_hfi_JS^ould like to use her services. WHITESELL 
arrre»p-d tn pav l I $14. 000 to write four speeches for BBC. 

| indicated to WHITESELL that she could not continue to 

work for ACCET a t her new salary unless she supplemented her 
income somehow. I I stated that WHITESELL responded 

something to the effect that she could not do any cro od for him if 
she left her position with ACCET. However J | claimed that 

WHITESELL never asked her to compromise her standards with regard 
to his schools, and she maintained th at she did not give nay 
preferential treatment to CTI or BBC ♦ | [ mentioned that, 

around the time, she was negotiating the $14,000 speech writing 
contract with WHITESELL, BBC was being visited by its accrediting 
organization, the Association of Independent Colleges & Schools 
(AICS) . BBC was possibly experiencing some problems at that point 
in time. 

H advised that, around May, 1990, she also 
negotiated a second contract with WHITESELL. Under the second 
contract, she was to receive periodic payments from WHITESELL, 
unlike the above-st ated contract where she received the $14,000 
up-front. I ~1 stated that WHITESELL reneged on the second 

contract because of financial problems. 

stated that when she was hired by ACCET, it was 
with the condition that she be allowed to do paid outside 
consulting, speech writing, and give speeches for schools that 
were n ot accred ited by ACCET. Because BBC was not accredited by 
ACCET, I I maintained that she did not engage in a conflict 

of interest situation by accepting money from WHITESELL. 


| | informed that during 1988, she coordin ated a n 

on-site review of CTI. The review team included herself l I 

, a (First Name Unknown) ! 1 who worked for 

tne state of onio, and | ~l w ho served as an 

observer during the proceedings . | \ explained that, as the 

ACCET staff representative, she coordinated the review team. 
However, she did not make recommendati ons regard ing CTI and had 
no vote on issues decided by the team . | | stated that 

according to ACCET ' s st andards , CTI appeared to be a good school 
at that time. I I stated that ACCET did not investigate the 

financial aid program and procedures of CTI. 
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[ 


1 sta ted that she was aware of several complaints 
] processed many of the complaint s against 


against CTI. I _ 

CTI . She recalled a compla int made by [ 

student and employee of CTl J 1 thought 


1 


_a_ former 
complaint 


was referred to ACCET t hr o ug h the office of Oh io Senator HO WARD 
METZENBAUM. I I remembe red workin g- with a| , of 

it 


it sne sent 
situation. 


Senator METZENBAUM 7 s office. [_ 

several letters of correspondence on the 

I I stated that, typically, she would send a letter to the 

school against which a complaint was filed, get a response back 
from the school, and then try to decide wh ether the problem was 
serious enough to merit further attention. I ~l advised that 

ACCET did not have enough staff to conduct inves tigations into 
complaints filed against schools it accredit ed. I I could 

not specifically remember the outcome of the I I siHiation. 


informed that ACCET r eceived a complaint fr om 


an attorney from Cleveland, Ohio, named | | had 

filed a class action la wsuit aga inst CTI dem anding refunds for 


advise d that f 


former students of CTI. [ 

politicia n" with complaints about CTI. [ 

I l the President of ACCET, assigned her to handle 

complaint against CTI. 


] "wrote ev ery 

] stated t hat ] 


b6 

b7C 


I I recalled one situation where CTI settled a case 

out of court with a gag order prohibiting disclosure of details 
of the case. 


|advised that CTI was put in a "show cause" 

status by ACCET around the summer of 1990. She explained that a 
school can be put in this status if ACCET believes the school is 
violating certain standards. The school must then sh ow cause t o 
ACCET why its accreditation should not be withdrawn. I I 

handled the "show cause" action against CTI. As part of the "show 
cause" proceeding, ACCET obtained a videotape showing CTI 
recruite rs engaging in various illegal recruiting practices. 

reviewed the tape containing the recruiting violations. 

_ stated that she did not mak e an on-si te visit to CTI 
during the "show cause" proceeding. I I advised that 

WHITESELL was murdered durin g the Fal l of 1990, before completion 
of the "show cause" action, f ~l believed WHITESELL was 

killed before CTI even made a response to ACCET. At the time of 
WHITESELL 7 s death, C TI was in the process of going out of 


business. 


was dealing with WHITESELL during this period 


b6 

b7C 
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of time. | | informed that CTI's accreditation was 

offici ally withd rawn by ACCET at some time after WHITESELL' s 
death. T I wrote a memorandum to the Accredit ing Commis sion 

concerning the withdrawal of CTI's accreditation. I I 

maintained that WHITESELL and CTI did not receive any favored 
treatment from herse lf or ACCET with regard to the "show cause 11 
situati on. | | informed that ACCET' s attorney . 1 1 

I l was involved in the revocation of CTI's accreditation and 


b6 

b7C 


made the proposal that CTI's accreditation be lifted. 


advised that she knew 


1 


the 


Dir ector of Oper ations at CTI. She believed that she initially 


met [ I durinq 1988 or 1989 at a proprietary schools 

organization meeting. | |dealt face-to-face with 

■ — * 1 * i ■ _ • •_ _ 


on a few occasions. [_ 


3 advised that, when she 


needed to contact someone at CTI, she usually 'attempted to reach 
WHITESE LL. When WHITESELL was not available*, she would generally 
talk to | | informed thatl I was 

usually at CT I's Dayton r Ohio school . [ 


referred to 


described 

Jas arrogant, impolite, sexist, and nasty. She also 
him as a "snake". She did not enjoy dealing with 


[ 


D claimed that she did not know that [ 


] 


was a part owner of BBC with WHITESELL. She also stated that she 
was not aware that WHITESELL owned CTI . E 


claimed that 


WHITESELL only told her that he owned BBC. 


At some time after WHI TESELL' s deat h! 


] began 


receiving th reatening cal ls from | ] During one of the 

first calls, I I told her that he had foun d a check by 

which WHITESELL had paid her $14,000 of BBC funds. I I 


b6 

b7C 


claimed to have had no knowled ge about the paym ent until he 
wanted the $14,000 back.^t 


discovered the $14,000 c heck 


3 E 


; y me 

] told[ 


JU liw 

] that he 


f- 

statements to |_ 


1 1 and tell ] 

jiim 

: her. 1 1 

made 


"I could drop this if you agree to pay the money back." 


Through the calls from I ~l learned 

that I I wanted the $14,000 back so he could buy the 

portion of BBC formerly owned by WHITESELL. I ~| questioned 

whether $14,000 was enough to buy WHITESELL' s former ownership 
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interest in BBC. 


$500,000 out of BBC'saccounts.[ 

payment plan to help I I pay back the 514,000. 


ql aimed that W HITESELL had taken 
offered to set up a 


[ 


] also harass ed f 


fees she received from WHITESELL. 


[to repay consulting 

H claimed he had not 

seen the results of any consulting work done by | | 

stated that she had performed a study in the Akron, Ohio area, 
pursuant to her ongoing' consulting contract with WHITESELL. 

With respect t o the $14,000 speech writing contract 
with WHITESELL r l I claimed that she actually researched and 

wrote four speeches . She completed the work before WHITESELL was 
murdered. I ~l stated that she p rovided h er work product to 

WHITESELL prior to his death. Thus . |~ I maintained she 

legitimately earned the $14,000 she received from WHITESELL. 

I ~| feltT I was attempting to extort money 

out of her! | (threatened that if she did not repay the 

$14,000, he would either t ake action to get I I i n trouble or 

bring legal action against I 


to get the money back. 


I 


to 

when he a ttempted to~ 
she wrote C 


l stated that she refused to pay back any money 
_3 told[ 


J 


i 

xtort money from her. 
a letter in which she told him that her 


"I won / t h ave this" 

stated that 


contra ct was with W HITESELL and BBC, and if WHITESELL failed to 
advise I I of the agreement, that was not her fault. 

I I advised that she never paid 1 | any portion of 

the money he was demanding. 


attornev . | 

1, 

wrote a letter to 
owed| |. 


times on the telephone. \ 

represented I 

1 

"I / m supposed to collect 1 


eventually got his 
involved in their di spute. I 


concerning the m oney [ 


also talked with I 


] allegedly 


Itold. 


, 

a couple of 
J that he 


the figure of $14,000. 


[ 


1 informed t hat around November, 1990 
1 ca lled I l the President of ACCET. 


told I I that som eone on hi s staff ha d imprope rly received 

money from WHITESELL. | | confronted ! | about the 


be 

b7C 


] He said som ething to t he effect of, 

made reference to 


be 

b7C 
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situation. 


funds from WHITESELL pur 

I did not fire] 

memorandum concerning th' 
the relationship between 
continued to work fn-r ao 
that at that time, I 


stated that she readily admitted receiving 
mirsimnt ,to their contractual agreement. 


wrote a 
I and 


e call he received from 

1 1 

1 land WHITESELL. 

1 1 



until the Fall of 1991. She stated 
got scared because the U.S. 

2) "leaned on him". I Ireferred 


DEPARTMENT OF EDUCATION (DOE) "leaned on him". I I refe 

to a DOE investigation into the payments she received from 


SLL. | | ultimately ter 

mce of money from WHITESELL. 


WHITESELL. | | ultimately ter minated! | because of her 

accepta nce of money from WHITESELL. I informed that 

| \ ACCET'S attorney, was involved with her termination. 

I bel ieved that s he probably received the first 

threatening call from I I gomef-imt* between WHITESELL' s 

death and the rlate that I I made th e above-stated call to 

I felt that | power to extort money 

from her would hav e been dim inished if he had already disclosed 
the information to | | that an ACCET employee had improperly 

received money from WHITESELL. 

fee ls I I actions cost her her job 

with ACCET^ I I stated that she and her husband are now 

approximately $70,000 in debt and are unable to make the mortgage 
payments on their houses. She advised that they are about to lose 
their ho use at 2409 Bon Air Station Lane, Richmond, Virginia. 

~1 attribut ed her current financial problems in large part 
to I I 


I | stated that | 

physical harm to her. Most of | 
statemen ts such as, "I can make trouble 
I stat ed that she w as scared of IZZ 
dispute with | | was going on, I” 


y.d not make threats of 
J threats were 
: vou". However, 

1 While her 
I felt that she was 


being followed and that someone was watching her house. I I 

was so afraid th at she had a security system installe d at her 

house . I I stated that she would never meet with I 

alone. She c ommented that her insti ncts told her that she should 
be afraid of ! I mentioned that WH ITESELL had 

been murdered and that I [ another partner of I I 

had died young. Although she has no evidence of his involvement, 

I ~l believes I I had something to do with WHITESELL' s 

murder. 
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kdvised that, when 


initially called 


her after WHITESELL 7 s death, she quickly called him back 
stated that she wag interested in maintaining her contrac 




BBC if 

school... However , , 

had received from WH ITESELlT[ 
telephone calls from 
home. 


purchased WHITESELL 7 s former interest 


% 


with 
in the 


only wan ted repayment of money she 
received harassing 


at both her work place and her 


I I disputed I I contention that he was 

unaware that she was receiving payments from WHITESELL. She 
reviewed several of the $1,250 checks she received from BBC for 
consulting servic es. While many of the checks appeared to have 
been stamped with I I signature, at least a couple of 

the checks appear to have been personally signed by I 

Thus. I I should have known about the payments to 

and probabl y was awa re of her consulting agreement with 
WHITESELL. | | advised that the $1,250 per month consulting 

contract was separate from the contract in which she was paid 
$14,000 to write four speeches. 


b6 

b7C 


| | maintained that she did not engage in any 

wrongdoing by accepting payments from WHITESELL for consulting 
and speech writing services . She stated that she would not have 
accepted employment with ACCET had she been prohibi ted from 
continuing her speech writing and consulting work. I 
advised that she received 1099 forms from WHITESELL, and that she 
reported the payments as income on her tax returns. 



described WHITESELL as "kind of soft" and a 
compassionate person. She stated that WHITESELL did no t have to 
give her the $14,000 speech contract. However, he knew 
was in a financial situation where she needed the money, so he 
agreed to give her the contract. 
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could 

that 


nrvh i-oral 1 


money . She state 
influence her judgment 
accepted such a payment from 


l ever paying her 

never offered her a bribe to 

1 claimed that she would not have 


or 


, stated that she had no knowledge of WHITESELL 

] paying bribes to any ind ividuals to obtain 

preferentia l treatment for CTI or BBC. I I had heard that 


had liaison with several politicians in Ohio, 
was allegedly connected to SAUL SILENSKY, a State be 
Representative in Ohio. S ILENSKY 's name was in the newspaper in b7c 
reg ard to CTI 's problems. I ~l had heard rumors that SILENSKY 


and 


had conspired to undercut WHITESELL. 


| | could not recall ever receiving a telephone 

call or correspondence from U.S. Congressman DONALD "BUZ" LUKENS 
or a member of LUKENS' staff. She advised that it was unusual 
for ACCET to receive calls from politicians. 


| | advised that when CTI's accreditation was 

withdrawn by ACCET, CTI was given the opportunity to respond. 

I T made no response to ACCET on behalf of CTI. At that 

point. I I was trying to distance himself from CTI . 

was claiming that he had no ownership interest in 

CTI. 


informed that, between January, 1991 and April 
or May, 1991, BBC was teaching out programs in Alliance, Ohio. 
BBC was attempting to get approval for new programs. 


b6 

b7C 


I advised that sometime before she was employed 

by ACCET, ACCE T personnel made a surprise complaint investigation 
visit to CTI. | ~t an eval uator of schoo ls and 

consultant, handled the investigation. I I was also 

involved in the review of CTI. 


| advised that she had heard 
suffering from cancer. 


was 



SPEECH SERVICES 


AGREEMENT 


This agreement reflects the work to be performed by 

for services performed for Bohecker's Business College during 

1990* This agreement is also independent of the ongoing management 
contract for monthly services and advice provided* 

will research, develop, and write four speeches for the 
College staff according to the following schedule: 

June 1, 1990 Graduation of College Students 

July 1 , 1990 •••*•••••••* .Labor Trends- Employment Luncheon 

September 1, 1990* .*.... .Occupational Outlook— Two year Colleges 

December 1, 1990 ♦•••Goal Development Strategies for Colleges 


It is determined that the June speech will represent 20 minutes of data 
and script in typewritten format, double spaced. 

The speeches for the remainder of this agreement will be no longer than 
forty minutes and will be presented in the same format as described above. 

. |will be responsible for providing her own research data, 

secretarial expenses and supplies for the production of the speeches b7< 
m this agreement. 


Any speech requiring the data of the College will be, 
manner, not later than 30 days before the speech, to 


: immly 


Payment for all speeches will be in advance for a total sum of $14,000.00 

the breakdown per speech is as follows: 

Junel, 1990 $5,000.00 

July 1, 1990 5,000.00 

Septemberl,1990 . 2,000.00 

December 1, 1990 2,000.00 


A check for the agreed upon amount will be paid by May 25, 1990. 

All speeches and data become the sole property of Boheckers Business 
College. 

This agreement reoresents the total contract as understood bv both parties. 

1 a . u. nab* 
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| |was contacted at his place of 

employm ent . RIGGS NATIO NAL BANK, Washington, D.C., telephone 
number I I After being advised of the iden tity of 

the interviewing Agent and the. nature of the. interview-,, 
provided the following information: 1 1 

[was asked about the meaning of the code 

"NBW 17 . 11 I I responded that the code was used to identify 

the Wasington Office of the NATIONAL BANK OF WASHINGTON (NBW) . 

In other words, if an item was stamped with the notation 
"NBW 17 , " this would mean that the item was processed through 
NBW's Washington Office. The Washington Office of NBW was 
located at 301 7th Street, N.W., Washington, D.C. 20001. 

| |advised that the Washington Office of NBW had a 

banking relationship with Bank of the Sergeant-At-Arms for the 
U.S. House of Representatives, also known as the House Bank. The 
U.S. Treasury maintained a Treasury General Account at NBW's 
Washington Office that was used by the House Bank to make 
deposits. 
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Agent (SA) [ 


The following investiga tion was conducted by Special 


on the dates indicated: 


On March 9, 1994 


was telephonically 


contacted at her place of employme nt . LEGAL AID SOCIETY (LA S) , 
Cincinnati, Ohio, telephone number f I 

recalled a lawsuit_j£iled_by the LAS against CAMBRIDGE TECHNICAL 
INSTITUTE (CTI) . I Hw as one of the attorneys handling the 

case tor the LAS-. stated that she. had no. recollection of 

receiving any calls from U.S 
members of LUKENS' 


Congressman DONALD "BUZ 11 LUKENS o r 

staf f concerning the CTI situation. | ~~| 

did not recall the name I I advised that the LAS 

received a large number of calls about the CTI case. She 
suggested that someone from LUKENS' office could have called the 
LAS, not identified himself as being associated with LUKENS' 
office, and obtained information regarding the CTI lawsuit. 

I ~1 stated that she would check the LAS files and phone logs 

to see if there were any references to calls from LUKENS or his 


staff. 


On March 9, 1994, 


was telephonically 


contacted at his place of employment, L AS. Cincinnati, O hio, 
telepho ne n umber I ] advised that he, |_ 


1 and 


] 


, handled a lawsuit filed by the LAS 

jwas the trial attorney for the LAS. | | 

ran a very shoddy operation. The CTI 


against CTI 
commented that CTI 
litigation was very controversial and sensitive. 


advised 
The 


c 


1st 


did not recall receiving calls from 


] stated that LUKENS was a notorious and controversial ngure 


or 


stated that all calls 


heen deferred to either 


[ 


b6 

b7C 


that the LAS received numerous inquiries about t he case, 
news media would call from time to time. I I stated that he 

had no recollection of receiving calls or inquiries regarding the 
CTI cas e from U.S. Congressman DONALD »BUZ'' LUKEN S or LUKENS' 
staff 


in Ohio at that time. He stated that he woul d certainly remember 
any contact from LUKENS or his staff . T I also stated that he 

would have noted such contact in the LAS file. He stated that he 
would check his notes for references to any calls from LUKENS or 
members of LUKENS' staff. | | advised that the LAS office does 

not maintain a formal telephone log. 
concerni ng- the C TI matter wo uld have 1 
himself, I 1 


I in form p.d that the Ohio Attorney General's Office 
in Columbus , Ohio, harl fit pH a lawsuit against CTI ' s school in 

Cleveland, Ohio. | |was a staff attorney who worked on 

the case. I I advised that h e had discussed the Attorney 

General's case against CTI witb l \ was an 

attorney that represented CTI in the lawsuit. 


be 

hie 


nWO Mnm 
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| | advised that, after HENRY WHITESELL was murdered, 

a cas e was opened in probate court in WHITESELL' s name. | | 

I I was the atto rney who handled the administration of 

WHITESELL' s estate J I commented that there was a lot of 

finger point ing regarding what happened with CTI and why. I I 
I I asserted that WHITESELL took all of the money and was 

the cause of all of CTI's problems. 


I I informed that the LAS in Dayton, Ohio, did not 

file a lawsuit against CTI. The Dayton LAS filed a lawsuit 
against SAWYER COL LE GE for i mp roprieties similar to those 
occurring at CTI, but that suit had nothing to do with CTI. 
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advised that he was originally from Illinois. 

graduated from WABASH COLLEGE in May 1989. After gra duation. 

I I went to WDC to look for a job on Capitol Hill. was 

looking for an arta-rt.mp.rit dnrinrf Rnrrnst 1989, and met With 


He 


friend of his, [ 


] learned that U.S, 


Congressman DONALD "BUZ" LUKENS had a position open. L_ 
interviewed for the 30 b and was hired on LUKEN S / staff, 
was hi red by LUKENS 7 Administrative Assistant, £ 


J 


worked o n LUKEN S 7 staff until LUKENS left office during the 

Fall of 1990. I I then worked f gr the DEPARTMENT OF COMMERCE 

too k a posi tion with the 


until January 1992. At that time, 


(NAM) . [ 


is still 


National Association of Manufacturers . . _ 

employed with N AM in th e position of Associate Director of Member 
Communications. I I advised that he handles legislative 

analysis f or NAM an d follows issues. He stated that he is not a 
lobby i at. | ~| current work telephone number is 


While working on LUKENS 7 staff £ 


was promoted to 


th a rir> sition of Legislative Assistant during November 1989. 

|handled constituent service and was responsible for various 

including energy and the environment. 


issues. 


he 

b7C 


w as ques tioned about LUKENS 7 reelection campaign 


he 

hie 


LUKENS 7 

WDC 

staff travelled to Ohio to 

campaign. 1 

recalled 

that 


i r 

ana 

anotner guy went: to omo. 

wmie tJtiere, 

1 

| stayed 


advised that he and the other members of 


Investigation on 3/4/94 at Washington , D . C . File # 46A-WF-179870 Sub UU - 


by SA 
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LUKENS ' staff were in Ohio from about April 30, 1990 through May 
10, 1 990. T he election, which LUKENS lost, took place on May 8, 


1990. 


stated that the staff pretty much knew LUKENS had no 


chance to win, but they were committed to making the best showing 
possible. 


advised that LUKENS' May 1990 reelection campaign 
had very little money. They did not receive any Political Action 

money. The campaign received a few donations from 
] stated that they planned to use the money 


Committee (PACQ, 
individuals. [_ 


they had available for campaign ac tivities to make a blitz during 
the last week before the election. I b ecalled that the 

campaign spent a lot of money during the last cou ple of days 


doing newspaper and radio advertisements . | | was not aware of 

where the money came from to enable them to do the last minute 
advertising. He did n ot over hear any discussions concerning the 
acquisition of funds. I I commented that since they knew they 

did not have much money available, the campaign did things as 
inexpensively as possible. 


stated that LUKENS' reelection campaign was 

severely handicapped by the fact that LUKENS had been convicted 
on sex offense charges. At the time of the election, LUKENS was 
awaiting the outcome of an appeal of the conviction. LUKENS was 
embarrassed by the situation and did not want to face his 
constituents. Eventually, the campaign made a three city blitz 
of stops during which LUKENS met the voters. LUKENS said he was 
sorry and that he had embarrassed the District. However, LUKENS 
asked the voters not to overlook 20 years of good service for one 
mistake. The voters apparently were not swayed by LUKENS' 
message, and he lost the election by a wide margin. 


b6 | 
b7C : 


that I ~l came to WDC and visited LUKENS in his office 

someti me prio r to the primary election whi ch took place in May 
1990. I I remembered LUKENS introducing I , , I to the 


as asked about 


recalled 


be 

b7C 


staff in his office. This was the first time 
I ~1 stated that [ 


met 

wife was not with 


him on this occasion_ 1 J__^_jalso vaguely remembered going to 
Bull fea thers with I l and another person, possibly 

I L He thought they may have gone from LUKENS' office to 

Bullfeathers late in the da y to have a drink. They may have been 


waiting for LUKENS .[ 


] stated that he and other members of 


i 

i 
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LUKENS ' staff had taken other constituents to Bullf eathers , and 
he was not positive that they went there with | 


] recalled thatll 


a second ti m e. On the second occas ion. X 
and possibly his children with him. 


1 


came to LU KENS ' office 
had his wif 


believed 




may ha ve picked up tickets for a Whit e House tour f rom LUKENS 


I 


] remem bered this se cond visit by 


quick, withj^ 
hurry . 


as being very 


picking up the tickets and leaving in a 


[ 


informed that| 

] and schools operated by [ 

worki ng on th e case prior to LUKENS ' 
advised that 
. l and said thatl 
Jcomplained that|_ 


[ 


worked on 


a case inv olving 
] started 


1990. [ 


primary election in May 
] often complained about 


] was "driving him nuts." 

Jhad the misconcepti on it w as 

possible to get something done quickly in Washington. [_ " 


that r 


and learned tha 


recalled 

society concerning 

dubious r eputation and was "not on the up and up. " 
described | | as " foul-mouthed . " 


1 called an accreditation board nr legal 


l 




aid 
had a 
also 


Around July 1990, 


and went to 

work on ano ther candidate's campa ign in Hawaii. After | | 

left. l~ I inherited his cases. | | f had no recollection that 


left LUKENS' staff 
After 


he was formally assigned | I work. He believ ed that 

simply told him something like, "You take^_^___| stuff 
commented that he was next in line after |~ l as far as 

legislative work, cases, etc. 


t sg 

•" L 


imanrift 


the [ 


never got detailed inf or mation on 


J or any other source. 


stated that he took the mindset that, "If this guy Q 
is a bad appl e . whv should we help?" I I formula ted his 


1 




opinion about 


] from listening to Q 


1 


[ 


staff, LUKENS came up to him 
of the I I matter . 


] advised that shortly after[ 


left LUKENS' 


and asked about the status 
LUKENS wanted to kno w wh at had been 
done on the case and if there was anything new. i 


I I stated that he cou ld not recal l doing anyth ing on 

1 situation. I I nev er called I L He 

stated that he might ba yp. snnl^ p.n with l I if I I 

cal led LUKENS' office. I ~ 
the I l case from|_ 


be 

b7C 


reiterated 


b6 

b7C 
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that he had not done anything on the case, had not spoken to 
I L an d had n ot even been briefed on the facts of the 

case. However, I I had already figured out that[_ 


had a dubiou s reputat ion. Af ter LU KENS inqu ired about the 

Isituation J | called I I in Hawaii to ask what 

.about and whether there was a file concerning the 
asked I I if th ere was anything LUKEN S / offic e 


me case was 
matter . 


could do for l 


j responded negatively. 


thought ther e mig ht poss ibly have been a file regarding the 
I I case. | recalled that I I wanted to get 

the U.S. DEPARTMENT OF EDUCATION (DOE) "off his back." 


b6 

b7C 


] reported his findings 


After ta lking with I 

to LUKENS. I 1 stated that he could picture himself going into 

LUKENS' office and telling him there was nothing they could do 
for | |mentioned that LUKENS kept his own active 

files on matters being handled by his office. 


advised that p: 
receive d a telephone call from 
I I was a friend of LUKENS. 

consultant named |_ 


obablv aroun d August 1990, 
| regarding 

Hwas 


he 


The 


married to a political 
~l bad a relationship 


I ( I I 1 - — 

with T jiJKENS and "ran in the same circles. " | | also knew | | 

prior to the telephone call around August 1990. When 
called, she ask ed for L UKENS. LUK ENS was not available, 

I 1 talked withQ 


poss 

that 


bl v mif rvf 




own. 

was 


in serious trouble. 


] She told him 

She said that LUKENS 


had been m enough trouble of his own recently, and that he 
should "wash his hands" of reported his 

3N: 


conver sation with Q 


] to 


the 


from 


_ _ , .since LUKEN S was 

] described his telephone conversation with I 

J believed the call 
LUKENS ' 


"fin al nail" with respect to C 


not around. 
HI as 


occurred 


a significant amount of time after 

status request concerning I I situation. 


I I briefly summarized the above-stated events in 

chronological order to the best of his recolle ction . He stated 
tha t prior to LU KENS' p- H marv pi ecti on , I I started work on 


the E 


and found out that 


] master. 


L 


election. 
May 8, 1990 
Hawaii. 


made several calls and inquiries 

Pwas possibly in trouble. 

] also visited LUKENS' office in WDC prior to the 
The primary election, which LUKENS lost, occurred on 
I I left LUKENS' staff a round Ju ly 1990 to go to 

Around two to three weeks after I I left, LUKENS 


!b6 

b7C 
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inquir ed. to | ab out the s tat us of the 

I then contacted ! l about l 

LUKENS that there was nothing new on the 
was nn adrii -hi nnal activity on the| 


^ situation . 

1 He re ported to 
_ case. There 

I matter. Then, 


| visited LUK ENS 7 o ffice a second time with his wife 

and possibly his kids. | | recalled that after 

second vi sit, he receiv ed the telephone call from 

regarding I I 

| stated that he was not aware of any express or 


implied threats m ade fry 
about the death of | 
Associated Pr ess wire i 
school run by I 
matter handled bv I 


| stated that he heard 

| partner, HENRY WHITESELL, via an 
irt. He heard the name of the technical 
land associated it with the I ~1 



informed that his current home telephone number 



i 


• • 
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was contacted at her place of 

employment, GREAT LAKES HIGHER EDUCATION CORPORATION, 2401 
International Lane. Madison. Wisconsin 53704, telephone number 

I | is. a. Compliance. .Specialist, for 

GREAT LAKES HIGHER EDUCATION CORPORATION (GLHEC) . After being 
advised of the id entity of the in terviewing agent and the nature 
of the interview, 
information: 


provided the following 


be 

hie 


| | advised that GLHEC is a guarantee agency 

for loans made by lending institutions to students attending 
post-secondary schools. GLHEC guarantees loans under the 
STAFFORD STUDENT LOAN PROGRAM, which provides funds for 
educational purposes such as tuition, and under the Supplemental 
Student Loan Program, which furnishes money for living and 
related expenses in excess of the funds, provided by Stafford 
Student Loans. If a student defaults on his or her loan, GLHEC 
repays the lending institution the amount owed on the loan. The 
U.S. DEPARTMENT OF EDUCATION (DOE) reinsures GLHEC. In other 
words, DOE reimburses GLHEC for the amount it was required to pay 
the lending institution. GLHEC attempts to collect the money 
owed by the borrower with any collection forwarded to DOE. 


I I informed that GLHEC guaranteed loans for 

students at CAMBRIDGE TECHNICAL INSTITUTE (CTI) , which operated 
proprietary schools in Ohio. She advised that GLHEC guaranteed 
loans for CTI students from approximately February, 1989, until 
CTI was closed around December 31, 1990. According to GLHEC 
records, GLHEC guar anteed approxima tely $6,847,930 of loans to k6 

2633 CTI students. I 1 advised that GLHEC apparently b7c 

ceased its relationship with CTI around October, 1990. 


advised that, when CTI began using GLHEC 
in 1989, &LHEC did not have a formal application procedure for 
schools desiring to use its guarantee service. The most 
important task for prospective schools was finding a lending bank 
that GLHEC had done business with before. 
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informed that CTI used the following lending institutions: FIRST 

BANK; TCF BANK, of Minneapolis, Minnesota; SOCIETY BANK of 
Brooklyn, Ohio; and BANK ONE of Cleveland, Ohio. 


stated, that .she .w.as. not .aware ot .CTI 
having major problems. She advised that CTI h ad quite a few ful l 
cancellations of students with refunds by CTI, 


informed that CTI had a default rate of approximately 90 percent. 
However, she stated that such a high default rate was not unusual 
given the nature of proprietary schools. She explained that the 
clientele of propri etary schools are generally predominantly low- 


income individuals. "|nentioned that the methods 

recruiting used by proprietary schools and their entire 
educational process are often questionable. 


of be 

b7C 


| pdvised that GLHEC conducted a program 

review of CTI. The program review was conducted on-site at CTI 
from June 18, 1990 through June 21, 1990. During the review, 
GLHEC representatives reviewed records for Fiscal years 1988 
through 1989 and 1989 through 1990. The on-site review te am for 
GLHEC c onsisted of Compliance Auditors | | and I I 


During the above-stated program revie w of CTI , GLHEC 
auditors reviewed about 50 student loan files. | 
advised that CTI had some refund problems that were discovered 
during the review. GLHEC assessed liabilities against CTI for 
problems noted during the program review. | | advised 

that, as part of the revie w. GLHEC auditors spoke with CTI 
officials HENRY WHITESELL, I I and | | 


stated that CTI probably knew about the 
June 18, 1990 program review in advance. She advised that GLHEC 
generally advises schools before it sends its auditors on-site to b6 
conduct a program review. b7c 


| | was asked why GLHEC would perform a 

program review of CTI during June, 1990. She responded that the 
review could have been triggered by CTI'S high percentage of 
defaults on student loans. However, it could have simply been 
time for GLHEC to conduct a periodic check of CTI. 


| | stated that she was not aware of any 

public officials contacting GLHEC about CTI. She advised that 



* ^ 
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her boss, 
fielded 
number J 


son who probably would have 
can be reached at telephone 


| |in formed that GLHE-G 1 S records- pertaining 

to CTI could be obtained by sending a written request to her on 
FBI letterhead. She stated that a subpoena was not necessary. 
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| | was contacted at her place of employment, 

GREAT LAKES HIGHER EDUCATION CORPORATION (GLHEC) , 2401 

International Lane, Madison, Wisconsin, telephone number | | 

| is a. Compliance Auditor for G LHE C . After being 
advised of the id entity of the interviewing agent and the nature 
of the interview, | | furnished the following information: 

I L advised that she participated in a school program 

review of CAMBRIDGE T ECHNICA L INSTITUTE (CTI) during June, 1990. 
The actual dates that I I wa s on-site at CTI were June 18, 1990 

through June 19, 1990. I I informed that CTI was given prior 

notice of the review via a letter from GLHEC to CTI on or about 
June 7, 1990. 

1 stated that there was nothing really u nusual 
about GLHEC 7 s review of CTI during, June 1990. 1 I described 

CTI 7 s operation as "a little worse than most but not the worst." 
GLHEC did not terminate its business relationship with CTI as a 
result of findings during the review. 


| | recalled meeting HENRY WHITESELL and 

during the program review of CTI. S he had no rec ollection of 

| stated that | | was apparently 

at the exit conference between representa tives of GLHE C and CTI 
officials. However, she did not remember 

I I had no recollection of any political figure 

contacting GLHEC to i nquire about th e CTI situation. 

advise d that her boss r l L might have ta ken such a 

call . I I can be reached at telephone number | | 
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| |was contacted at his place of 

employment, GREAT LAKES HIGHER EDUCATION CORPORATION (GLHEC) 2401 
International Lane, Madison, Wisconsin 53704, telephone number 
d ~~| is a Compli an ce Auditor for GLHEC. 

After being advised of the i dentity of t he interviewing agent and 
the nature of the interview,! | provided the following 

information: 


1 advised that GLHEC provides guarantees for 

lenders that make student loans. The lending institutions make 
loans to students to allow them to go to school. If a student 
defaults on his or her loan, GLHEC will buy the loan from the be 

lender. Thus, the lending institutions incur very little risk b7c 

when they make student loans. GLHEC is reinsured by the U.S. 
DEPARTMENT OF EDUCATION (DOE) on the student loans it guarantees. 

I I explained that, if a student defaults on his loan and 

GLHEC is required to cover the amount of the obligation, the DOE 
will reimburse GLHEC for a percentage of its loss. The 
percentage is determined by overall default rate on all loans 
guaranteed by GLHEC. For example, if GLHEC ' s overall loan 
default rate is 5% or less, the DOE will reimburse GLHEC 100% of 
the amount of money it has to pay to cover the obligation owed to 
the lending institution. If GLHEC' s default rate is from 5% to 
9%, the DOE will reimburse 90% of GLHEC 's loss, and so on. As a 
result, the system behooves GLHEC to keep its overall loan 
default rates as low as possible. 


| | advised that GLHEC guaranteed loans for 

students at CAMBRIDGE techn ical institute (CTI) , which operated 
proprietary schools in Ohio. | recalled that when GLHEC 

became involved with CTI , CTI quickly n egotiated a large number 
of loans using GLHEC as the guarantor. | | remembered 

there being a lot of defaults on the loans to CTI's students. 

CTI then quickly ceased using GLHEC' s guarantee service. £6 

I stated that he participated in a program 

review of CTI which was conducted from June 18, 1990 through June 
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advised that CTI was notified in advance 
anrl that p.tt was aware that the GLHEC 
stated that the CTI 


21, 1990. | ladvised that CTI was notified in advance of 

the review by GLHEC, 
auditors were coming, 

representat ives were cooperative during the program review. 

recalled, meeting HENRY WHITESELL and WHITESELL. telling 


him that CTI operated a w onderful school for underpri vileged 
individuals. I I also remem bered I I the Acting 

Director of Fin ancial Aid for CTI. I I had no 

recollection of I I 


|advised that CTI students had a default rate 

of approximately 80% on loans guaranteed by GLHEC. CTI also had 
problems with refund s it owed for students who had dropped out of 
school. I I commented that close to half of the files 

GLHEC auditors examined were incorrect fbr one reason or another. 


[ 


] advised that the most serious action GLHEC could have 


taken against CTI was to revoke CTI' s privilege o f having its 
students' loans guaranteed by GLHEC. | 
operation as “close to borderline" buf 
not to cut off CTI. He commented that, 
only a 


described CTI's 
stated that GLHEC decided 
at that time, there were 

few reasons that GLHEC could drop a school from its 
program and not have to worry about reprisal in the form of a 
lawsuit. 


b6 ■ 
b7C 


| | stated that he had no recollection of GLHEC 

being contacted by any political figures to inquire about CTI's 
relationship with GLHEC or to attempt to intercede on behalf of 
CTI. 



FEDERAL BUREAU OF INVESTIGATION 


Date of transcription 


4/12/94 


I I was contacted at his place of employment, 

GREAT LAKES HIGHER EDUCATION CORPORATION (GLHEC) , 2401 
International Lane. M adison. Wisconsin, telephone number | 

|ls the Manager of the Compli an ce and Cla ims 
Program for GLHEC. After being advised of the identity of the 
interviewing agent and the nature of the interview, | | 

provided the following information: b6 

I :b7C 

| advised that GLHEC had guaranteed loans for 

students at CAMBRIDGE TECHNICAL INSTITUTE (CTI) , which operated 

proprietary schools in Ohio. I I recalled that GLHEC 

performed a program review of CTI during June, 1990. | 
advised that he did not personally participate in the on-site 
review at CTI's facilities. However, GLHEC sent compliance 
auditors on-site to conduct the review. 


I I recalled that CTI's students had fairly high 

default rates on loans guaranteed by GLHEC. The high default 
rates were the reason CTI was selected for the program review by 
GLHEC during June, 1990. 


review of 
action" against CTI. 


described the results of GLHEC 7 s program 
CTI as "bor derline, bu t not bad enough to take punitive 
I b tated that, if GLHEC had 


discovered flagrant abuses by CTI (such as collecting student 
loan monies for fictitious students or failing to pay refunds for 
students who had dropped out of school) , it could have taken 
emergency suspension action against CTI. In effect, GLHEC could 
have stopped guaranteeing loans for students at CTI. Such action 
was not taken bv G LHEC as a result of findings during the review 


of CTI. 


reiterated that he was not aware of any 


punitive action being taken against CTI by GLHEC. 


ptated that he did not receive calls 

concerning CTI from congressmen, congressional staffers, or 
political figures of any sort. He did not recall any attempts by 
any outside entities to exert pressure on GLHEC on behalf of CTI. 


be 

b7C 
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| stated that the n ame DONALD "Buz" LUKENS did not mean 

anything to him. I I advised that, had GLHEC been contacted 

by a political figure on behalf o f CTI . suc h contact would have 
been noted in the files of GLHEC. I \ could not locate any 


reference s to contact from political- figures- with. re spect to CXI... 
I I informed that his superior, I ~1 a Vice 

President of GLHEC, could have rec£is££d_a_ call from an elected 


official regarding CTI, but that 

would have shared such 

information with him. 1 h 

ls still with GLHEC and can be 

reached at telephone number I 1 


'bo 

b7C 


I I stated that he heard that the owner of CTI had 

been killed in a phone booth. By the time the CTI owner was 
murdered, GLHEC was no longer doing loan guarantees for students 
of CTI. CTI's lenders had apparently stopped doing business with 
CTI by that point in time. 



X 
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, Attorney, ! I aka,| I 

f artsville, Tennessee 37074, telephone nnmhfvrT l ~ I 
telephonically contacted writer, and after being 
advised of the identity of the interviewing Agent and the nature 
of the inquiry provided the following information: 


1 I I has known DONALD "BUZ" LUKENS since 1980 when 

1 was the National Direct or for Dem ocrats for Reagan/Bush. 

LUKENS lived at the marina where | |kept his boat in 

Washington, D.C., at 600 Water Street, and would visit I l a 

couple of times a week, have a cup of coffee, and chat. LUKENS 
would seek counsel and advis e from time to time and was an i 

incessant talker. | was not always attent ive and woul d l 

"listen to him, (LUKENS) , with one ear" while he, | [ 

read the paper. 

I b rovided legal representation to LUKENS in the 

Summer of 1989 in connection with a sp.vnai assault charge. 

Another attorney in Ohio, | I also assisted in the case. 

I billed LUKENS for services in connection with that 

criminal charge and understood that partial payment of | 
bill was paid for from some kind of legal defense fund created . 
formally or informally, by LUKENS or friends of LUKENS . | 
never received full payment for his legal services and had an 
unpaid balance of approximately $20,000. | | was aware that 

I also "got stiffed" and had a significant unpaid balance for 
services provided to LUKENS in connection with the sexual assault 
charge . 

1 LUKENS is no longer a client of and as far as 

I is aware, LUKENS is "broke". It seemed that LUKENS was 

always "broke", even when he, (LUKENS), was in Congress. 

I is unaware of any evidence that LUKENS has succeeded in 

establ ishing any financial success. LUKENS would be the last 
person r I would expect to have been taking bribes , 

especially after the 1989 sexual assault charge. Since that £ 
time, LUKENS was considered a "lame duck" and was considered by 
many persons, "persona non grata". 
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The only fee ever charged to LUKENS bv 
the sexual assault case representation .[ 




]was for 


as never 


provided any other legal servi ces for LUK ENS and has never billed 
LUKENS for any other services. I I has never drafted 

contracts or loan agreements for LUKENS. 


| (speculated that writer was investigating the 

alleged f raudulent ac tivities of THE CAMB RIDGE TECHNICAL SCH OOL 

I ( cts ) and I HtoI <a j_ n representing | | 

I I believed, was a shareholder of CTS and was 

concerned that CTS was d efrauding the Government in obtaining 
Federal funds. I I had contacted the Inspector General for 

the Department of Education and the Federal Bureau of 
Investigation regarding the CTS case and understood that the 
investigation was targeting HENRY WHITESELL, who was connected to 
the CTS. 


be 

b7C 


was aware that there was an allegation that 

WHITESELL had called LUKENS to "get something done 11 . and that 


however, was 


allegedly someone had made a loan. 

unfamiliar with that aspect of the case and reiterated that he, 

I I , did not, on that occasion, or any other occasion, 

represent LUKENS in any contract matter or loan agreement matter. 


is currently devoted e xclusively to the 


business of his wife, and country singer, 
of countr y singer HANK WILLIAMS, JR. and travels a great 


daughter 

_ . „ deal . 

] is currently in Tennessee but has a relative in the 


£ 


be 

b7C 


Washington area and wil l be coming to the Washington area in a 

] boat, in which he normally lives, is 


few weeks. 

currently in dry dock in Deltaville, Virginia. 
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was telephonically con tacted at 


his residence in Hartsville, Tennessee, telephone number f 


has a mailing address there of 
Hartsville., Tennessee 2101 A and a business mailing 


P.O. Box 70495, Washington, D.C. 20Q24. He h as a business 
telephone number with an answering machine at [ 


] 


information: 


] provided the following 


address ot 


After being advised of the identity of the interviewing agent and 
the nature of the interview, | 


advised that he is a licensed attorney, and 
that he u sed to represent U.S. Congressman DONALD "BUZ" LUKENS. 
met LUKENS during the 1980 Presidential campaign, 
was involved with the Democrats for REAGAN/BUSH 
committee and thought he probably met LUKENS at the Arlington, 
Virginia headquarters of that organization. At the time, LUKENS 
was a State Senator from Ohio. When LUKENs was elected to the 
U.S. House of Represen tatives ,f 
"somewhat neighbors." 


and LUKENS became 
explained that he lived on a boat 
docked at the GANGPLANK MARINA at 600 Water Street, Washington, 
D.C. LUKENS lived near the marina . LUKENS would frequently drop 
by and visit \ b n his boat. | | described himself as 

both a friend and lawyer to LUKENS 


advised that he provided legal representation 
to LUKENS in connection with a sexual mi snnndnct charge filed 


against LUKENS in the State of Ohio 

LUKENS called him and said that he had a problem. [ 


recalled that 


] 


remembered that LUKENS wa s "scared to death" about the situation. 
LUKENS retained I I to represent him in the sex offe nse 

case. I I stated that he nn-rp.pnaRsnt-.p.d [ t.tttcens with | | 


] a local attorney from Columbus, Ohio. 


advised 


that he personally represented LUKENS during an appearance by 
LUKENS in front of the House Ethics Committee concerning the 
sexual misconduct allegations. The House Ethics Committee agreed 
to delay their investigation until the court case against LUKENS 
was completed. After LUKENS was convicted and sentenced, the 


be 

b7C 


(telephonically) 
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House Ethics Committee resumed its investigation, 
advised that the court case against LUKENS went to trial in Ohio. 


I I was the lead counsel in the litigation of the case. 

| assisted in the preparation of the case. 


was. convicted-, 


After LUKENS 
.handled the appeal of the convict-ion... 


I | stated that the only fee he e ver receive d from 

LUKENS was for his work on the sex offense case. ' 1 


maintaine d that he received no other payments from LUK ENS . 

I I believed the money LUKENS used to pay him and | | came 

from a legal defense fund established for LUKENS. Unfortunately, 
the legal defense did not raise enough money to cover the cost of 
LUKENS 7 defense. I ~l asserted that LUKENS st ill owe s 

approxima tely $20,000 in legal fees to himself and I I 

I I commented that, because of the type of offense LUKENS 

was charged with (a sex offense) , people were not very anxious t o 
financially support a defense fund on LUKENS 7 behalf. 


stated that he has made no efforts to collect the money he is 
owed by LUKENS. He described LUKENS as "almost destitute" 
financially. 


advised that he provided counsel to LUKENS in 

another instance where an elevator operator on Capitol Hill made 
allegations of sexual misconduct against LUKENS. This situation 
arose after the above-stated matter in which LUKENS was 
prosecute d and convicted on sex offense charges in Ohio. 

I stated that he checked out the allegations made by the 


elevator operator. He confe rred with the counsel for the House 
Ethics Committee. I then 

his seat in Congress. | did not charge LUKENS 

his assistance with the elevator operator incident. 


recommended that LUKENS resign 

a fee for 


I 


] could not recall performing any other work for 


LUKENS. | | stated that, after LUKENS left Congress, he 

(LUKENS) considered numerous potential deals in attempts to get 
wr>rV LUKENS presented s ome of the potential opportunities to 


be 

b7 


for his opinion. 


gener ally simply advised 

Isa id that he might have 


b6 

b7C 


LUKENS to "get it in writing." 

done a rough draft of a letter for L UKENS in c onnection with one 
of LUKENS 7 proposed deals. However , | | had no specific 

recollection of drafting such a letter 7 ! | I did not charge 


LUKENS for the foregoing assistance he provided. | | stated 

that he was never involved in the negotiation or drafting of any 
loan agreements or contractual agreements involving LUKENS. 
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advised that he did not keep a record of hours he worked 


for LUKENS with the exception of the sex offense criminal case 
when he attempted to maintain hourly billing records. 


I I stated that he did not do campaign work for 

I dld no act ive fundrai sing and did not solicit 
money for LUKENS ' campa igns. I l advised that someone might 


LUKENS. [ 


[ 


have met LUKENS on his 
give to one of LUKENS ' campaigns 

that he did.nnt trv to persuade anyone to donate to 


boat an d later de cided to 
However, I I maintained 


campaigns , 


LUKENS 

stated that he, himsel f, mav have given 


be 

b7C 


hommented 


money to one of LUKENS 7 election campaigns. 

that LUKENS seemed to be perpetually in need of money for his 
campaigns and to pay his bills. He then stated that he never 
thought LUKENS would deliberately engage in anything legal. 


| was asked about his knowledge of CAMBRIDGE 
TECHNICAL INSTITUTE (CTI) and CTI'S owner, HENRY WHITESELL. 

] commented that when he recently receive d a telephone 


call from FBI Special Agent 
questioned about CTI. I 
an individual with BOHECKER's 


ISA] 


he expected to be 


advised that he had represented 
BUSINESS C OLLEGE (BBC) , who was 
J could not recall 


formerly associated with CTI.[ | could not recall the 

individual's name. He had to check his rec ords to ge t the BBC 
person's name. After checking bis records. I I informed 


that the person he represented was 

was with WHITESELL at CTI and now is with BBC. 

commented that he became fam iliar with the machinations of CTI 
through his representation oi 


advised thatC 


D became concerned 


about the situation at CTI when the U.S. DEPARTMENT OF EDUCATION 
(DOE) came in and conducted an unannounced ^u dit of CTI. After 
the beginning of the DOE audit, 


learned that 


b6 

b7C 


WHITESELL, through CTI, had been stealing money from the U.S. 
Government through a fraud i nvolving Pell Grants and Guaranteed 


Student Loans. According to 


WHITESELL confessed to 


a massive fraud scheme through which C TI obtained m any millions 
of dollars. WHITESELL allegedly asked l 1 to falsify 

student attendance ^ records an d other CT I records to cover up the 
fraud. 


records and 
J contacted C 


handle the si tuation wi th WHITESE LL. 

~| options . I l andL 


]for advice on how to 

13 


They discnsped 

iltimately 


contacted the DOE Inspector General (IG) . The IG told 
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to continue to falsify records as WHITESELL 
requested, and said that they would conduct a "sting" against 
WHITESELL. WHITESELL was murdered. After WHITESELL was killed, 
the IG and the FBI, which had also become involved in th p. ctt 

.matter, nnt tn -iytkp any .action o.n. the case.. 

stated that | | of f ered the CTI records to 1 aw 

enforcement authorltleibut nobody wanted them. | 
eventually took his story to the CABLE NEWS NETWORK (CNN) . 

I was questioned about the statement he made to 

SA | | that WHITESELL had called LUKE NS to "get something 

done," and that "someone had made a loan." I I initially 

stated that he heard about the alleged loan from WHITESELL 
through the "m-anpvine" , and that he had no direct knowledge of be 

the loan. | [later said that LUKENS probably mentioned the b7c 

situation involving the loan from WHITESELL during a conversation 
they had where LUKENS talked about the FBI's investigation of 
him. I I claimed that he had nothing to do with any loan or 

payment from WHITESELL to LUKENS. | \ stated that he was 

not aware of any transactions between LUKENS and CTI or BBC or of 
any actual payments to LUKENS from WHITESELL. 

stated that he had no knowledge of 
making any payments to LUKENS. I I stated that he did not 

draft or prepare any agreements between! land LUKENS. 

I reiterated that he represented in an attempt 

to stop a fraud perpetrated by WHITESELin 


| | advised that h€ 

on the telephone on one occasion. 


.talked to WHITESELL 
stated that he did 


not provide legal representation to WHITESELL. 


| | believed that h e met I | through 

LUKENS. He thought LUKE NS brought!" to meet him on his 

boat in Washington, D.C. I I stated that he got the 

impressio n that there was a "pre-exis ting relation" between 
LUKENS an d! Iwas a pparently from LUKENS' 


nnnorp.asi rvnal district in Ohio. | 

I right about t he time oJ 

of CTI . thought I . 

within a snort time of him ( 
fact, | I may have receiver 

boat about the CTI situation] 


| recalled that he met 

le aforementioned DOE audit 
liias on his boat socially 

| going back to Ohio. In 

3hone call on I b 

T remembered 
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relating that he had gotten a call about CTI, and that he needed 
to return to Ohio. 


commented that it would not surprise him if 


[had. Loaned, money to. LUKE NS or had donated money to 

LUKENS ' election r.arnpa i gn q . However J | stated that he was 

to LUKENS or of | | 


not aware of any loans by 


stated that 


making any campaign contributions to LUKENS 

he had no involvement i n any transactions between LUKENS and 
I I claimed that he was n ot aware of a ny 

transactions of any kind between LUKENS and 1 1 


be 

b7C 


I 


~1 advised tha t he continued to represent 
] after I I death and the closure of CTI, 


handled issues related to BBC such as Q 


purchase of WHITESELL's iq 
also represented 

[ 


] 


tarest in BB C from his estate. 

in his dealings with DOE in 
commented that CTI was a "cesspool of 


relation to BBC 

mischief" . DOE was loath to al low anyone re motely associated 


with WHITESELL to operate BBC, f 
trial period during which C 


t and DOE agreed to a 

lhad to show that he could 
advised that BBC seems to 
informed that 


£ 


operate BBC and run it well. 

have had no problems with DOE 

I l has now obtained local counsel to handle dealings 

involving BBC. 


stated thatC 


_ I has tal ked to him 

about the ongoing FBI investigation. | sometimes calls 

I I regard ing who has been interviewed most recently by the 

FBI . I ~1 stated that it is his understanding that 

has been interviewed by the FBI. He commented that 
is "scared to death." ! I reiterated that b?c 

has new counsel representing him. 


week. However, [ 


1 advised 


approximately the past year 
LUKENS since last summer, 
to LUKENS on the telephone 
him. 


f 


at he used to see LUKENS about once 
boat has been P ±n_JJi£_drydock for 


As a r esult , 


has not seen 


informed unau ne has talked 
about three times since he last saw 


I U nformed that he wag horn on I lin 

Brooklyn, New York. He is married to | | the daughter 

of HANK WILLIAMS, SR. Since 1984, his number one project has 
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been working on his wife's career, proving she is the daughter of b6 
HANK WILLIAMS, SR, obtaining rights to her father's copyrights, b7c 
and other related issues. | | commented that occasionally 

other people_such_as_ LUKENS and I h ave "passed through 

Ills life.. " I I informed that he. has. an eighty- four year old 

aunt who lives in the Washington, D.C. area. 


i 


1 
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j 1 was contacted at telephone number 

After being apprised of the identity of the 
interviewing agent and the nature of the interview, 
•provided the following information: 


did not know the present whereabouts of 
a former employee of CAMBRIDGE TECHNICAL INSTITUTE (CTI) 
and BOHE CKER ' S BUSINESS COLLEGE (BBC). | |advised that 

I I formerly w orked fo r branches r>f cn and BBC in 

Middletown, Ohio. I I stated that | I might st ill be 

also siintiftRl-.srt that I I mi 


:b6 

b7C 


living in Middletown. 


that f 


,V be working for 


informed that 


is < 
to 

? white it 


*ras close 

f 


living in Middletown. 


I might 


at B BC in Rav enna, Ohio, 
ale. | | advised 

and may Know where 
is a black male who was 


was asked whether CTI had advance notice of an 
U.S. DEPARTMENT OF EDUCTION 

stated that he was working out 

of CTI ' s location in Dayton, Ohio, at the time of the audit . He 
was not there when the DOE auditors arrived. However, I 


audit which was conducted bv the 
(DOE) during August, 1990. 


stated that the auditors apparently came unexpectedly, and he 
person ally did not have any advance warning of the DOE audit. 

| stated that it was feasible that HENRY WHITESELL, the 
owner of_dEX— .could have been tipped off in advance of the DOE 
audit. . stated that he thought WHITESELL expected an audit 

at some point in time. Prior to the DOE audit, WHITESELL had CTI 
employees "working" on CTI's records. WHITE^ELL_a_Lso had 
employees moving a lot of the CTI records. I 1 advised that 

WHITESELL directed that the only CTI records to be retained at 
CTI's offices were ones pertaining to the past year and six 
months. All records older than that were moved_and_stored in 


] condominium in Fairfield, Ohio. 


% 


stated it 
stored in 


be 

b7C 


was his impression that the records were being 

preparation for some type of event such as an audit. 

advised that | | told him that "some shady stuff" was going 


Investigation on 4/8/94 
by SA 


at Falls Church, VA 

'SI 
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on at CT I's Head quarters offic es in the weeks prior to the audit 
by DOE. I ~1 indicated that I I was a CTI employee 

who really knew what was going on. I I was away on vacation 


when the DOE 
upset about 


and i tors arrived at CT.I, and- WHITESELL was very 


b absence at that time. 


informed that several weeks before the DOE 
audit, CT± was reviewed by a finance organization named GREAT 
LAKES HIGHER EDUCATION CORPORATION (GLHEC) . GLHEC 
representatives came to CTI 7 s locat ion in D ayton. Ohio. CTI knew 
about the GLHEC review in advance. | believed WHITESELL may 

have had CTI employees working with ana moving CTI records even 
before the review by GLHEC. 


be 

b7C 


I was asked how customarily got in 

touch with U.S. Congres sman DONALD " BUZ 11 LUKENS. I I stated 

that he was pretty sure I I called LUKE NS from C TI 7 s 

corporate offices in Cincinnati, Ohio. However, I I stated 

that he did not sit in and overhear conversations between 
and LUKENS. 


had no knowledge of what hotel 
stav ed in whe n he travelled to Washington, D.C 


that f 


]might know such information. L 


suggested 


j recalled that 


| went to Washington after WHITESELL 7 s death to meet 

with an attorney there. 


stated that he recently heard that LUKENS was 
involved in a court c ase where he had allegedly accepted a fee 
for services. heard this information on the news within 

the last few days . 1 


[provided his home telephone number of| 

can also often be reached at his girlfriend's 
residence, telephone number | ~| 


be 

b7C 
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